ee 


On Its Solution 
ds Stability 
ess 


ey-General of On 
€0-0 ion with the Royai 
Janad ourited Police, to arrest 
ee 
to ir 
mi-documents leave little doubt 
hat this is a serious attempt to 
move entirely from Canadian life 
lements that are dangerous to 
je stability of all our cherished 
eial and economic ideals. 


3 


a iad 


itators. in’ Canada, 

01 Stan pag 
ugh organizations as the 
ani: Ba the Worker’s 

y League the Young Pion- 

, Chapter and verse of their 


asic cited. That the auth- 
ities have refrained from action 


n most anomalous in view |1 


annual reports of the 
of Labor have, year 
d the nature of the 


thout trial the individuals 

0 been arrested, and whose 

Mection with all this activity 

st be fairly proved in the courts 

law, to declare that there is 

ple evidence to warrant the 

that have been conducted and 

“the clean-up that has been started. 
“Canada’s Interest 
German Crisis 

HE eyes of business men the 

world over are, or should be, on 

‘the situation in Germany for while 

| ~~ economic distress is world-wide it 

" tentres most acutely in the Reich, 

_ and understandably so, for German 

_ feparations are at the base of the 

em of-international debts, and 

~ these international debts are the 

factor in the present ‘immo- 

dility of capital that is prolonging 

the depression. If some measure 

- of financial stability can be brought 

(to Germany within the next few 

or months, financial tension 

_ the world over will be lessened. But 

even this will not solve Germany’s 

toblem, which is twofold. First, 

mé present monetary crisis must 

be relieved. Second, a permanent 

tion of the reparations prob- 

must be found if further crises 

‘Similar to the present one are not 
“occur and recur. 

5 ‘ - eo - 

ZERE are both internal and 
external causes for the serious 
wuation in Germany that is af- 

ng the trend of stocks on Can- 

exchanges and the volume of 
s in Canada. Germany’s in- 
mal finances have not been well 
in recent years. The gov- 
_ Stment has failed to balance its 
and there has been lackihg 
determined effort to control pub- 
expenditure. In t. respect 
hy’s rulers are hot much dif- 
; from the politicians of 
) Sther leading nations today. But 
_ ‘they have had to contend with the 
Psychology of a defeated people, 
~~ Who feel that there is little use in 
~ Baving money to pay over to tradi- 
a 1 enemies. 
_» Germany has been using up its 
Working capital, the liquid re- 
» Sources of its people and its banks, 
© meet governmental deficits and 
© carry on ‘programmes of eco- 
a expansion that should have 
financed by long-term money. 
Most of the working capital of the 
» Sountry was lost in the crisis of 
At and while it has been par- 
ag y restored by short-term loans 
4 abroad these were transitory 
5 Sf at least subject to recall. 
~ , With the oncoming of depression 
other countries nervousness de- 
eloped among those who had been 
ns Ing short-term capital into 
Bhat country and the movement 
Was reversed, bringing about a 
monetary crisis. The withdrawal of 
*ands gained impetus from internal 
“Political troubles of a threatening 
Mature. 
3° Germany, with infinitely 
ong economic resources and a 
Mhrifty, hardworking population, 
has found itself with plenty of fixed 
Sssets but with little cash in its 
Pockets to meet its debts. 


: TH external causes of Ger- 

— Many’s troubles are more fun- 

>) Pemental. It has become increas- 

. angly apparent to economists with 
(Continued on page 2, col. 4) 
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Tomorrow’s Market Leaders—Montreal Power 


THE FINANCIAL POST 


The Canadian Newspaper for Business Men and Investors 


POWER SHOWS 
HIGHER PROFIT 


Six Months Figures Re- 
~ veal Good Increase 
in Earnings 


BUY ALGOMA POWER 


Affiliated Company to Be 
Merged —New Power 
Plant Now Being 
Studied 


Revenues of the Great Lakes 
Power Co. during the first six 


10c a Copy; $5.00 a Year 


months of 1931 were substantially |: 


ahead of the corresponding. period 
of 1930 and, depending on the re- 
storation of full-time operations by 
two of the company’s major pow- 
er customers, may, officials feel, 
be expected to increase materially 
during the remainder of the year. 

The company’s statement for the 
first six months of 1931 shows total 
revenues of $332,386.96, an increase 
of $18,331.89 over the first six 
months of 1930. The increase in net 
income was proportionately greater, 


$112,853.61, an increase of 26.8 per 
cent over net income of $88,988.32 
in Se six months of 


/Comparative earnings of - the 
Great es Power Co. (not includ- 
ing its subsidiary, International 
Transit Co.,) for the six months 
period, are as follows: 

1931 


= 
Total revenues ,... 382,386.96 
Operating exps. ... 109,492.32 


Net earn. from oper. 222,894.64 
Funded debt int. .. - 59,220.00 


163,674.64 
ine, 


- 
$14,054.07 
112,859.31 


201.194.76 
61,860.58 


139,834.18 


50,821.08 — 60,845.86 


Net inc. for divds., 112,858.61 88,988.82 

Conditions in the territory, to- 
gether with the company’s current 
success in building domestic and 
industrial demand, point to further 
improvement during the remaining, 
months of 1931. 

Acquire Affiliate 

Arrangements are in progress 
for acquisition by the Great Lakes 
Power Co. of the assets of the Al- 
goma. District. Power Co. Both 
companies are subsidiaries of the 
Middle West Utilities Co. of Can- 
ada, and are already being op- 
erated under. joint management. 
Additions to facilities of both com- 
i are under way. The Algoma 

istrict Power Company has recent- 
ly completed the development of 
35,000 horsepower at High Falls on 
the Michipicoten river. Machinery 
and equipment for the generation 
of 23,000 horsepower has already 
been installed. 


A high voltage line has been con- 
structed from High Falls to Sault 
Ste. Marie and connected with the 
plant of the Great Lakes Power Co. 
The Michipicoten and Goudreau 
mining companies are being served 
by new distribution, lines, while 
further distribution lines have been 
built through the district immedi- 
ately adjacent to Sault Ste. Marie. 
Approximately 260 miles of new 
transmission and distribution lines 
have been constructed in order to 
secure new power loads and to 
make the supply of power more de- 
pendable. The amount of expendi- 
tures of the Algoma District Pow- 
er Co.’s development up to date 
has been $3,799,000. This figure will 
be substantially increased by a new 
storage dam which is to be built 
immediately on the upper waters of 
the Michipicoten. \ 

Recently the Algoma District 
Power Co. acquired power sites on 
the Montreal river adjacent to the 
company’s high voltage transmis- 
sion line to Sault Ste. Marie. En- 
gineers are actively at work on a 
new hydro-electric development on 
this river. 

The active extension of power fa- 
cilities by these companies is con- 
sidered warranted by prospects for 
greater power demand in the terri- 
tory served. 


~ 


A. B. PURVIS 


er | 


PAGE-HERSEY 
DIVIDEND IS 
WELL COVERED 


Net Profit. in First Half 
is‘ About $3.75 Per 


Share 


a“ 


Net profits of Page-Hersey 
Tubes, Ltd. in the six months 
ended June 30, 1981, were suffi- 
cient to meet three quarterly divi- 
dend payments at the present rate 
of $5 per year. Business’ of ‘the 
company is most active during the 
latter months of the year and it is 
expectéd that the company wil 


dend by a wide margin although 
earnings in the current year are 
not expected ‘to equal last year’s 
total when $10.33 was earned on 
each of the 174,132 shares of com- 
mon stock outstanding. 


Business during the current year 
has admittedly been lighter than in 
1930 but is regarded by the man- 
agement as being quite ee 
in view of current conditions. Wi 
building construction down there 
has been a curtailed market for 
products used in buildings which 
normally. account for some 60 per 
cent of the. company’s business. 
There is also less. activity in the 
development of oil and gas proper- 
ties in Alberta. Marked activity in 
the gas utilities has offered a mar- 
ket and officials of the company 
feel that this activity may be con- 
tinued and that the nes is in 
an excellent position to e ad- 
vantage of the new business thus 
opened up. Municipal business has 
been better due largely to work be- 
ing undertaken to relieve the un- 
employment situation. 


B.C. Business Better 


Compared with the volume of 
business done in 193) the most 
severe drop has been experienced 
in the prairie provinces, The Mari- 
times are also off due largely to 
the fact that they were the last to 
feel the effects of the present de- 
ression. Business in British Co- 
umbia is ahead of last year and at 
the present time Quebec is some- 
what better. Subsidiaries in the 
United States are making a better 
showing than in 1930. Export 
business is down but to a slightly 

(Continued on page 2, col. 5) 


Howard Smith Profits 
Cover Senior Dividends 


From Oyr Own Correspondent 


MONTREAL—Operations of 
Howard Smith Paper Mills Ltd. 
for the first six months of the 
calendar year were on a lower 
basis than in the corresponding 
period of 1930. Sales of the com- 
pany are reported to be off 14 to 
15 per cent, but the decline in 
volume, is not wholly reflected in 
profits, as through various econ- 
omies the company has been suc- 
cessful in largely offsetting the 
decrease in tonnage. The financial 
statement for the period shows the 
senior charges covered, with suffi- 
cient balance to cover the prefer- 
red dividends. This is after provid- 
ing for higher depreciation 
charges. 

During 1930, Howard Smith 


Paper Mills Ltd. reported a net 
profit from operations, including 
other income, of $888,934. This 
does not include any profits aris- 
ing from subsidiary companies’ ac- 
tivities. After deducting bond in- 
terest and a reserve for deprecia- 
tion, there remained a net profit 
available for dividends of $303,934, 
before providing for income tax. 
Preferred dividends absorbed $270,- 
000, leaving a net profit for the 
year of $33,934. : 
As earning power has been lim- 
ited this year, the directors decided 
last May to defer payment Of the 
quarterly dividend on the prefer- 
red stock due at the beginning of 
June last. There is no-intimation, 
officially or otherwise, of a resump- 
tion of dividends in the near future. 


{ 


_ © E. NEILL 


‘| released, but it 


unced for Consolidated Paper Corporation 


LA MONTE J. BELNAP, President 


BEAUDRY LEMAN 


_W. H. HOWARD 


The Consolidated Paper Corporation is the 


Power and Paper Company. 


| name of thé company that will succeed Canada 
The plan of 


deposit. of securities of the former company, 
under which the new company, with a re- 


arranged capi 


properties of this giant amo 


talization, can take over the 
Canadian news- 


print pa producers was declared effective 


It willbe noted. that the former directors of 1 
Canada Power and Paper Co. are largely miss- 


ing... Only Mr. Crabtree remains. 


JOHN L. RUDOLF 


Alberta Pacific Grain 
Covers Its Bond Interest 


1| Report Will Show Full Charges Earned After Usual 


‘continue to earn the present divi- 


_ Depreciation is Allowed 


From Our Own Correspondent 


WINNIPEG, — Alberta Pacific 
Grain Company closed its financial 
year on Jane 30, and its statement, 
as well as those of the other com- 
panies, most of which closed their 
year on July 31, will shortly be ex- 

No figures have yet been 
is understood that, 
in spite of the fact. that the 1930 
crop was very short in some of the 
districts served by Alberta Pacific 
satisfactory results were attained 
during the past year. Earnings are 
expected to show a fair surplus over 
bond interest and fu]! provision for 
depreciation at the customary rate. 
A substantial improyement in liquid 
position will, it is understood, be 
reflected in the balance sheet, which 
will also show full provision in the 
way of: bond redemption for sink- 
ing fund purposes. ; 

The forthcoming report will re- 
flect results of the first year’s op- 


Inter. Power 
Net for 1930 
May be Off 


From Our Own Correspondent 
MONTREAL .—Consolidated 
oss earnings of International 
Sones Co. and controlled compan- 
ies, operating in Newfoundland 
and South America, amounted to 
$4,541,768 during 1930. This com- 

ares with $4,439,354 in 1929 and 

,340,115 in 1928. These are pre- 
liminary figures, the official state- 
ment, ordinarily available in May, 
not. yet being issued. 

Net earnings, before deprecia- 
tion, amounted to $2,121,982 last 
year. This is a slight increase 
over that reported in the preced- 
ing year, when $2,020,659 was 
shown. 

It is anticipated from the fore- 
going figures that net results will 
not be as favorable as in 1930. 
Debenture interest on International 
Power’s own securities has in- 
creased from $283,797 to $315,000, 
while the first preferred stock divi- 
cones Temain unchanged at $560,- 

During 1929 there was a surplus 
after preferred dividends of $185,- 
099, while for the past year ex- 
SS are that this charge will 

shown* as earned by a some- 
what smaller margin. 

Earnings of the controlled prop- 
erties for the first quarter of 1931, 
before taking into account depre- 
ciation, taxes, etc., or income from 
miscellaneous sources, totalled $1,- 
171,216,. as against $1,100,205 in 


erations after the change in man- 

ment and control which took 
place last year as the consequence 
of heavy losses experienced outside 
of the company’s regular business, 
which made negessary the writin, 
down of its capital. With its 37 
country elevators and terminal ele- 
vators at Vancouver the company 
should have a good earning power 
when satisfactory crops are har- 
vested in the west. : 

The current year’s outlook is far 
from promising for the grain com- 
panies but the essential importance 
of wheat growing in western Can- 
ada economy remains unimpaired 
and for that reason some shrew 
financial men have recently betn 
studying the long term outlook for 
grain company securities, now de- 
pressed in price. 

The showing of Alberta Pacific 
Grain is likely to prove a pleasant 
surprise. ' 


the corresponding quarter of 1930. 
Operating expenses increased from 
$560,759 to $606,297, leaving net 
earnings for the first three months 
of 1981 at $564,919, as against 
$539,446 in the same period a year 


ago. 
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MILREIS DROP 
HITS INVESTORS 
IN. BRAZILIAN 


One Guess is Earnings 
Will Be $1.51 a 
Share 


Continued decline in the milreis 
has caused considerable further 
nervousness among holders of 
Brazilian Traction securities. Lon- 
don is reported to be bearish on 
the Brazil situation in general. The 
milreis is selling at approximately 
6.35 cents. The nominal, stabilized 
value is 11.96 cents.and the decline 
gives some indication of.the diffi- 
culties Brazil has met with in its 
attempt to. put its currency on a 
stable basis. 
cents. in May and subsequently 
there was substantial recovery, 
which has failed to hold. Last 
year’s average was 10.33 cents. 

As Brazilian Traction sharehold- 
ers know, the company’s revenues 
are derived in milreis and the local 
expenses in the Republic are met 
in milreis. On certain of its ac- 
counts the company gets a meas- 
ure of rélief from currency decline. 
Fifty per cent of certain of its 
power, telephone, and light ac- 
counts are payable in gold milreis, 
which have a value of 54 cents. 
But tramway fares and the remain- 
ing utility accounts are payable 
in paper milreis. 

Loses on Currency 

On all foreign purchases of ma- 
chinery and supplies, the company 
suffers from depreciated cyr- 
rency. It loses heavily on the 
transfer of funds abroad to meet 
bond interest and to pay dividends. 
The company has in recent years 
attempted to maintain its cash divi- 
dends, regardless of fluctuations in 
the milreis and its recent policy 
of paying dividends in stock was 
dictated more by the practical im- 
possibility of transferring funds at 
all than .\by the loss incurred in 
such transfer. But with some 
measure of governmental stability 
in Brazil it has been possible to 
purchase New York or London 
funds for necessary transfers and 
the directors recently declared a 
dividend payable in cash. This 
dividend put the stock on.a $1 a 
year cash basis and the directors 
indicated that at the end of the 
year an additional dividend might 
be paid in stock. : 

Up to the time the currency situ- 
ation became acute Brazilian was 
paying dividends of $2 a year in 
cash and was able to do this with- 
out difficulty as earnings, when 
converted into dollars, were over 
$2.50 a share. 

Taking value of stock at $20 a 
share the two stock dividends paid 
this year have a value for share- 
holders of about 40 cents apiece 
or 80 cents in all. The recently de- 
clared cash dividend of 25 cents if 
supplemented by another later in 
the year would bring the total 
equivalent payment to about $1.30. 

Year’s Earnings Forecast 

In view of the uncertainty of the 
near future of the milreis it is diffi- 
cult to forecast what Brazilian may 
earn this year. Net earnings for 
the first six months were probably 
higher in milreis but they were 
lower in dollars by almost 20 per 
cent than in the same six months 
of 1980. Any forecast for the last 

(Continued on page 2, col. 6) 
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Consolidated Paper 


Takes Over Contro 


Of Canada Power 


Committee Get Majority 
and Declare Plan 
Effective 


EXTEND DEPOSITS 


New Board Comprises Well- 
Known Executives. in In- 
dustry, Banking and 
Finance 


From Our Own Correspondent 

MONTREAL. — Canada Power 
and Paper Corp. passes out of ex- 
istence and in its place arises a 
new company in the Canadian 
nomnatae ield — Consolidated 

aper Corp. 

This is the name decided upon 
by the Security Holders Protective 
Committee following upon a de- 
posit of a majority of all securities 
and the in effect of a 

lan of reorganization for Canada 

‘ower and Paper. 


Since the reorganization plan an- 
nouncement at the Segianise 


that 
ed a majority of all issues and that 
the plan was in effect. 


crease 
the newly formed 
Paper 


it 
nine for a period 
other six an ase be 
choice of the shareholders. 
Nominees of the committee, for 
gether 


L. J. Belnap, ident, ees or 
dent Worthington Pump a Ma- 
chinery Corp; director, Taited Dry 
Docks Corp.; Certain-teed Products 
Corp., U. $. Hoffman Machinery 
Co., Worthington, Simpson, Ltd., 
London, Eng. 

F. G. Daniels, president and managing 
director, Dominion Textiles Co.; 


managing director National Brew- 
eries, director Royal Trust Co., Do- 

minion Bridge Co, 4 

on. C, A. en ee Minister 

‘of Finance for 

dent Ontario Equitable Life Assur- 
(Continued on page 2, col. 5) 


NATIONAL POWER. 
PAYS $1,398,000 
FOR BRANDON CO. 


Manitoba Province Will 
Have Good Profit on 
Deal 


From Our Own Correspondent 

WINNIPEG.—Subject to the ap- 
proval of the ratepayers of Bran- 
don, the government .of Manitoba 
has accepted the offer of the Na- 
tional Light and Power Company 
to buy the electric, steam heating 
and gas facilities in Brandon for 
$1,398,000. This represents a profit 
of $198,000 on the system which 
the Government bought from the 
private company formerly owning 
it only a few months ago, in order 
to provide an outlet for provincial 
are power. The company will 
buy power from the hydro at the 
same rate the hydro pays Winni- 
peg Electric Company for power 
delivered at Winnipeg, plus an al- 
lowance for transmission losses and 
ten per cent additional. It, will 
develop only such electric power 
from its existing plant as results 
as a by-product from its central 
heating operations. In addition it 
will, over 20 years pay the cost of 
the power transmission lines con- 
necting Brandon with Portage La 
Prairie and with Wawanesa. As to 
rates, the company agrees to main- 
tain those now existing, or to be 
subject to the utilities commission- 
ers as to revisions. 

If, however, the city prefers to 
buy the plant itself, the Govern- 
ment offers it to Brandon at 
$100,000 less. This is considered | 
unlikely. 1 

Hope To Link Tramways 

The company must negotiate aj} 
satisfactory agreement with the| 
city before sale of the plant wil! | 
be completed. Brandon city council 
hope to make it part of the agree- 
ment that the company will oper- 
ate the Brandon street car system, 
now under municipal ownership, 
operation of which isto be discon- 
tinued immediately because of 
steady losses. ‘ 

The company is a subsidiary of 
the Iowa Southern Utilities Cor- 
poration, and was incorporated in 
1930 to own and operate electric 
plant at Moose Jaw, formerly under 
municipal ownership, which was 
purchased from the city. 


Toronto Harbor Seas 4 > 
Largest Freighter | 


Canal, the 


BEAUHARNOIS | 
DECISION HELD = 


Corp. from the original 
ir eee hr 


nada, vice-presi- | est 


Rumors have been current of dis ~ 
cussions between the Rt. Hon. R. B. ~ 
Bennett and Sir Herbert Holt in re- © 

to the taking over of E 
arnois by Montreal Power, 
also that the latter had been bu 
the collateral trust bonds. } a 
public statement, Sir Herbert is” 
quoted as follows: |: Pe 

“To begin with, I, have had ne] 
communication whatsoever with S 
Prime Minister on the stbject—or 

(Continued on page 2, col. 6) ~~ 
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NO CENTRAL SALE 
OF POOL WHEAT 
IN CURRENT YEAR 


Each Provincial Pool Will 
Handle Own 
Grain 
From Our Own Correspondent 
WINNIPEG.—The wheat pool 
situation is that each of the pro- 
vincial pools, as the result of ar- 
rangements concluded at Ottawa 
between the western provincial 
premiers and Premier Bennett is 
to be provided with working cap- 
ital for this year’s operations, 
under government guarantee. The 
degree to which each government 
has assumed ré ty Kas not 
yet been made clear, and although 
the impression wag left when the 

i premiers made their an- 
nouncement that it all rested upon 
the Dominion Government, it is 
now understood that the Provincial 
Governments are also participatin 
to the extent of definitely specifie 
amounts. 

Pool farmers are entirely free 
from former contracts and may 
sell grain where and how they like. 
Each pool will operate 
its elevators for the sale of grain 
on the open market the same as 
any line company. Each, in addi- 
tion, is to operate a pool for wheat, 
but not.for coarse grains, for those 
farmers who desire such a service. 
As the initial payment is to be 
based on 35 cents a bushel, basis 
Fort William, it is not ected 
that considerable quantity of 
grain be so delivered. 

Discontinue Central Selling 

The Central Selling Agency, nov 
under the management of John I 
McFarland, will handle no more 
grain, but will be discontinued as 
soon as transactions in connection 
with the 1930 crop are completed. 
Each p pool will se tely 
handle the sale of all grain deliv- 
ered for pooling, as well as of any 
other grain it handles, except that 
in “Manitoba the handling of all 
grain outside of the pool,-as well 

management of elevators form- 

bel to the pool system 
lans ut 


0: 


own way. 
ing committee is to be set up for 
discussion of possible future de- 
velo it will have no effect 
on year’s operations. 


Ilywood 


_ When Travelling — 
rT ~ take your funds with you in 
convenient and readily con- 
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Can. Paving & Supply 
May Pass Dividend 


Doubt is expressed in in- 
vestment circles as to the 
payment of the quarterly 
dividend on the 7 per cent 
first preferred stock of Can- 
ada Paving & Supply 5 
Market ee the a 
would appear ve antici- 
ated wenins of the dividend 
or some time and very few 
sales have been made this 
year. The stock sold at $51 a 
share in March but for the 
last month has been offered 
at $20 with no bids. 

The company covered divi- 
dend requirements on the first 
preferred stock by. a small 
margin in the year ended 
January 81, 1931, but busi- 
ness is reported to have been 
spotty this eee and the im- 
mediate outlook is somewhat 
uncertain. While some busi- 
ness has been secured the 
company has been rather un- 
fortunate in losing out on 
1 contracts. In one case 
in Quebec the company put in 
the low bid on a fair-sized job 
which was not awarded on the 
basis of original tenders re- 
ceived. 


G. WESTON SALES 
DECLARED TO BE 
UP TO ’30 LEVEL 


No Further Statements 
Yet Made on Recent 
Transactions 


Semi-official information is to 
the effect that for the first six 
months of the year sales of George 
Weston, Limited, biscuit manufac- 
turer, and its American subsidiary 
were maintained at approximately 
the same level as last year. Profits 
for the period are stated to be 
— of oy ear. 2 eo 

arnings 0 orge Weston, P 
ited, during 1930 were equivalent 
to $2.60 a share on the common 
stock. Dividends of $1 a share are 
being paid. 

Through its affiliated com 
George Weston Bread and 
ia sumeeny will ex Senymmter 14 

company on 
begin the marketing of vitamin D 
bread. The company recently ac- 

certain rights in connection 


roduced under licenses re- 
rom the Pediatric ao 
Hospital for Sick Children, Toronto. 
bread has been marketed by 
the General Baking Corporation in 
thé United States and proven 
remarkably successful. One other 
baking o ization will, The Post 
understands, also control rights for 
the sale of vitamin D bread in 
Toronto. : 


, No Details. on Merger 


The extent of the interest in 
George Weston, Limited in the bak- 
ing subsidiary has not been reveal- 
ed to the shareholders. The bakery 
was started as a private enterprise 
of W. Garfield Weston, president 
of Geo. Weston, Limited, and an 
associated group. Last year it ac- 
_— ownership of Lawlor’s Bread 

imited. The;p price ‘of 
Lawlor’s bakery was. put up by 
George Weston, Limited, cal the 
last balance sheet showed as a spe- 


THE FI 


NATION’S BUSINESS 


(Continued from page 1) 
a world-wide outlook that, even 
with the revisions under the Young 
plan, y could not pay the 
demands made upon it for repara- 
tion except during a period of world 
ey when there was avail- 
able for g to Germany ade- 
quate sums of money to cover the 
payments made. The Young plan 
was essentially a “good times” 
plan, inea of meeting a world 
crisis. en foreign len be- 
gan to freeze up, Germany simply 
could not meet these payments 
without imposing upon its citizens 
a crushing burden of taxation and 
upon producers of other nations a 
flood of manufactured goods. Wi 
ing out reparations would meet t 
German crisis but in a politically- 
minded world, still dominated by 
pre-war ideas of the “balance of 
power” there is no one persor cap- 
able of ending the reparations 
muddle. 

For a while, the United States, 
as the residuary beneficiary under 
the various war debt settlements, 
was blamed for the failure to 
achieve some adjustment of what 
are largely political debts. Now, 


| force action that 


NANCIAL POST 


a crisis that threatens to pro- 
a may 

ill permanently 
remove some of the obstacles to 
world recovery. The alternative 
is a much more disturbing crisis 
in 1932 and the threat of another 
world war of revenge to readjust 
the balance of power. 


UROPEAN politicians may well 
E ponder on the fact that leading 
German, British and French busi- 
ness men all subscribed to a resolu- 
tion passed at an emergency meet- 
ing of the Executive Committee of 
the International Chamber of Com- 
merce, a resolution- that is most 
significant when one reads between 
the lines to find its real meaning: 

“The development of the world 
crisis has clearly demonstrated the 

conomic and financial interdepen- 
dence of all the nations. : 

“The spirit of suspicion and mis- 
trust engendered by the war consti- 
tutes an obstacle to the measures 
made necessary by this interdepen- 
dence, is a constant menace to peace, 
and endangers the entire economic 
structure of the world. 

“The nations can overcome existing 
difficulties by a sincere and confident 
effort of international collaboration. 

“The International..Chamber of 
Commerce therefore makes an earn- 
est appeal to public opinion in its 


that 
long the world 


mill was built primarily to m 
facture seamtess tubing principally 
for boilers and well casing, neither 
of which have heretofore been 
made in Canada. It is understood, 
however, that the mill can turn 
out any of the products manufac- 
tured by the company. The method 
of manufacture used in the new 
plant has not been used previously 
on this continént. 

Further reduction in the number 
of preferred ‘shares is reported. 
This is the senior serarty of the 
company and is convertible into the 
common stock on the basis of two 
shares of common for every share 
of preferred. At December 31, 
1930, only 944 shares remained out- 
standing out of an original issue 
of 30,000 shares. ‘There are now 
some 189 shares of preferred out- 
standing. 


.MILREIS DROP 
HITS INVESTORS 
IN BRAZILIAN 


(Continued from page 1) 
half of the year involves a great 
deal of guess work but allowing for 
a 25 per cent reduction in net earn- 
ings for the last six months the 
prospective earnings per share on 


however, it is apparent that Ameri-|member countries to strive for &| common stocks are slightly over 


can 0 a is a = the 
war de question, and leading 
Americans would willing to 
write them down and make way 
for the final closure of the repara- 
tion chapter.. But France seems 
determined not to lose the economic 
advantage it feels it has in the 
imposition of this burden u 
Germany. France is - dly 
interested in the money it. might 
eiere from ey a =e 
reparations paymen' s m 
more interested in the dominant 
ition it would gain in Europe 

om being the strongest financial 
power in that area and having 
alongside of it a broken and virtu- 
ally subject nation. The re 
tions are a halter that France holds 
around the neck of Germany and 
France is not particularly anxious 
to stave off a financial collapse for 
Germany that means humiliation 
for her age old enemy. France’s 
view is that the Treaty of Ver- 
sailles and the Yourg en are 
fixed documents, not subject to 

simply because of a world 
tions. 

+ o e 
T= reparations problem at 4he 
moment down not to the 

attitude of eUnited States or 
Great Britain but to the attitude of 
France. In this there is involved 
all the old struggle for dominance 
between and France. 


broad measure of understanding in 
mutual restoration of that confidence 
which is essentjal to the world’s eco- 
nomic prosperity.” _ 

The urgency of closer economic 
co-operation between France and 
other countries, particularly Ger- 
many, has so impressed itself on 
the minds of politicians and busi- 
ness men in France that.a com- 
mittee has been formed under the 
title of “Comité d’Entente Inter- 
nationale” to create the necessa 
atmosphere in 7 and see 
points of contact. 


CONSOLIDATED PAPER 
TAKES OVER CONTROL 
OF CANADA POWER 


(Continued from page 1) 
ance Co., vice-president Lucerne 
Association, Ltd. 

Col. H. D. Lockhart Gordon—Clark- 
son, Gordon, Dilworth, Guilfoyle 
and Nash, chartered accountants, 
Toronto. 

Ross H. mennanee, president Steel Co. 
of Canada; director, Bank of Mont- 
real, Canadian Pacific Railway, 
Royal Trust Co. 

E. A. MeNatt, treasurer, Sun Life As- 
surance Co. of Canada. 

John J. Rudolf, partner, Iselin & Co., 
New York. 

Charles F. Sise, president, Bell Tele- 
phone Company of Canada; direc- 
tor, ge rust Co., Northern Elec- 

c Co. 


Make Recommendations 


$1.50 per share. Should earni 
exceed this amount substan 
directors would probably declare a 
stock dividend on top of the cash 
dividends. 

The projected 1931 earnings, tak- 
ihg allowing for a twenty-five per 
cent decline fn net for the last six 
months have been worked out by 
a Toronto financial man as fol- 
lows: 

1900 ise 
14,021,020 11,811,811 
18,528,574 10,146,163 
27,549,594 21,457,474 
192,887 200,000 
27,742,481 28,457,474 
Less: Bond int. 
* other charges ... 

Deprec, & S22. res. 7,745,594 8,000,000 
Bal. to Brazilian Trac. 16,407,899 12,087,474 
Misc. income 438,177 000 


16,846,076 11,607,474 
420,787 425,000 
400,000 

16,205,339 10,782,474 
24,315 20,000 


Total income 

General expense .., 

Amortization 

Net profits 

Pref. dividends .... 

Avail. for common 16,181.016 10,762,474 
. $2.50 $1.51 


Per re 
Lash Goes to Brazil 

Miller F. Lash, K.C., president 
of Brazilian Traction, is now on his 
way to Brazil where he will visit 
the company’s properties and con- 
fer with officers. 

Cable despatches to Canada have 
brought little rt of the Brazil- 


France recalls that before the war| The committee is recommending | ian reaction to the plan of Sir Otto 
Germany used its financial and in-| six names for approval at the first} Niemeyer for the stabilization of 


dustrial power and its military vic- 
tories to im upon other nations 
its political will. And now that 
France occupies a similar position 
in European affairs, it is determ- 
ined, and her bankers and indus- 
trialists seem to back up the poli- 
ticians in this respect, to take full 
advan of the situation. There 
seems little doubt that some of the 
withdrawals of French capital from 
Germany, just when the crisis be- 
gan to develop in the latter coun- 
try, were dictated by political con- 


siderations. 
~ o ” 


HERE is an all pervading hope- 
tou and feeling oe pate: 
sionment in Germany. The stand- 

has been steadily de- 

pressed the flow of foreign 
capital to that country for invest- 
ment has declined. ; 
there are probably 12,000,000 
i in Germany who are close 
starvation basis, due to wide- 
spread unemployment and the fig- 


shareholders’ meeting. Only five 


names are made public at the mo- 

ment, the -executive of 

the Bank of Montreal—will be 
named later. They follow: 

Harold Crabtree, president, Howard 
Smith Paper Mills. 

W. H. Howard, K.C., Brown, Mont- 
omery and McMichael, advocates, 
ontreal. 

Beaudry Leman — General manager. 
Banque Canadienne Nationale; ‘di- 
rector, Shawinigan Water & Power 
Co., Montreal Tramways Co. 

Charles E. Neill—Vice-president and 
managing director, Royal Bank of 
Canada; director, Montreal Trust 
Co,, Shawinigan Water & Power Co., 
Dominion Bridge Co. 

Arthur B. Purvis—President and man- 
egin director, Canadian Industries 

mited; vice-president, Barclays 

Bank (Canada); director, General 

Motors Corp.» unlop Tire & Rub- 
ber Goods Co. " 
New Capital Smalle 

The financial set-u 

solidated Paper Corp will cover 


of Con-|: 


the country’s finances. Niemeyer’s 
constructive recommendations are 
of a long range nature and provide 
little hope of immediate improve- 
ment. 


BEAUHARNOIS 
DECISION HELD 
UP FOR TIME 


(Continued from page 1) 
with the Provincial Government, for 
that matter. 

“We are prepared to help, of course. 
We have a contract for Beauharnois 
power, and we expect that contract 
to be respected. This is a<matter in 
which the Dominion and Provincial 
Govérnments must get together, and 
do so as quickly as possible.” 


Interest Not Extinct 
There is no mention that Mont- 
real Power might not be inte , 
in taking over the enterprise. Sir 
Herbert’s statement has only to 


to manu- }. 


$51,058,522 of 5% per cent first| 7051 with the reported discussions 
mortgage bonds, plus bonds to re-| 554 buying of bonds. 


vertible form. Secure a Letter- 
i aaa at any branch of this 
ank. 


h, THE BANK OF 
ua NOVA. SCOTIA 


Established 1832 


Remi iting 
Money 


We sell Drafts, Money 
Orders and Cable Remit- 
tances on all parts of the 
world, 


Private wires - between 
Toronto, Montreal and New 
York and strong connec- 
tions in foreign countries 
enable us to quote lowest 
possible rates. 


- You are assured careful, 
quick and economical ser- 
vice on your transactions. 


DOMINION 
BANK 


Established 1871 


50. BRANCHES. 
IN TORONTO 


cial account receivable the sum of 
$262,500 due from Geo 
Bread and Cakes ted. 
liabilities have been increased by a 
similar sum, of which $150,000 rep- 
resented a new bank loan. It was 
|| explained that in consideration for 
|financing the transaction George 
Weston, Limited,” would receive a 
block of shares of the bakery com- 
any or else a cash consideration. 
n brief, George Weston, Limited, 
financed the transaction but did ngf 
acquire control of the company. 


In the present year the bakery 
company purchased the Regal 
Bakeries, owning plants in Toronto 
and Oshawa. The purchase price 
was stated at the time to be $500,- 

'000 part in shares and part in cash, 
but no information has been given 
as to how the deal was financed or 
as. to whether it was the business 
only or the business and the plants 
of Regal Bakeries that were ac- 
quired. An unofficial statement at 
the time indicated that Georgé 
Weston, Limited, had acquired con- 
trol of the bakery company, but it 
is understood by The Financial 
Post that the George Weston, Lim- 
ited, ownership of shares in the 
bakery company does not represent 
complete control. 


Relations With U. S. Firm 


It is understood that George Wes- 
ton, Limited, is now virtually in 
control of the Weston Biscuit Com- 
pany, which operates an American 
plant and sells biscuits.in the New 
York area. The American enter- 
prise was a large venture entered 
into by interests associated with 
the George Weston, Limited and in 
which the Canadian company had a 
small interest. Plants were oper- 
ated in New Jersey and Massachu- 
setts and a considerable sum of 
| money was spent in advertising and 
on a large scale merchandising 
scheme. The company was not a 
financial success and was recently 
reorganized, the preferred and com- 
mon shares being written down in 
| the process. It is understood that 
the Canadian company has made 
advances for working capital to the 
| American company and in return 
/has received certain options on 
|stock in the American company, 
'but whether or not these options 
|would represent control is not 
|known. Business in the American 
jompeny is being conducted on a 
|much more restricted basis. There 
|1s a small plant at Wassaic, New 
| York. Red ink figures are begin- 
| ning to disappear and it is hoped 
| that profits will shortly be shown. 

Unofficial statements published 
this spring were to the effect that 
the bakery company and the Am- 
erican company had been ae 
‘with the Canadian company, but 
while the operations of the three 





ure will probably reach 20,000,000 | place those pled, with the banks 
by winter. The efforts of Chan- - security Sheen $8,000,- 
cellor Bruening to restore financial | 000, and 1,547,141 shares of no par 
stability have been ineffective and | value common stock. There are, in 
only halfheartedly supported. They | addition, two other small bond is- 
have not had definite public en-| sues, namely, Wa ack News 
couragement. There is a greater} Co, $1,431,774 and Ha Ha Bay Co. 
popular epgeat in the bellicose pol- | $137,300: < 

icy of Adolph Hitler and his steel| Under the old set-up Canada 


helmets. 

In opposition to the more con- 
servative elements in Germany are 
two groups, the National Socialists 

er Hitler the Communists 


directed from Russia. Hitler — La 
us- 


terns his efforts those of 

solini’s Fascisti. ch week-end 
sees bloody battles between Hitler- 
ites and Communists and many 
casualties are reported in the Mon- 
day pagers. But while Hitler, on 
the surface is aiming to keep Com- 
munism out of Germany there is 
more in common betweén Hitler 
and the Communists than there is 


between either group and the finan- ada P 


cial and industrial magnates of the 
country. For all his Fascisti pro- 
fessions, Hitler is a radical leader. 
True his forces were defeated in 
the Prussian election on 
when an attempt was made 
barrass the Bruening peey 
the Prussian Diet, 


to em- 
by dis- 


Power had outstanding the follow- 
ing securities: 
Canada Power 
Belgo 


$35,466,700 
5,192,500 
8,240,500 
7,110,120 
banks as security against ad- 


14,999,667 
10, » 
3,527,600 


urentide 
t(held by 
va ) 
Port Alfred 
St. Maurice 
Wayagamack 


Anticosti 
Belgo 

Port Alfred 
St. Maurice 


tock 

Canada Power 1,521,750 sh. 
(Note: Virtually all of the common stocks 
subsidiary companies is held by Can- 
‘ower. ts have been made 

for the conversion of minority holdings.) 

Look For Stability 

The primary’ purpose of the re- 
organization plan was to relieve 


fixed capital charges—charges 80 
large that the company was not 


With Beauharnois under the wing 
of Montreal Power many of the dif- 
ficulties and problems that beset 
the former would be ironed out. 
From the political point of view, 
however, there are a number of ob- 
jections to that move. 
A National Undertaking 

Of late weeks Beauharnois has 
taken on the garb of a national 
enterprise and there are many who 
would object to Beauharnois being 
tied up with Montreal Power. The 
Rt. Hon. R. B. Bennett has already 
said that the canal would be taken 
over by the Federal Government as 
part of the International waterways 
scheme so that the project will take 
on a semi-public acter. 


Retain Present Identity 


In view of the apparent opposi- 
tion to outward control by Mont- 
real Power, there is a growing view 
that Beauharnois stock ownership 
will be allowed to remain undis- 
turbed, but that the management 
control, represented by the five 
management shares will be vest- 
ed in two or three men of national 


Sunday | Canada Power and Paper of heavy | importance, who will act more or 


less as trustees for the bondholders 
and others. On the expiration of 


but the| able to earn sufficient money to! the ten year term, the shareholders 


solvin, 
fact that he was able to gather| meet them. The new capital set-up | will then be allowed to vote into 


9,000,000 votes 
of the Diet is 
Hitler has a large Fe ular follow- 
ing. Should the Hitlerites come 
into control of German affairs there 
would undoubtedly be re 
of the reparations. If the Allies 
should insist on completion of the 
reparations programme, the Ger- 
man people spurred on by the 
younger generation who know 
little of the events leading up 
to the war and care not for 
academic discussions of war guilt, 
might take the easiest way 
out by giving German radicals 
enough support to put their rad- 
icals in control. This would prob- 
ably mean a lining up of Germany 
and Russia against the rest of the 
world. The financial troubles of 
Germany are 


five years, during which period it is 
e ted that the company will be 
able to build up an adequate work- 


udiation | ing capital and place its finances | Light, 


in a sound position, by which time 
contracts now in eal or in sight 
will permit the new company to 
establish an adequate earning 
power on the basis.of the new 
capitalization. 


PAGE-HERSEY 
DIVIDEND IS 
WELL COVERED 


(Continued from page 1) 
lesser extent than is domestic 
business. 

The liquid position of the com- 


for the dissolution | makes possible the elimination of hateve f men the 
an indication that} all fixed charges for a period of ; aes eee . 


The questions of control and fi- 
nancing are intertwined with the 
new application which Beauharnois 
eat and Power Co. must 
submit to the Federal Government. 
The original order-in-council grant- 
ing the use of 40,000 cubic feet of 
water per second has been can- 
celled. Work has not been stopped 
on that account, but action has to 
be taken in preparing a new ap- 
plication, which, if approved by the 
cabinet, will be made legal by an 
order-in-council. The second re- 
quest will also take into account 
the rights to 13,000 cubic feet of 
water secured from’Montreal Cot- 
tons, making 53,000 cubic feet in 
all. Any further applications for 


making her people} pany has even’been improved dur-| additional diversion of water from 


desperate enough to take such a| ing the last six months and work-|the St. Lawrence will have to be 


drastic ceurse. 
7 ® s 
‘T 80s the recent moves of world 
political and financial leaders 
are but — oe 
many have been temporarily re- 
newed but it solves no problem to 
give it a three-months’ hoist. In 
the situation there is the hopeful 
factor that the aaoet according 
the conservative Bruening forces 
in last Sunday’s election may cause 
France to be less fearful of her 
potential losses should she give aid 
to Germany. And by now France 
should have plenty of evidence that 
her policy is unpopular in other 
countries. 


ing capital is stated to be higher 
than the $5,949,737 shown as at 
December 31, 1930. Investments in 
bonds, which at that time amounted 


same and there has been no sub- 
stantial change in inventories 
which were shown at the end of 
last year at $2,197,545. Inventor- 
ies are usually at the lowest point 
of the year in January and Febru- 
ary and the highest during the 
summer months in preparation for 
the increased demand for the com- 
pany’s products which prevails in 


the 
Will Open New Mill 
The new seamless tule plant of 


approved by parliament. 
Submit New Application 
Before issuing the: new order-in- 
council, Beauharnois will have to 


Credits to Ger-| to $2,477,482, remain about the! submit a new application covering 


complete details of the work already 
done and plans for completion of 
the project. It will be remembered 
that evidence submitted at the 
House of Commons committee en- 
quiry clearly indicated that the 
company was building with a view 
to diverting the full flow of the 
river and not for the amount of 
water provided for in the original 
er. 
_ The Federal Governmen 
tion of taking over the ¢ 


inten- 
al will 


ot are ae largely con- 
centrate e shareholders of| over beginning to m i 

George Weston, Limited, have no/| there oy aioe a oes oat 
official information to indicate to} purely political jealousies and ex- 
them that the control of the other| cessively nationalistic ambitions 
two companies has passed to their| will be submerged to a greater ex- 
company. tent in future parleys in order 


With business opinion the world 


7 
, 
' 
. 


the company, which has been com- |also have to be taken into considera- 

pleted at Welland, Ont., will be|tion. For what is thus acquired by 
laced in operation during Septem- | the Dominion Government the com- 
er, it is expected, after several | pany most likely will be accorded 

months of testing. Sufficient ord- | the compensation which is consider- 

ers are on hand to warrant placing | ed to be fair and reasonable. 

the new mill in production. The' Jt is doubtful if the Dominion 
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An Unbroken Record of Progress” 
The Bank of Montreal is now well into its. 


sound progress in serving its customers and the 
best interests of Canada in matters financial, 


_ BANKOF MONTREAL | 


Government will atte 
ure of control in re to contracts | , 
already made between Beavharnois | 
y| and Ontario Hydro and Montreal 

Power for the disposal of peves. Its 


‘TOTAL ASSETS IN EXCESS OF $730,000,000 


principal concern 


peaneeny 
nterests 
navigation 
relative to 


- 38,588,938 8,400,000 |. 


do 
with see that proper 
guide the mee iect over Phe 
next few years, p 


ights, 
ny general scheme for 
the International deep-waterways 
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Joseph Sirois Electel a 


, 
nat 
to Trustee Holding B 


From Our Own r 
MONTREAL.—Trustee Holdix 
tributors Ltd., announce. that; 
Sirois, of Quebec, has been ale 
director of the compa 
of a subsidiary organizati 
tor Co. of Canada. The ‘e 
sors Canadian International ' 
Shares. ii 

Mr. Sirois is a director of th 
vincial Bank of Canada, and@ 
the Administration and 
Montreal. 
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& CHARTERED TRUST AND EXECUTOR C 
believes 
obtain expert 


estate. Without such advice it 


THE WELL DRESSED MAN WEARS A HAT 


EATON’S 


Present 


of estate problems. “i ee 
The services of Chartered Trust and 
Executor Company are always available — 


you owe it to your family to: 
f in - J fe bd 


. 


“a 
ba. 
ag 


to you. 


CHARTERED TRUST AND 
EXECUTOR COMPANY, 
34 King St. West, Toronto2 

132 St. James St. West, Montreal, Que.’ 


’ 


President: 
JAMES Y. MURDOCH, K.C. 


Vice-Presidents: er 
W.S. MORDEN, K.C. JOHN & GIBSON and Gen. Mgn a 


Secretary: E. W. McNEILL 
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Stock Market Leaders 


of Tomorrow 


Montreal Power’s Remarkable Record Entitles 
It to Consideration as Potential Leader of 


: 
O 


a me re ‘ om Bk: 
‘ Bei | : ia? 
iis |) SHARE EARNINGS 
{ : a; Se, mn 

TI mncial Report Satistac 

watt neath + story Considering Slow 

Trade 
Our Own Correspondent 

ONTREAL—Lower gross 
met earnings, cutting down of 
inve es and an improved work- 
iret ri features 
“af the annual re of Agnew- 
3 Shoe Stores Ltd. for the 
il year ended May 31, 1931, in 
omparison with the preceding 
For the 12 months ended May 
Jest, Agnew-Surpass reports gross 
arn i of‘ $193,236. This com- 
ares With $227,488 in the preced- 
me year. After providing for de- 
seciation and income tax, there 
gmained a balance available for 
vidends during 1930-81 of $144,- 
| against $184,172 in 1929-30, 
“Earnings for the past year are 
quive to $14.31 on the pre- 
fred stock, against $18.42 in the 
previous year, while common share 
wnings for the ia equals 90 
compared to $1.42 in 1929-30. 
Details of Income 
plidated eon and loss ac- 
figures for the past three 
compare as follows: 
tie-a 1929-30 
193,236 227488 
29,607 27,664 


1928-29 
$ 


197,259 
22,928 
174,336 
14,927 
159,408 
71,055 
88,353 
276 
113,822 . 88,076 
88,076 merece 


278,912 201,898 $88,076 
additional tax for 1930 fis- 


eee 


163,629 199,824 
219,483 15,652 
of’ wove 144,196 184,172 

he peng 70,000 70.000 


74,196 
2,182 


72,014 
201,898 


seecerg 
pececce 


114,172 
850 


weeeeed 


companies, and adjust- 


at May 4, 1951, Agrew-S 

ee , zy Agnew- ur- 
reported total assets of $1,- 
$1,260,088, again, which 

. 2 9 i t Ww ic 
“were current liabilities of 
38, a net working 
ital of $1,037,547. .At the end 
‘the preceding year, assets 
d $1,649,529, of which cur- 
assets amounted to $1,134,867 
current liabilities $187,551, 

ving a working capital of $956,- 
Analysis of the balance sheets 
hows an‘  eORSea cy tome cash 

it10 from $62,882 0 786. 
¥ w item in the balance sheet 
ear is investments of $60,000. 

m SIPTS6n to 485358. Thee 
. ere 

also been a cut in inventories 
m $937,290 to $839,052. Pre- 
mses have been cut in half 
5, while fixed assets show 
cline of a little over $5,000 to 
il. Patents, etc., are carried 
same figure, namely, $15,- 


approximately $3,000 to $20,117. 
am of $20,349 has been set up 
income tax, while dividends 
ble total $17,720. 
erred stock outstanding now 
,500, as compared to 
,000 at the end of May, 1930. 
on stock is shown on the 
at $265,073, a drop of roughly 
ai'kee taueacee treo Gone: 
us creas Tom 1,- 
ST AND 808 to $273,911. 
% Sales Down 6 Per Cent 
“In his remarks to the sharehold- 


MPANY, 

oronto 2 a en .. J. E. Warrington, president, 
& Sidinpart: ' . 

ontreal, Que. sate asec sales for the year 


‘@mounted to $2,775,196 (after elimi- 
’ i hte “mating sales from factory to store 
ke 8 ae companies), a decrease of six per cent 
- >from the renees as site = ees 

% ae amoun ° » whic 
Le “etter deducting depreciation and pro- 
| Wision for income taxes, left net profit 

 @f $147,984. 

Bn ed ee after payment of 
>. @referred dividends for the year and 
other charges, amounts to $273,911 as 
 @Bainst $201,898 as of May 31, 1930. 
- “Unit sales increased over a year 
ee but reduced prices offset any 
mtage in this connection, and 
is were also affected, due to the 
sity of writing down stocks of 
tchandise to current values, but in 
ew of conditions onreeae through- 
the year and especially the last 
».the results can be considered 


eB ory. 
- + Ample depreciation has been pro- 
don buildings, plant, fixtures and 
fronts; the properties have been 
“Meeintained in an efficient condition, 
mG many of the stores refitted and 
ip d. Six new stores were 
@pened, making fifty-four (54) 
- @Peration at the end of the year. 
"Your affiliated companies have 
ta advantage of depressed stock 
conditions, and employed 
of their surplus funds in the 
@ of the preferred shares of 
company.” 


in 


ts 
“GENERAL BROCK 
_- BOOKINGS BETTER 


| Hbtel’s Earnings Are Ex- 

=f  ~— pected to Exceed 1930 

ee Result 
“} ~~ Business of the General Brock Hotel 
7) «© & Niagara Falls, Ont., is reported to 
“aie iW an improvement and bookings 
Bo ptember and October are re- 
=. ed as more satisfactory. May and 
>% ~~ s #tne were poor months but there was 
= © definite improvement in July, an 
> Xperience also reported by other 
|) -Bdtels in Ontario that look forward 
@ the tourist season. 

Ss the first four months of the cur- 
@ ent year, the net earnings of the 
' @0mpany showed a substantial in- 
a @ over the same period in 1930. 
" le no statement has been issued 
+ for the last year it is known that the 
_-S0mpany was affected by the adverse 
2 siness conditions gnd was operated 

E  @t some 25 per cent of capacity. 
Interest on the $1,000,000 of 6 per 
Cent first mortgage bonds outstand- 


bas 
e ing has been earned and paid regular- 
aa Ys On financing the company it was 
Oa = timated that if the hotel operated 
"aie 53 per cent of capacity interest 
Mtrges and sinking fund require- 

‘Ments would be earned more than 

* Miree times. Initial payment to the 
*Snking fund was to be made on April 

1931, semi-annual payments of $15,- 

to made thereafter. 


, pulp and paper exports 

during June had.a value 

3,942 as compared with $10,- 

469 in May and $11,654,859 in 

1930. Of the total, the U. S. A. 

$8,950,827, the United Kingdom 
second with $496,617. 


_ Coming 


Markets 


By GRANT BROWN 


ARTICLE SIX — MONTREAL 
LIGHT, HEAT AND POWER 


With Montreal Light, Heat and 
Power we revert to the utility 
group. Some of the reasons for ex- 

the continued growth of 
electrical utilities have been dis- 
cussed in connection with the 
article on Shawinigan. These con- 
siderations, of course, are equally 
ree to ae > addition, 

@ growing popularity o t 
for: domestic and usteial pur- 

oses should be noticed; for 
“Power” in Montreal plays the 
roles that in Toronto is played by 
two organizations, Consumers’ Gas 
and Toronto Hydro. In fact Mont- 
real Light, Heat and Power Consoli- 
dated is very much what its name 
suggests—a combination of compa- 
nies which together form the chief 
source of light, heat and power for 
Montreal—or rather for Greater 
Montreal, that highly industrialized 
population concentrated in and near 
the great seaport, Canada’s New 
York. This pulation already 
numbers a million and a quarter 
and it keeps on growing. The pros- 
perity of Montreal Power, then, 
seems likely to vary directly—as 
the algebra used to say—as the 
growth and progress of this huge 
centre. Montreal-in turn depends 
for its success on the needs, partly 
of the Province of Quebec, partly 
of the rest of Canada, in regard to 
manufacturing, distribution, trans- 
portation and finance. 

- In the last analysis, then, the 
fortunes of Montreal Light, Heat 
and Power are very closely linked 
with the fortunes of Canada as a 
whole. And,.if these fortunes are 
overclouded at the moment, there 


are few observers who: do not be-| ¥ 


lieve that the clouds will lift and 
the farther horizons reappear un- 
dimmed. So far, then, conditions 
seem to point to market leadership 
for Montreal Power in the future 
as in the past. 
Origin and Growth 

Ostensibly the present corpora- 
tion dates back only to 1916 when 
the Civic Investment and Industrial 
Conipany—the present company 
under a différent name—merged 
the old Montreal Light, Heat and 
Power Company and the Cedar 
Rapids Manufacturing & Power 
Co. through the offer of one of its 
shares for one share of Cedar Rap- 
ids and three shares for one share 
of the old Montreal Light, Heat 
and Power. Two years later this 
Civic Investment Company changed 
its name to the present form— 
Montreal Light, Heat ‘and Power 
Consolidated. (Mark the Consoli- 
dated that distinguishes the new 
company from the old.) But the old 
company dates back to 1901 when 
it was incorporated under a special 
act of the Quebec Legislature with 
perpetual and valuable rights in 
the city of Montreal and its vicinity. 
So that “Power” really has a mar- 
ket history—and a very interesting 
one—of some thirty years. Its 
roots, however, go deeper still. It, 
too, was a merger of older compa- 
nies possessing valuable charter 
rights. One of the principal sub- 
sidiaries, the Montreal Gas Com- 
pany, dates back to King William 
the Fourth (1836). Another, the 
Royal -Electric Company, is near- 
ing the half century mark (founded 
in 1884. In one guise or another, 
then, the company has shown its 
ability to withstand one of the sev- 
erest of all tests—the test of time. 


Grows With Years 


During all these years, like a 
rolling snowball, the nucleus “has 
steadily grown, adding plant to 
plant and franchise to franchise, 
sometimes purchasing outright, 
sometimes exchanging stock, some- 
times even buying electrical power 
on long-term contract until the total 
of electrical power owned or con- 
tracted for has amounted to more 
than 600,000 h.p. and the company 
has become one of the largest re- 
tail distributors of electric power on 
the continent. It has always been 
its policy to keep well ahead of the 
market for power, and it is calcu- 
lated that provision has. already 
been made for the needs of Mont- 
real for some years to come. (One 
of these long-term contracts, by the 
way, includes 200,000 h.p. from the 
Beauharnois Light, Heat and Power 
Company—of which more later. 
Another is with Shawinigan.) 

An important advantage possess- 
ed by the company should not be 
overlooked. “The generating plants 
and substations are so co-ordinated 
through an intercommunicating 
high-tension power system that 
continuous service is assured.” This 
arrangement also makes for eco- 
nomical operation. A surplus for 
one station may be advantageously 
used elsewhere. One or two figures 
indicative of the growth of this side 
of the company’s activities might be 
noticed in passing. In 1902 the cus- 
tomers for electricity numbered 
some 5,600 and in 1930 more than 
240,000. In the same period the out- 

ut had increased from 42,980,260 
Kilowatt hours to 1,650,636,000. 

Gas Activities Important 

In addition, gas properties of 
Montreal Light, Heat and Power 
have expanded greatly. The gas 
manufacturing plant at Ville La- 
salle, on the Lachine Canal, is said 
to be one of the most complete and 
efficient in Canada. Along with 
the Koppers Company of Pitts- 
burgh, “Power” controls the Mont- 
real Coke and Manufacturing Com- 
pany, which, besides operating 
coke-ovens, makes scientific use of 
its gas by-products in the manufac- 
ture of tar, sulphur, benzol and sul- 
phate of ammonia. In recent years 
the company has added annually 
many miles of gas distributing 
mains—36 miles in 1929, 30 miles 
in 1930—in new territory. Last 
year the company reported a gas 
output of more. than 6,000,000,000 
cubic feet which was distributed to 
some 191,000 customers. (Compare 
this figure with the 25,347 custom- 
ers of 1902.) The use of gas as @ 
means of heating houses is a com- 


paratively recent development 


| which seems likely to augment con- 


siderably this branch of the com- 
pany’s activities. 

Jointly with Shawinigan, the 
company controls Montreal Tram- 
ways and Power Company, C a 
Light and -Power mpany and 
other subsidiaries. Another of its 
friendly associates is Power Cor- 
poration with which it.shares con- 
trol of Montreal Island Power 
Company. 

Rates are Reduced 

A feature of the expansion of 
“Power” has been its success in 
maintaining cordial relations with 
its customers, One reason may be 
found in its consistent policy of rate 
reduction. The company claims 
“an unrivalled position throughout 
the Continent of America for mini- 
mum rates in respect both of gas 
and electricity” in spite of handi- 
caps of climate and long distance 
freights on coal. (This claim seems 
to conceded by “Standard 
Statistics”—at any rate to the ex- 
tent of ranking it among the com- 
panies offering low rates.) The last 
annual report gives an interesting 
table of rate reductions for electric 
lighting from 1908 to 1930, which 
shows reductions each year. The 
rate for 1930 was 3 cents per kilo- 
watt hour, graduating down to 1.50 
cents per kilowatt for quantity con- 
sumption. Another reason for cor- 
dial relations—and also an evidence 
of them—is to be found in the cus- 
tomer ownership campaigns of 
1926 and 1930. Last year’s cam- 
paign secured more than 57,000 sub- 

ptions from customers at the 
price of $50 per share payable in 
installments over a term of two 
ears. The market pene after ris- 
ing considerably above the sub- 
scription price fell considerably 
below it (to 38 in May) and at 46 
still lags behind. However, pay- 
ments are re as being well 
maigtained; the directors although 
by no means enthusiastic ahout pu 
lic ownership in general, regard this 
particular form of it as a gratifying 
success. 

In the matter of taxation, the 
company feels that its customers 
are unfairly treated. Whereas in 
cities like Toronto similar enter- 
prises are municipal or provincial 
undertakings, and free accordingly 
from federal income taxation as 
well as from local taxes, the priv- 
ately owned Montreal system has 
to pay heavy taxes which neces- 
sarily both raise the cost of opera- 
tion and limit reductions to the con- 
sumer. The company is agitating 
for the removal of the Federal in- 
come tax on the ground that it con- 
stitutes discrimination against the 
customers of privately owned 
plants. It declares its readiness, in 
the event of success, to pass along 
the full benefit to consumers in the 
form of a reduction of rates. 


Beauharnois and “Power” 

Mention has already been made 
of “Power’s” long-term contract 
with Beauharnois. Originally for 
150,000 h.p. it was later raised to 
200,000 h.p. The existence of this 
contract, the company’s substantial 
interest in Beauharnois, its reputa- 
tion for efficient management and 
its great financial strength make 
it not improbable-that the orphaned 
power project — apart from the 
canal which becomes a federal en- 
terprise—may be left at the door of 
Montreal Power. This would at 
least secure ample financial back- 
ing, able management and a ready- 
made market for the undertaking. 
No doubt, too, Cedar Rapids could 
be used to greater advantage in co- 
operation with Beauharnois. Such a 
plan might be criticized in certain 
quarters; but difficulties in secur- 
ing strong sponsorship elsewhere 
combined with the marked prefer- 
ence of Quebec for private owner- 
ship may end in some such ar- 
rangement—an arrangement which 
would not lessen the chances of 
Montreal Power for market leader- 


ship. 
Politics and Power? 

At this juncture two closely re- 
lated points might be raised, the 
prospects of competition and ‘the 
possibilities of political interference 
—which is so apt to influence the 
outlook for utilities. At present, 
Montreal Power has the field to 
itself. Moreover any possibilities 
of competition seem to be rather 
strictly limited by the franchises 
held by “Power” and its many sub- 
sidiaries. Nor does there seem to 
be any imminent danger of political 
interference.although political bar- 
ometers are notoriously inaccurate. 
The provincial administration in 
Quebec has steadfastly avoided all 
tendencies toward public ownership 
and has co-operated with such cor- 
porations as Montreal Power and 
Shawinigan. In fact, Sir Lomer 
Gouin, so long head of the provin- 
cial administration, became a direc- 
tor of Montreal Power after his re- 
tirement. If at the approaching 
election, the present strongly en- 
trenched administration were to be 
ousted tho new government would 

robably be less friendly than is 

r. Taschereau’s; but that such a 
change of attitude would materially 
affect “Power”—except perhaps in 
the matter of Beauharnois—is dif- 
ficult to believe. 

Market History — 

Why should a stock paying only 
$1.50 sell between 46 and 48 to 
yield 3% per cent or less? The ans- 
wer is to be found largely in the 
record of Montreal Power, both as 
to steady growth and as to the not 
unpleasant experiences of faithful 
shareholders. A few figures have 
already been given to illustrate the 
remarkable physical growth of the 
company. That physical growth 
has been accompanied by a cor- 
responding increase both in net 
earnings and in disbursements. The 
old Montreal Power had a remark- 
able history before the war and the 
new company, Montreal Light, 
Heat and Power Consolidated, has 
also made a remarkable record for 
steady development, financia 
strength, generous treatment of 
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shareholders and market leader- 
ship in the last decade. It is need- 
less to annoy the reader by remind- 
ing him that if he had bought 10 
shares of Montreal Power in 1921 
at 85 at a cost of $850 he would now 
have 60 shares which could be sold 
even today for $2,760 or more, not 
to mention a $500 bonus in 1926 
(10 shares of preferred at $50) and 
steadily increasing dividends in the 
interval. ae he did buy them; 
and if so, he need no explana- 
tion of the popularity of a stock 
which apparently yields only 3% 


per cent or less. Add to this the 


great financial strength of “Power” 
—with a current ratio of 6.3 to 1, 
with liquid capital rapidly increas- 
ing as subscriptions to the new 
stock are paid in monthly by cus- 
tomer-shareholders, with a unique 
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record among Canadian stocks for 
strength, stability and market lead- 
ership, and with the potentialities 
that follow from the possession of 
liquid funds of $45,000,000 or more, 
available for investment in other 
power stocks at a time when bar- 
gains for the long-term buyer are 
numerous. 

As Utility Holding Company 

The annual report for 1930 states 
that shareholders, customers and 
employees together subscribed for 
993,687 shares at $50, which would 
mean more than $49,000,000 of 
new money costing the company 
only 3 per cent. Thirty millions or 
more aré already available and part 


of this has been invested — as a 
comparison of the report of 1930 
with the report of 1929 would in- 
dicate if no other information were 
available. Details of these invest- 
ments unfortunately are lacking, but 
it is not difficult to believe that a 
management thoroughly conversant 
with utilities is likely to secure 
some attractive bargains under 
present conditions. The possibili- 
ties of this investment fund furnish 
an additional reason for regarding 
“Power” as a potential market 
leader. 

According to recent returns, 
Montreal Power is continuing to 
make a good showing in spite of 
adverse general conditions. Thanks 
to expansion from household 
sources, sales of electricity so far 
this year have been well maintained 
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notwithstanding some shrinkage in 
industrial demand. Several thou- 
sand customers for electricity and 
gas have been obtained already this 
year, so that a part at least of —_ 
usual growth is being registered. 
Dividends for the first six months 
are reported to have been earned 
twice over before depreciation and 
after allowing for a half-year’s de- 
preciation at the company’s cus- 
tomary rate, 10 per cent of gross 
earnings—a generous allowance— 
the six months’ dividend has been 
earned almost 1.8 times, a margin 
of earnings over dividends which 
few corporations nowadays can 
equal.. Last year $2.19 per share 
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was earned (after the usual heavy 
depreciation) ; this year, to judge by 
enmes ae a eae satis- 
actory ma expected. 
“Power” has lo Rien tana zed 
veal Stock ‘Exchange. {it ts also 
re 
quoted on the Toronto Curb.) In 
view of its excellent record during 
a very trying i 


financial s 


ties of its investment fund, it does 
not seem to be unreasonable to ex- 
pect its market leadership to be 
maintained. ’ 


EMPIRE PRODUCE ‘* 
FAVORED IN U. K. 


Empire Marketing Board 
Notes Increase in “Empire” 
Habit 


A steady increase in the sales of 
Empire produce in the United King- 
dom is recorded in the annual re- 
port of the Empire Marketing Board 
just published. 

“The growing habit of buying from 
within the Empire has attained an 
impetus in the United Kingdom,” 
states the report, “which even the 
world-wide economic depression has 
been powerless to retard.” 

Twenty-two commodities, drawn 
from four Dominions and several 
colonies, were noted in the annual 
report for 1928-1929 as having been 
imported into the United Kingdom 
in the previous two seasons in greater 


.| quantities than ever before in their 


histories, Again, the report for 1929- 
1930 showed that twenty-five new rec- 
ords had been set up, in the year then 
under review, by Empire foodstuffs, 
as tegards volume of imports into the 
United Kingdom, Nearly half these 
did even better in the year now being 
considered, while a further substan- 
tial list of Empire foodstuffs estab- 
lished records. Among these, apples 
from Canada reached a total of 2,- 
092,000 cwt. as compared with the 
previous record of 1,860,000 cwt. set 
up in 19238. Canadian pears also 
were imported in larger quantities 
than ever before, the amount in 1930 
being 64,000 cwt. as against the 1928 
record of 60,000 cwt. 

The people of the United Kingdom 
are proving themselves steadily more 
willing to buy from within the Em- 
pire. :Many factors have.combined ‘to 


‘ceptionally rosy an 


a 
CONSERVATIVE = fit” 
A sane conservatism in handling +! . 
its own affairs and the business 
of all clients is one of the funda- 
mental principles upon which 
this Trust Company is built. 


Canada’s Salt Output. 
Increased in Value, 1931 
Salt production in Canada 4 
1930 amounted to. 371,695 . 
17.7 per cent below the (01 
1929, according to final 
issued by the 


d Chemical Branch of the Demin’ 
fon Bureau of Statistics, Value f the 


bring about this encouraging result. 
First, more scientific attention is be- 
ing paid today than ever before by 
Empire producers to the need for sup- 
porting the natural high — of 
their goods by prating and orderly 
marketing in its branches. Sec- 
aes distributive traders of all kinds 
in the United Kingdom have shown 
enwesives D hoagyarnrpncer PE es f- 
o further @ progress 0 mpire| 1930 production, however, was 
buying along sound economic lines.| 545 ti her than the. previous 
Thirdly, the contact between produc- $1,578,086. rs 
ers overseas and wholesale and retail| Shipments amounted to 8,758 tons 
traders in the United Kingdom grows/ as compared with 9,359 tons in 1929) 
steadily closer. Fourthly, consumers | the average 1930 price being $10 as 
in the United Kingdom, men and wo-| against 36.70 per ton in. the p 
men, are becoming more aware of the| year, Imports totalled 1283 
excellent and wi e,fange of Empire | 27.2 per cent less than in 1929, 
seat. -_ of thé importance of/ value of $660,908 being 29.4 per 
pire buying. ; 


lower. 
Peace River Expects Record Crops 


Canada’s first synthetic am 
plant was established at Sand 
Peace River’s crop ‘pioezems are ex- 
settlers every- 


Canadian Industries, Ltd., | 
where are talking of a yield equal 


year, 
to the banne® crop of 1927, if not Seed 
better. y, - Wool Clip Below Needs 
Copious rains have fallen\ in all] Canada’s total wool clip is 
parts recently and any possible ques- unds > whi 
tion of lack of moisture is now 
removed. 


mmediate. Wecision 


USINESS meetings often bring to- 

gether executives whose time is 
worth thousands of dollars. Frequently 
their action depends upon the decision 
of someone a thousand miles away—the 
president of the company, or their 
biggest customer. Immediate consulta- 
tion with him is essential to avoid 


costly delay. 


COMPANY 
A NATIONAL ELECTRICAL SERVICE 
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Right while the meeting is in progress 
they call him on the telephone. Over 
the wire comes his reassuring “Go 
ahead!” Such messages speed over tele- 
phone lines day after day. 

A great part of Canada’s telephone 


equipment that puts this business ser- 
vice on your desk is made by the North- 


ern Electric Company. 
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a tilities and Transportation 


Returns for June on Same 
- Basis as for Year 


f for the 


Funded Debt 


From Our Own Correspondent 

MONTREAL.—Out of the pro- 
ceeds of its customer-stock owner- 
ship campaign, Montreal Light, 
Heat and Power Cons. has ear- 
marked approximately $10,500,000 
emption of two bond is- 
sues brought out by a subsidiary 
company. . 

The first redemption will be that 


and | of Montreal Light, Heat and Power 


ngs for June, 1931, were 
ivalent to over two and one-third 
thab moath's dividend require- 
the corporation’s 6 per 
cninabhive first preferred 


‘al of the profit and 
pss account for June, 1931, and 
r. es . Month of June 


’ ‘s, = 1930 
eee 748,079 
635,957 


149,334 


699,82: 
593,970 


149,438 
62,500 


m the pref stock. 

with $1,484,446, or 

in the twelve months 
19380. 


Ive ended June 30, 1931, 
follow: 

12 mos, ended June 
comets te 
Piapmgag tate us 

dép. 2,046,076 
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FARQUHARSON & COMPANY 
| Industrial 


REDUCTION 


THROUGH LOGICAL 
ECONOMIES IN MA- 
TERIALS AND PRO- 
CESSES CAN BE BEST 
OBTAINED BY EMPLOY- 
ING THE SERVICES OF 
‘ AN INDUSTRIAL CHEM- 
IST WITH PRACTICAL 
KNOWLEDGE AND EX- 
PERIENCE, 


MILTON HERSEY 
COMPANY, LIMITED 
Industrial Chemists 
and Engineers 
MONTREAL-WINNIPEG 


Company first mortgage and collat- 
eral trust bonds carrying a 4% per 
cent coupon and maturing January 
1 next. The amount of this issue 
outstanding totals $7,500,000 of 
which $1,174,000 are in the treas- 
ury of the company, held as col- 
lateral for the parent company’s 
bonds, 
Another Due in 1933 

The Lachine Sinking fund 5 per 
cent of the bonds of the same com- 
pany mature on April 1, 1933. Orig- 
inal offering consisted of $4,000,- 
000, but through the operation of 
‘the sinking fund, the amount out- 
standing has been reduced to $3,- 
120,000 at the end of last year. 

There is no official intimation as 

t whether or not the latter bond 

e will be called before maturity, 

say at the beginning of next year 
when the senior issue will be re- 
deemed. ; 

Retirement of these two issues 


$ 06 | Will effect a saving to the company, 


inasmuch as the new money being 
received from customers is on a 
3 per cent basis. 


SOUTHERN SHORE 
FIELD ATTRACTS 
UTILITY GROUP 


Montreal Concerns Carry- 
ing on Work Along 
South Shore 


From Our Own Correspondent 
MONTREAL. — Montreal utilit 

enterprises, in association wit 
McColl-Frontenac, are taking an 
active interest in the effort to se- 
cure commercial production of crude 
oil or natural - along the south 
shore of the St. Lawrence Ri 
between St. Hyacinthe and Three 
Rivers. Montreal Light, Heat and 
Power Cons., Southern Canada 
Power, Montreal Coke and Manu- 

ing, and Shawinigan are par- 


It is stated initial drilling will be 
carried out by the South Shore Oil 
Lands, Ltd., and while Shawinigan 
eee. in a = 

o ineering Co., presently 
cus oe Denis, all of the 
companies mentioned are sponsor- 


ing the development being carried 
out by the South Shore Co. 


Interest: is Protective 

_ The interest of these companies 
in the enterprise at present is large- 
ly of a protective nafure. Depostts 
of oil and gas are known for many 
oe to exist in the St. Lawrence 

alley, but to date discoveries have 
been of a minor character. There 
is always a possibility, of course, 
that a commercial field can be de- 


*¢ | ticipating in this venture. 


i | veloped, and it is on that account, 


that the present move was under- 
taken by the Montreal organiza- 
tion. 

A number of other companies and 
syndicates are already actively 
working in the field. Among these 
are the Alberta Gas & Fuel Co., a 
subsidiary of Henry L. Doherty Co. 
of New York, which has control of 
about 150 are miles of land; the 
Provincial Gas and Oil Co., which 
it is said, will start drilling shortly; 
the South Shore Oil Lands Ltd., 
which has 250 square miles; St. 
Lawrence Gas and Oil syndicate, a | 
Montreal group, whose activities 
have been commented upon by the 
Better Business Bureau, which has 
holdings north of St. -Hyacinthe; 
and Louis Brochu, Montreal, who 
has holdings totalling about 700,000 
acres in the St. Hyacinthe district. | 


FACE PROBLEMS; 
NEW SETBACKS 


Possible Liability Due to 
Lock Damage — Cut 
' Tari 


From Our Own Correspondent 

MONTREAL.—Two develop- 
ments have taken place of late in 
connection with Canada a 
Lines, which will, in all likelihood, 
have a bearing upon its financial 
statement for 1931. 

The first is the introduction of 
reduced rates for St. Lawrence 
River cruises and at the Manoir 
Richelieu, Murray Bay, for the bal- 
ance of the season. The new sched- 
ule announced by the company is 
as follows: Montreal — Saguenay 
River and return, $35.50; Montreal 
Murray Bay and return, $23.10, 
meals and berth included; Manoir 
Richelieu, minimum rates reduced 
to $10 per day, including room and 
meals, 

The lower rates are expected to 
be offset by increased patronage, 
the opinion being that with the 
reduction a number of people from 
Montreal and other cities will take 
advantage of the lower prices to 
make the St. Lawrence and Sague- 
nay trip. 

Big Lawsuits Possible 


The second development is of a 
more serious nature—the accident 
to the company’s boats, S. S. Rap- 
ids Prince, which crashed into a 
lock gate at the eastern end of the 
Lachine Canal. Considerable dam- 
age to property of the Department 
of Public Works, and shipping of 
other companies resulted from the 
down-flow of water that drained a 
section of the waterway and placed 
several grain boats on the bottom. 
In addition, traffic was held up in 
the lock system by broken gate 
and debris washed down. . 

The damage resulting from this 
accident is generally estimated to 
be around $300,000. Whether or 
not Canada Steamship Lines will 
be liable for payment of this 
amount, may depend upon the offi- 
cial investigation which is being 
carried out at present. 

Retire More Bonds 


Trustees of Canada Steamship 
Lines 5 per cent consolidated mort- 
gage debenture stock and bonds, 
due 1943, are prepared to receive 
offers up to August 14 next for the 
purchase of these bonds up to a 
sum of approximately $349,060, 
which sum will be paid by the com- 
pany to the trustees for the pur- 
pose of the sinking fund. 

According to the company’s bal- 
ance sheet, the amount of 5 per 
cent consolidated mortgage deben- 
ture stock outstanding at the end 
of last year was $2,968,008. Opera- 
tion of the current sinking fund 
payment, on the basis of par value, 
would reduce the amount of these 
bonds outstanding to $2,618,948. 
It is possible that the trustees will 
receive offers of these bonds at less 
than their par value, which will 
permit the retirement of the larger 
amount. 


Dominion Water Power 


Issue Volume 65 of Survey 
From Our Own Correspondent 

MONTREAL. — Dominion Water 
Power and Hydrometric Bureau of 
the meperenent of the Interior has 
issued Volume 65 of the Water Re- 
sources, papers which deal with the 
surface water supply of Canada, This 
number contains the results of in- 
vestigations made by the Dominion 
hydrometric survey during the cli- 
matic year October 1, 1928, to Sep- 
tember 30, 1929, in British Columbia. 

The report contains a short ex- 
planation of the porpose and scope 
of the work and 229 pages of stream 
flow and meteorological data, with an 
index map showing drainage areas 
andthe location of the peusing sta- 
tions. Copies may be obtained free 
of charge on application to the direc- 
tor of the bureau at Ottawa. 


B. C. Electric Appliance 
Sales Well Maintained 


From Our Own Correspondent 

MONTREAL, — British Columbia 
Electric Railway, controlled by B. C. 
Power Corp., reports sales of 1,113 
electric appliances during June last, 
equivalent to 1,006 kilowatts con- 
nected, with an estimated annual rev- 
enue of $8,029. This compares with 
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- Shows Development 
In Ontario Fields 


Consolidated Statement 
Gives Effect to 
Acquisitions 


WILL FINANCE 


ce 


Assets Are $37,457,230; 
Gross Revenues Were 
“ $7,928,061 in 15 Mos. 
Period 


Financial statement of Union 
Gas Co. of Canada, Ltd. and its 
subsidiaries, covering the 15 months 
period ended March 31, 1931, gives 
ample evidence of the expansion of 
this utility company in south-west- 
ern Ontario. Formerly, Union Nat- 
ural Gas Co. of Canada, the com- 

y has operated in the Border 
ities, Chatham and Sarnia areas 
for more than 25 years, while more 
recent developments include the 
acquisition of City Gas Co. of Lon- 
don and United Fuel Investments, 
Ltd., of Hamilton. The latter com- 
any controls United Gas & Fuel 
bo. and its associated companies, 
Hamilton By-Products Coke Ovens, 
Ltd., and United Suburban Gas Co. 

The present report is for a period 
of 15 months due to change of the 
company’s fiscal year to end on 
March 81 rather than December 31. 
@nclusion of the operating results 
of the acquired companies from 
date of acquisition is also made 
with the result that the figures 

resented are not comparable with 
igures for previous years. Net 
profit for the 15 months period is 
shown at $1,385,169, after depreci- 
ation, which includes the earnings 
of the Hamilton and London sub- 
sidiaries from July 31, 1930. After 
deduction of provision for income 
tax of $58,100, dividends amount- 
ing to $315,000 on the preference 
shares of United Fuel Investments 
Ltd. and $1,311,216 of dividends 
paid on shares of the Union Nat- 
ural Gas Co, of Canada, the com- 
any shows a deficit of $299,147 
or the period. The winter of 1930- 
31 was exceptionally mild however 
and sales were also affected by 
the business depression. 


Increase Surplus 

Surplus as at January 1, 1930, 
was $167,278 to which is added 
$386,674 through reversing provi- 
sion for depletion made in 1929. 
After providing for the deficit ip 
the last fiscal period the surplus 
carried forward at March 31, 1931, 
is shown at $254,804, > 

Gross revenues .from sale of 
products during the entire 15 
months period are shown at $7,- 
928,061. Coke sales accounted for 
$2,472,776, of which $2,054,830 was 
wholesale and $417,945 was retail 
sales. By-products, including am- 
monium sulphate, tar and motor 
benzol accouffted for $555,095. 
Artificial gas sales totalled $1,744,- 
924 and natural gas sales $3,155,- 


267. 
CONSOLIDATED PROFIT AND LOSS 
For Fifteen Months Ended 
March, 1931 


6 
Net profit from oper. ........ 2,497,788 
Int. earned on bonds 8,88 


2,506,671 


240,841 
220,434 
582,899 

77,828 


1,385,169 
58,100 


e 1,827,069 
315,000 
1,311.216 


*299,147 
167,278 
402,433 


15,759 
Gees 


Consolidated surplus . 254,804 
*Debit. 


The consolidated balance sheet 
of the company shows total assets 
of $37,457,230 of which $88,924,621 
represents property account and 
construction work in progress. This 
total is exclusive of gas reserves 
developed. Current assets total 
$2,069,521 as against current 
liabilities of $1,145,953. Cash-and 
government bonds amount to $412,- 
339, accounts receivable, after re- 
serve, to $811,603, and inventories 
as certified by the management at 
$845,578. Sundry assets amount 
to $197,970, deposits with trustee 


Less: 
Int. on bank loans, etc. ...... 
d int. constituent co’s ... 
Depreciation and renewals .. 
Proy. for amortization ...... 


Net profits 
Pref. divs. United Fuel 
Div. Union Natural Gas 


| sales of 1,351 appliances, equivalent| for bond issues to $12,405 and de- 


Power Corporation Offer| 
Before Regina Voters 


From Our Own Correspondent 

REGINA.—The city council have 
definitely decided to submit to the 
ratepayers a bylaw for the granting 
to Power Corporation of Canada a 
franchise to bring natural gas from 
the Bowdoin field in Montang and dis- 
tribute it in the city. The aldermen 
satisfied themselves of the company’s 
ability to furnish gas, and also of 
its immediate financial resources. It 
is generally believed that the by-law 
will pass, for although a by-law to 
grant a gas franchise to other inter- 
ests was only recently defeated, there 
were some special factors involved 
which will not recur again. The whole 
project is.estimated to cost some 
eight million dollars and work is to 
commence practically as soon as the| 
by-law is passed, if it is carried. | 


TRACK TOOLS : 


For 60 years Canada’s foremost Manu- 


facturers of Railway and .Machinery 


Springs and Track Tools. 


Theré is 
COGHLIN Products 
, Manufacturers appreciate. 


Werelercaaay 


an unrivalled quality to 
that Canadian 


to 1,006 kilowatts connected and an 
estimated annual revenue of $7,456, 
in the same month last year. 

Gas appliance sales by the same 
company during June last totalled in 
value $15,097, representing an esti- 
mated annual revenue through the 
sale of gas of $7,552. For June of 
last year, gas appliance sales totalled 
ira” the estimated annual revenue 

,470, 


Nova Scotia Steel and Coal 
Making Record Castings 


From Our Own Correspondent 

MONTREAL.—Nova Scotia Steel & 
Coal Co., subsidiary of Dominion 
Steel and Coal Corp., has started on 
one of the largest forging jobs ever 
undertaken at its Trenton plant. Con- 
tract calls for three shaftings, each 
weighing 43 tons to be supplied to the 
Canadian General Electric Co. for in- 
stallation in a hydro plant. 

The huge ingots from which the 
shaftings are to be made will be 
moved by means of a fifty-ton crane. 
Lefore these are ready for the large 
»ress and hammer, they will be sub- 
jected to an intense heat for 124 
hours. 

The Trenton plant, it is said, was 
the only one in Canada with facilities 
capable of handling this order. 


Alex. Taylor is Appointed 
Head Lake Superior Corp. 


From Our Own Correspondent 
MONTREAL.—Alex. Taylor, form- 


| erly vice-president of the Lake Supe- 


rior Corp., has been elected to the 
presidency of that enterprise follow- 


'ing upon the resignation of Frank B. 


Common, K.C,, who will retain a 
place on the directorate and will also 
act as genera] counsel for the cor- 


| poration. 


The resignation of Mr. Common fol- 
lows the completion of the capital 
reorganization and readjustment plan 
which he largely directed. Now that 
the entire scheme of arrangement 
has been completed, approved by Act 
of Parliament and declared effective 


and the securities of Algoma Con- 
solidated Corp. now in process of dis- 


tribution, Mr. Common asked to with- 
~ ad in order that he might devote 

is 
practice. 


entire attention to his legal 


Mr. Taylor has been connected with 


the organization and its subsidiary 
| undertakings for some twenty years. 


| He is widely known in Canada, United 
|; States and England through his long 
association ‘with the industry. 


ferred charges and prepaid ex- 
penses to $187,799. 

; Financing Necessary 
* The two major current liability 
items consist of $383,000 in bank 
loans for current purposes and 
$416,629 in accounts payable and 
accruéd charges. In addition to 
current bank loans there are special 
bank loans of $6,065,800 to be re- 
tired by permanent financing. 
These loans were incurred in the 
refunding of certain underlying 
securities of Hamilton subsidiaries, 
in expenditures connected with ex- 
tensions and in the purchase of 
City Gas Co. of London. Perman- 
ent financing has been delayed 
pending improvement in general in- 
vestment conditions, but it is an- 
ticipated that it will be carried out 
at an early date. 

Other liabilities include $380,200 
in mortgages payable and balances 
payable on sales agreements. Re- 
serves for depreciation and renew- 
als total $4,959,439. First mortgage 
bonds and preferred stock of sub- 
sidiary companies outstanding 
total $13,591,800 and the minority 
interest in common stock of United 
Fuel Investments Ltd. is carried at 
$9,264. Capital and surplus of the 
company is shown at $11,304,775. 
represented by 705,881 common 
shares of no par value. Of this 
total, $254,804 is consolidated earn- 
ed surplus and $11,049,970 is cap- 
ital issued including surplus aris- 
ing from revaluation of assets, 
less amounts repaid to sharehold- 
ers, 

_ Included in. securities of subsid- 
lary companies outstanding are the 
following obligations ranking prior | 
to the.company’s common stock: 
$9,000,000 of 6 per cent pre- 
ferred of United Fuel Investments, | 
$1,820,500 of 5% per cent first 
mortgage bonds of United Gas & 
Fuel Co. of Hamilton, $1,385,800 
of 7 per cent bonds of Hamilton 
By-Product Coke Ovens, $233,500 
of 6 per cent bonds of City Gas Co., 
London, and $1,152,000 of 5 per 
cent bonds-of Windsor Gas Co. 
These items total $13,591,800. 

Operating over 2,000 miles of 

* 


f 


Canadian Pacific 
Declare Dividend 


From Our Own Correspondent 

MONTREAL. — Action of 
the directors of the Canadian 
Pacific Railway Company in 
declaring a quarterly divi- 
dend of 31% cents a share, 
same being payable October 
1 to shareholders of record 
September 1, allays, at least 
temporarily, the fear held in 
some quarters that the com- 
pany would be forced to fore- 
go dividends in view of the 
sharp restriction in earning 
power. 

This is the second declara- 
‘tion on the “interim” basis. 
There is no definite assur- 
ance that the new rate will 
be continued. Much depends 
upon the movement of the 
grain crop. If this is again 
of restricted proportions, it 
is hardly conceivable that 
the management will go on 
paying dividends, unless of 
the belief that earnings will 
pick up before long. 


mains and serving more than 
70,000 gas consumers, the com- 
pany includes in its market towns 
and cities in Southwestern Ontario 
having a total population of 500,- 
000. The company owns gas lease- 
holds on more than 400,000 acres 
in the Tilbury, Dover, Dawn and 
Haldimand ‘gas fields on which are 
located 410 producing wells. Esti- 
mated natural gas reserves of the 
company are stated to be in excess 
of 100,000,000,000 cu. ft. while gas 
manufacturing plants are located 
in Windsor, London and Hamilton. 
Gas storage facilities aggregate 
8,600,000 cu. ft. The by-product 
coke oven plant at Hamilton pro- 
duces coke, motor benzol, ammon- 
ium sulphate and tar in addition to 
es which is distributed in Ham- 
ilton, 


Extensions and improvements in- 
clude an oil-gas plant at Windsor 
to supplement the supply of natural 
gas from the Tilbury field at times 
of peak demand on extremely cold 
days. This plant, completed in 
1929, has a daily capacity of 5,000,- 
000 cu. ft. but so far has been used 
but little. The company has a stor- 
age capacity of 2,000,000 cu. ft in 
the Border Cities and a new ten- 
inch transmission line from the Til- 
bury field is an additional assur- 
ance of a constant supply, of fuel 
for the company’s customers. 

The Dawn Field, where the com- 
pany has considerable interests, now 
supplies municipalities of Wyoming, 
Inwood, Alvinston, Florence, Thames- 
ville and Bothwell. This is new terri- 
tory for Union Gas and it is stated 
that excellent progress has been made 
in’ securing customers. 

Two of the largest gas wells ever 
discovered in Ontario were recently 
brought in by Union Gas in the Dawn 
field. The success achieved in 1929 


3|in the D’Clute field has resulted in 


further drilling. 

City Gas Co., London, S. A. Morse, 
president of the company, points out, 
has approximately 14,000 meters con- 
nected. The company has a perpetual 
franchise for the area which has 75,- 
000 population. The present gas- 
holder capacity is 600, cubic feet. 
It is intimated that an intensive de- 
velopment of this gas market is 
planned, 

The Hamilton companies, says Mr. 
Morse, are in a strong position with 
respect to the gas market. He sum- 
marizes the Hamilton situation as 
follows: 


“An announcement to the United 
Gas and Fuel Co.’s franchise was ne- 
gotiated with the city of Hamilton 
in 1931 and validated by the Ontario 
Legislature at its last session. Under 
this amendment the United Com- 
pany’s franchise has become an ex- 
clusive one for ten years in return 
for a lower base rate for gas during 


the sate period, and the original |' 


terms of the franchise, which is a 
perpefual one, will again come :nto 


force at the expiration of the above} 


term.” 

The company is planning a further 
development of its gas market in 
Hamilton with particular regard to 
house heating. It was with this end 
in view that the company acquired 
producing properties in the Haldi- 
mand field, 35 miles from Hamilton. 
A mpouee has been constructed from 
the field to Hamilton so that natural 
gas can be delivered in that city at 
any time it is desirable to do so. 


Births More, Deaths Less 
Statistics for 1930 Show 


Live births numbered 243,201 as 
compared with 235,415 in 1929 and 
gave a rate of 24.5 per 1,000 popula- 
tion as against 24.1 in the preceding 
year, according to preliminary statis- 
tics issued by the Dominion Bureau 
of Statistics. 

There were 109,245 deaths in 1930 
being a rate of 11.0 per 1,000 popu- 
lation. For 1929, a year with heavy 
influenza mortality, the number was 
113,515 and the rate 11.6. The lead- 
ing causes of death were diseases of 
the heart, the rate being 132 per 100,- 
000 of population, (135 in 1929); can- 
cer 98, which is compared with 81 
per 100,000 in 1926; tuberculosis with 
a rate of 81, pneumonia with 74, 
diseases of the arteries with 66, diar- 
rhoea and enteritis mainly among 
infants) with 61 and nephritis with 
56 per 100,000 population. 

Deaths of children under one year 
of age (exclusive of stillbirths) num- 
bered 21,735 being a rate of 89 per 
1,000 live births as compared with a 
rate of 92 in the preceding year. The 
reduction in rate extended to all 
provinces ex@ept Manitoba, where the 
rate for 1930 was 71.8 as compared 
with 70.6 in the preceding year. 

Economic conditions were reflected 
by the number of marriages in 1930, 
these being 71,645 and the rate 7.2 
per 1,000 population as against 77,288 
and a rate of 7.9 in 1929. Alberta and 
Saskatchewan showed most marked 


| decreases, ‘ e 


Public Utility Earnings 


Can. Hydro-Electric Corp. 


1931 1930 
$ 


699,326 
593,970 


149,438 


June— 
Gross revenue 
Net before int. & depr. 635,957 
Bal. for div. after int. © 
and deprec. 149,334 
Divs. on Can. H-E Ist 
fd 62,500 


86,834 


8,826,438 
7,492,621 


pfd. 

Net added to surplus. 
12 mos, end. June 30: 

Gross revenue 

Net before int. & depr. 

Bal. for divs. ...... 


pfd. 
Net added to surplus 1,294,076 184,446 


ie 


MONTREAL POWER 
LINEMEN DISAGREE 


Go on Strike Following 
Refusal to Recognize 
Union 


From Our Own Correspondent 

MONTREAL.—Montreal Light, Heat 
and Power Cons. has refused to recog- 
nize the Canadian Electrical Union of 
Linemen and Helpers, in consequence 
of which about 175 linemen in the 
company’s employ have gone on strike. 
About one half of these men® are 
skilled workers and their places, as 
well as those of the experienced men, 
are being replaced by other help. 

In an official statement, the com- 
pany set forth its position in respect 
to the dispute with the linemen and 
among other things said: “The com- 
pany is prepared as always .to deal 
direct with its own employees, the 
majority of whom are of long stand- 
ing, and in the interest of the public 
cannot tolerate the intervention of an 
outside organization which is able to 
threaten a highly important public 
service. The company states that it 
pays the highest wages in the prov- 
ince for the various classes of work- 
ers which comprise this group, the 
work scale ranging from 52 to 177 
cents an hour plus extra.” 

Protect Own Property 

Precautions have been taken by the 
company to renee any vandalism. 
Since the walkout of the men, a cer- 
tain amount of sabotage has taken 
place, and officials of Montreal Power 
give it as their opinion that the nature 
of the sabotage indicated clearly that 
it was the work of experienced men. 
Union leaders are emphatic in their 
declaration that the damage to the 
company’s property was not done by 
any member of the Union. 

Vulnerable points on the company’s 
system have been further secured and 
additional police protection has been 
requested for equipment and lines 
department employees in order to 
obviate all electrical interruptions 
possible, 


Avon River Power Co. 
Bids on Berwick System 
From Our Own Correspondent 

MONTREAL.—Avon River Power 

o. has made formal offers to the 
town of Berwick, N.S., to purchase the 
municipality’s electric light plant. 
The matter was brought up at a meet- 
ing of the town council, but no action 
was taken. 

According to the last Government 
survey, the Berwick Electric Light. 
Commission had over $60,000 of cap- 
ital invested in plant and equipment 
in 1926. It operates a small plant on 
the south branch of the Annapolis 
River at Factoryville, with a distribu- 
tion system in Berwick, Aylesford, 
South Berwick, Morristown and Som- 
erset. At the time of this survey, 
total power generated fering Os year 
was 124,977 kw.h., of which 65 per 
cent was used for een 806 per 
cent sold.in bulk for distribution and 
5 per cent for general power purposes. 


Sales of Artificial Gas 
Establish Record, 1930 


Value of products of the coke and 
artificial gas industry -in Canada in 
1930 was 8 per cent lower than the 
record sey ed by the previous year, 
amounting to $36,592,859. Production 
of artificial gas amounted to 35,297,- 
532,000 cubic feet, sales establishin 
a new high level of 17,713,477,00 
cubic feet valued at $13,471,629. Most 
of the remainder was used as fuel 
in the producing plants or in their 
associated metallurgical works, 


Candis Northern Power 
Output Ahead of Last Year 
Correspondent 


From Our Own 

MONTREAL, — Canada 
Power Corp. reports the generation 
of 34,211,970 kw.h. during April last, 
compared to 29,333,300 kw.h. for the 
same month last year. During the 
year ended April 30. 1931, production 
amounted to 381,979,050 kw.h. This 
compares with 380,004,110 kw.h. gen- 
erated in the panes twelve months, 
an increase of roughly 31,900,000 kw.h. 


Northern 
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Montreal — 
A World’s Ocean Port 


Montreal, Canada’s largest city, is one 
of the most important ocean ports of 
North America, and the greatest grain . 
exporting port in the world. 


Headquarters.of the Canadian National 
Railways, the Canadian Pacific Railway 
Company and many outstanding in- 
dustrial and financial institutions are 
located in Montreal. 

City of Montreal 414% Gold Bands, due 
October 15th in any year from 1944 to 
1951 may be obtained in $1,000 denom- 
ination, payable in Canada or New York, 


Price: To yield 4.40%. 
(Payment in New York Funds 
(Phas accrued interest’ and ‘anata 
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VICTORY BLDG. 
IS TO BE MADE 


Bondholders Would Get 
Second Mortgage Bonds 
and Stock 


AFTER LEGAL SALE 


Efforts to Complete Build- 
ing Near Culmination 
After Many 
Months 


Solution of the financial problem 
that has confronted 80 Richmond 
St. West, Ltd. for almost two years 
in securing sufficient funds to com- 
plete the Victory Building in To- 
ronto is believed to rest in-an offer 
that will shortly be formally 
made for the acquisition of the 
Property, by a new realty company. 

hile full arrangements are not 
as yet complete, the offer has the 
approval of the bondholders’ com- 
mittee, headed by John W. Gordon, 
and will be officially. made after 
the judicial sale of assets of the 
company to be held on August 20. 
Ratification by the bondholders 
will be possible at a meeting to be 
held on August 26. 

Of course if a cash offer is made 
for the property at the judicial sale, 
and this cash offer exceeds the re- 
serve bid that has been fixed the of- 
fer that has been drawn up will not 
be made. tt uncertainty in 
financial markets makes a cash of- 
fer virtually impossible. The ju- 
dicial sale will likely be little more 
than a formality, with no bids. 

_ Repeated attempts made by. offi- 
cial and uno l interests to 
finance the property to completion 
have been made during the past 
year and a half and it is under- 
stood that on at least one occasion 
a deal was practically closed. The 
most difficult feature to be over- 
come was in securing some assur- 
ance that, once completed, the build- 
ing would be reasonably well rented 
and it is believed that the present 
offer includes a very definite pos- 
sibility of sufficient income from 
the completed building to assure 
coverage of fixed charges. 

This offer differs from some pre- 
vious ones in that it provides no im- 
mediate cash profit to the new own- 
ers. 


Get Bonds And Stock 


Under the terms of the offer a 
new first mortgage loan, not to ex- 
ceed $600,000, will be placed on the 
property on the most favorable 
terms and rate of interest obtain- 
able. The present bondholders will 
receive $546,800 of new second 
mortgage bonds in amounts equal 
to their present individual] holdings 
and one share of no par value com- 
mon stock in the new company for 
each $100 principal amount of 
bonds held. Lienholders will re- 
ceive $78,200 of second mortgage 
bonds and 782 shares of common 
stock in séttlement of their claims 
while the purchasers of the build- 
ing will retain 6,500 shares of com- 
mon, representing 51 per cent or 
control of the company. The sec- 
ond mortgage bonds will be dated 
January 1, 1932, maturing January 
1, 1952. The first interest coupon 
will be payable on July 1, 1932. 
The interest rate on the second 
mortgage bonds has not been def- 
initely established but will be not 
less than 5 per cent and may be 
higher, depending on the cost of 
placing the first mortgage. 

Interest on the present first 
mortgage bonds was first passed 
on May 1, 1930, so that three 
coupons are now in arrears. Issu- 
ance of common stock of the new 
company to present bondholders 
will be made, it is stated, to help 
make up for non-payment of in- 
terest on the old bonds and any 
reduction in the interest rate that 
may be made when the new bonds 
are issued. 

Are Well Protected 

Provision is made in the agree- 
ment that should three interest 
coupons on the new bonds be not 
paid during the first five years the 
bondholders will become sole own- 
ers of the building. This will also 
happen if, at any time after Janu- 
ary 1, 1935, the building is less 
than 75 per cent rented or 15 per 
cent of the previous year’s rents 
are in arrears. As further security, 
no dividends are to be paid on the 
common stock of the company un- 
less an amount equal to the amount 
of the dividend is set aside in a 
reserve fund until this fund 
amounts to, and is maintained at, 
$25,000. The bondholders of the 
new company will have three rep- 
resentatives on the board of direc- 
tors which will consist of seven 
members. Directors and executive 
officers of the company shall re- 
ceive a total remuneration not to 
exceed $500 per year. > 

The authorized capitalization of 
80 Richmond St. West, Ltd. is 
$1,200,000 of 6% per cent first 
mortgage bonds and 100,000 shares 
of no par value common stock. 
Sale of the bonds was handicapped 
by business conditions in 1929 and 
only $546,800 was issued. The 
present arrangement, approved by 
the bondholders’ committee, pro- 
vides for no increase in capitaliza- 
tion and while the original first 
mortgage bondholders are asked to 
accept a secondary position they 
receive an equity in the company 
and a security of principal not 


1 nvestment 


found in the provisions of the orig- 
inal financing. 

The building, which has lain idle 
and in an uncompleted state since 
late in 1929, a few steps off one of 
the busiest streets in Toronto and 
in the heart of the city, will be 
completed to a height of 22 stories 
instead of the 24 stories planned 
originally. Work will be started 
in September, it is understood, pro- 
viding that the building is not sold 
for cash at the judicial sale aud 
provided the bondholders ratify the 
sale on the above terms. Structural 
work was up to 22 stories when it 
was stopped in 1929 and the build- 
ing remains to be surfaced and 
completed on the inside. 

A sufficient sum, out of the new 
first mortgage loan, will be set 
aside to cover legal ses, tax 
arrears and other carrying charges 
up to date and for the purchaser 
to pay legal and other expenses of 
incorporation, organization and 
renting the building. The manage- 
ment and leasing, together with 


the advertising expenses in con-| P 


nection with the building after 
completion are limited to 5 per 
cent and 3 per cent respectively, 
and this fee is to cover all future 
expenses in obtaining and renew- 
ing leases, whether direct or 
through real estate agencies. 

Bondholders of the company 
authorized the placing of a first 
mortgage on the building to rank 
ahead of their investment im April, 
1930. It was impossible at that 
time to secure the money needed 
to complete the building or to get 
a clear title to the property, while 
building costs were materially 
higher than at present. Had the 
building been completed a year 
ago, it is stated that it would have 
been impossible to rent the building 
while the plan now under consid- 
eration gives considerable promise. 
The proposed purchaser of the 
property is the British Empire 
Trade Corp. which intends to utilize 
the building as a focal point for 
the display and sale of products of 
the British Empire. It is under- 
stood that already a considerable 
number of trade commissioners, 
manufacturers and agents have 
signified an interest in the project 
and a desire to secure space. 


C. G. I. TRUST MERGER 
RECEIVES APPROVAL 


Shareholders of Third Trust 
Will Consider Plan in 
September 


Shareholders of Canadian General 
Investment Trust Ltd. voted unani- 
mously in favor of the proposal to 
exchange their shares for shares of 
Second Canadian General Investments 
Ltd. on a one for four basis at a 
meeting held on August 6. Some 
criticism of certain details of the 
amalgamation by shareholders in Vic- 
toria, B.C., is understood to have been 
answered to their satisfaction and 
this stock was voted in favor of the 
plan. 

Details of the acquisition of the 
Third Canadian General Investment 
Trust Ltd. understocd to have 
been forwarded to directors of this 
trust in England and will be officially 
considered early in September. It is 
probable that a meeting of share- 
holders will be called in England in 
September to consider the terms of 
the offer. This procedure will entail 
less delay than if notices of meeting 
were sent out from Toronto and prox- 
ies had to be returned. 

The annual meeting of the third 
trust was held in Toronto on August 
10 and was of purely a routine nature. 


Union Securities Corp. 
Acquires Tibbetts & Co. 


Union Securities Corp., Toronto, 
has been formed to: take over the 
assets and general business of L. R. 
Tibbetts & Co., together. with the 
business formerly carried on by J. T. 
Frame and A. W. Carr & Co. Ac- 
counts of these firms have been taken 
over as at August 1. ‘ 

Directors and officers of the new 
corporation are: 
president; J. T. 
dent; and L. R. 
treasurer. 


Arthur W. Carr, 
Frame, vice-presi- 
Tibbets, secretary- 


Bond Redemptions 


Prudential Trust Company is pre- 
pared to receive until three o’clock 
p.m. on August 14, 1931, at its Mont- 
real office, 455 St. John Street, pro- 
posals to sell five per cent consoli- 
dated debenture stock and/or bonds, 
due 1943, of Canada Steamship Lines 
Limited, to be purchased by means of 
a sum of approximately $349,060 to 
be paid by company to the trustees 
for the purposes of the sinking fund. 

Rate Due Redeem. Price 

Bond Issues— 

Andian Nat. Corp. *6% 1940 Sept.1 105 
B.C. Telephone . 444% 1962 tNov.1 106 


44% 1940 tMey 1/32 
West Kootenay Pr. 6% 1940 Sept.1 
eee "5% 1946 Sept. 1 


e 
*6% 19385 Feb. 1/382 
Foreign Issues— 
Kingd. of Norway *5% 1967 Dec. 1 
«+ 6 1943 Aug. 15 
k Govt. *6% 1968 Aug.1 
Argentine Republic 444% 1934 Oct.1 
Credit Consortium, 
A *%1987 Sept.1 


Italy, 
Credit Consortium, 
B *1947 Sept.1 


514% 1946 Feb. 1/32 


*614% 1958 Sept.1 
ES PS *614% 1957 Sept.1 
Paris Lyons-Mediter- 
ranean, R.R. Co. *6% 1958 Aug. 15 
*Called in part. 
tOr before. 


Bond Sales 


VILLAGE OF HASTINGS, ONT. 

R. A. Daly & Co. has been awarded $21,- 
000 54% 20-instaliment debentures of the 
Village of Hastings, Ont., at 105.02, cost 
basis 4.91%. Other bids reported, are: 

Gairdner & Co. ....ceseccsesese 104.623 

J. L. Graham & Co. e 104.387 
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Markets 


SECOND GRADES 
GIVE GOOD YIELD; 
HOLD PROSPECTS 


Careful Buyers Can Get 
- Bond Bargains at 
Current Prices 


SHOULD GO UP 


Return of Confidence in 
Business Situation Would 
Cause Good Appre- 
ciation 


For the careful investor who will 
take the pains to investigate be- 
fore he invests there are interest- 
ing possibilities in many of the 
so-called second-grade bonds, in the 
opinion of many investment bank- 
ers. While no immediate upward 
rice movement is predicted in such 
issues, it is held that prices are low 
enough to give remarkably good 
yields while security of many 
issues is such that there appears 
to be no cause for alarm as to any 
interuption in interest payments. 
The feeling is, that, over the next 
few -months, private investors 
might well consider the addition of 
some of the better second-grade 
issues to their portfolio providing 
that their list already contains a 
sufficient amount of prime govern- 
ment and municipal issues. 

Prices of high-grade bonds have 
reached a point where the yield 
to be secured is too low to attract 
many investors who are dependent 
in some measure on the income 
from their investménts. Indica- 
tions point to the conclusion that 
with any assuring news on the 
business situation there will be 
some revival of confidence on the 
part of the investing public and 
many of the second-grade bonds 
will attain a much wider demand 
with a resultant increase in price. 
This conclusion is amply borne out 
by the action of the second-grade 
bonds immediately following the 
Hoover proposal of a moratorium 
on war debts. 

Immediately after the United 
States Government stated its wil- 
lirigness to. co-operate in the relief 
of the critical situation in Ger- 
many, prices of all classes of 
securities surged upwards. The 
movement was much greater in 
the second-grade bonds than in the 
first grades and the abnormal 
gap in prices between issues of the 
two classes was closed consider- 
ably. Since that time, of course,, 
prices have gone down, due to vari- 
ous conditions, but that strong up- 
ward movement is believed to be 
an indication of what may happen 
again when there comes a definite 
improvement in the business situa- 
tion strong enough to counteract 
the lack of confidence that has pre- 
vailed for so long. 

Spread Has Been Wide, 

A very material spread has pre- 
vailed for some time between prices 
of the highest grade bonds and 
issues designated as second-grade. 
Investors have lacked confidence in 
the second-grade securities and 
have remained out of the market. 
As prices of the high-grades have 
moved upward the yield to be 
secured on such issues has becomé 
reduced to a point where additional 
commitments failed to bring in 
the required income. Large insti- 
tutional investors have found diffi- 
culty in investing funds that would 
give as high a yield on their in- 
vestments as has been obtained in 
recent years while small investors, 
who are dependent to some extent 
on the income from their invest- 
ments, have had an even more diffi- 
cult time. s 

In the normal cycle, apprecia- 
tion in the highest grade of bonds 
is followed by appreciation in the 
Second grades, the movement pass- 
ing down the scale until prices of 
equities have become well started 
on an upward movement. In the 
current depression, second grade 
bonds have shown a considerable 
lag behind the highest grade bonds 
due to a weak business situation 
and the undoubted difficulties being 
faced by industrial enterprises of 
almost every class. General senti- 
ment has affected the securities of 
even the companies that.appear to 
be the least affected by the depres- 
sion and which have been able to 
maintain, and in some cases im- 
prove, their position. _ 

There is no definite line that can 
be drawn between high-grade and 
second-grade securities. In Can- 
ada Federal bonds, including guar- 
anteed issues, are placed in the 
highest .category and are closely 
followed by the debentures of sev- 
eral of the provinces and the larg- 
est cities. Such issues are selling 
at retail prices to yield from 3.50 
per cent to 4.60 per cent. Bonds 
of the prairie provinces are selling 
on a yield basis of 4.80 to 5 per 
cent in view of fhe somewhat 
strained financial situation in the 
West. Bonds of the lesser munici- 
palities and political divisions are 
selling from prices that yield 4.50 
per cent up to over 6 per cent. 

Several of the well-seasoned 
public utility bonds yield an income 
of but slightly more than govern- 
ment bonds which is the strongest 
evidence of the high regard in 
which these companies are held, 
the ample security of the bonds 
and the stability of earnings. In- 
cluded in this class are such issues 
as Bell Telephone 5’s of 1955; 

of 


A brief analysis of company earnings per annual statements received since last week’s issue. Company 
name in bold type indicates stocks listed in Canada or New York. Net income shown is before preferred divi- 


-dend, if any. Market prices are at close on Tuesday this week or. last sale, 


Year 
Company end 
Agnew-Curpass ...es> eccccs May 31 
Mersey Paper Dec. 31 
Wabasso Cotton June 27 


Common: . 
Net income earnings Curr: 
1980-31 1929-30 1931 1930 divd. 


$ $ . Oe 

147,985 184,172 .97 1.43 

172,702 vee. oe 
3,648 452,360 ft.0 


Mkt. 

‘ times 
1930 Mkt. earn. Yield 
% 

201,899 7% 7% 
$83,214 (20): 2. ¢... 


Balance 
car. fwd 
1931 
$ 


273,911 
172,702 
386,862 


*Earnings on 6% per cent pfd. stock, $3.45; dividends in arrears since July 1, 1930. No income account pub- 


lished for 19380. 


¢On 69,898 fully paid shares outstanding; 5 are only part paid up. 


d. Loss or deficit. 


WEEKLY RECORD OF FINANCING IN CANADA 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal Date Sold 


Notre Dame De La Doree . 
Hastings, Ont., Village of .. Aug. 6 


Sold To 


Dube, Leblond & Co. ......++ eeeeeeerenre 
R. A. Daly & Con seccsecees beesece serene 


- 


Amount Price 
$6,000 96 
21,000 105.02 


Rate Maturity 
54% sass ones 
53% 20-ins. 4.91 








Basis | 


Montreal Light, Heat & Power 5’s 
of 1951; Montreal Tramways 5’s 
of 1941; Quebec Power 5’s of 1958; 
Shawinigan Water & Power 4%4’s 
and 5’s of 1970; Southern Canada 
Power 5’s of 1955 and several 
others, 

Few industrial bonds are selling 
in the same range as those of the 
better utility issues but Ogilvie 
Flour Mills 6’s of 1932 are on a 
4.60 per cent yield basis. Practically 
all industrial issues are selling 
at prices to return well over 5 per 
cent. It is in this latter class of 
security that the small investor 
may find bonds to add to a well- 
balanced list that will give an at- 
tractive yield at not too great a 
risk and with prospects of an im- 
provement in marketabilty. 

Needless to say, the investor 
should not sacrifice security for 
the sake of yield and should re- 
member that as a rule the higher 
the yield the less the desirability of 
a bond from the strictly investment 
standpoint. But the investor who 
already has sufficient funds invest- 
ed in the highest grade of gov- 
ernment and municipal securities 
is now in a position to take advan- 
tage of the weak position of the 
second-grade bond market and buy 
at prices that are fairly well de- 
flated. It is a “buyers’ market” at 
the present time in this class of 
—— and investors who buy 
carefully during the next few 
months are in a position to take 
advantage of the necessity of other 
investors who must sell or who lack 
the necessary confidence in the 
future. Purchases, however, should 
= be made on the basis of a 
willingness to hold for some time 
since an immediate resale market 
cannot be taken for granted. 


Loblaw Profit 
Is Maintained; 
Sales | Lower 


Despite a drop in sales during the 
second four-week period of the cur- 
rent fiscal year, Loblaw Groceterias, 
Inc., showed an increase in profit 
for the period as compared with 
profit in the corresponding period 
of 1930. Sales for the four weeks 
ended July 25 were $1,106,768 as 
against $1,261,110, a drop of $154,- 
342, or 12.2 per cent. Profit, how- 
ever, increased to $64,593 from 
$62,419 in 1930, a gain of some 3.5 
per cent. Increased profit is due 
to larger physical volume of sales 
while-dollar volume has been af- 
fected by decrease in commodity 

rices. No stores have been opened 
in the interval. 

Total sales reported since the be- 
ginning of the current fiscal year 
on June 1, amount to $2,234,936 and 
compares with $2,593,771 in the dor- 
responding period of-1930, a drop 
of 13.8 per cent. Profit for the 
eight-weeks period amounts to 137,- 
914 as against $134,603 in 1930. 


Twin City Subsidiaries 
Seek Lower Property Tax 


Application for a substantial reduc- 
tion in municipal personal property 
taxes has been made by both Minne- 
apolis Street Railway Co. and St. 
Paul City Railway Co. wholly-owned 
subsidiaries of Twin City Rapid 
Transit Co. 

In the application filed in the re- 
spective cities last month figures are 
given as to the valuation of proper- 
ties. The Minneapolis Street Railway 
Co. fixes its total personal property 
valuation for 1931 at $5,063,001 , a de- 
crease af_ $6,613,000 from the valua- 
tion as set by the tax commission in 
1930 and compared with the com- 
pany’s 1930 figure of $8,666,000. 

The St. Paul City Railway Co. 
names $1,696,000 or $4,407,000 less 
than the tax commission’s 1930 figure 
and compared with the company’s’ 
figure of $3,443,000. ’ 


Foundation Co. Favored 


for Big Toronto Contract 
From Our Own Correspondent 


MONTREAL. — Foundation Co, of 
Canada’s bid on a junction shaft and 
intake pipe of the new Toronto Water- 
works, has been recommended by the 
Toronto Board of Control for accep- 
tance. The amount of the tender is 
$788,500. 

This is the second large contract 
which Foundation Co. has received 
in the past few weeks; the first was 
a contract to restore Berths 5, 6 and 
7 up to and including the shed floors in 
the fire swept section of Saint John 
Harbor. 

These two contracts will enable the 
company to maintain a fair degree 
of activity for some time to coma, 


Canners Offer To Buy Plant 


Genation Canners Ltd. will acquire 
a “factory building in Amherstburg 
for $2,000 if the offer accepted by the 
Amherstburg council receives court 
approval. The plant has been idle for 
a long period and was formerly used 
by an automobile company and a 
glass company, both of which failed. 


The town took over the property |; 


following these failures. 
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DOMINION STORE 
SALES CONTINUE 
TO EXCEED 1930 


Open 33 New Stores in 
alf Year — Should 
Earn Over $2 


Showing the 1 increase in 
sales to be repo this » Do- 
minion Stores Ltd. did $1,973,876 
of oe an veer in aay 
a gain o or 9.01 per cent, 
over the corresponding period of 
1930. Sales for the seven months 
ended July 25 total $14,772,331 as 
compared with $14,107,489 in 1930, 
a gain of 4.71 ad cent. 

Operations the first six 
months of the fi year resulted 
in net earnings of $269,710 or 97 
cents per share on the 277,715 
shares ou x a new 
high ‘record for the company and 
compares with $239,156 in the same 
period of 1930 and $268,724 in 1929. 
The company now epeentes 559 
stores as against 504 stores a year 


ago. 

Increase in sales has been made 
despite lower commodity prices due 
to the opening of 33 stores since 
the first of the year. Average sales 
per store in the first half of the 
current year amounted to nearly 
$23,000 as compared with some $24,- 
400 in the first half of 1930. Open- 
ing of new stores in the period 
would tend to reduce the average 
sales per store while commodity 
price declines would also have an 


effect. 

In 1930 the company earned $1.91 
per share in the full year, of which 
86 cents was earned in the first half. 
On this basis the earnings for, the 
first half of the current year of 
97 cents per share would indicate 
that the company would earn $2 per 
share by a in 1931. 
Current dividend requ ents for 
the year is $1.20 per share. 


NASH CARS NOW 
SHOW FREE WHEEL 


Can Be Added to Any New 
Series Model as 
Extra 


, —_—_—_———— 

A new kind of free wheeling is an- 
nounced by the Nash Motors Co. as 
an added and optional feature of the 
four new, sound-proofed groups of 
Nash automobiles. It is Synchro- 
Shift-Safety-Free-Wheeling, a devel- 
opment exclusive to Nash, which may 
be had at slight extra cost on any 
model of the four new series cars. 
The synchro-shift-safety transmis- 
sion continues as standard equipment 
on all models. 

Actuated by a small shift lever, 
extending upward from the floor at 
the right of the driver, the new de- 
vice can be applied or eliminated at 
will by shifting to the free wheél or 
out of it into the conventional drive. 
When applied, it operates in all three 
forward speeds, uncoupling the en- 
gine from the rear wheels whenever 
the motor is not actually driving the 
car and allowing the car to coast. 


Bond Tenders 


s arg 17, City of Three 


40 
dated Nov. 1, 1981, matures over 30 years. 
Denominations $100 or multiples of $100. 
Jacques Denechaud, treas. 

12 a.m., Aug. 17, Township of York 
—$199,000, 'y. cent 30-yr. publie school 
debentures, W. H. Heaton, comptroller, 443 
Sammon Avenue, an 


Thessalon—$22,000, 20- 
plant debentures. John O. 


le 
Peter and St. James Sts., Montreal. J. J. 
Hunter, sec.-treas. 
Aug. 21, (4 p.m.) Catholic School Com 
mission of Three ,000, 43 or 5%, 
20-year serial debentures, dated May 1, 1931. 
J. M. Gregoire, 


rovement 
1, 1932 to June 1, 1951. Capital and interest 
payable at the Banque Can. Nationale, Ken- 
ogami, Quebec and Montreal. Eugene 


Larouche, sec.-treas. 
Aug. 15. Township of Ancaster—$43,000, 
5 per cent, 30-yr. waterworks debentures. 
b = English, Reeve, Township Office, 
neaster. 


5 per cent 

tain permanent works and 

apparatus and equipment. Bonds are re- 
deemable serially from May 1, 1931 to May 
1, 1961, and payable at the head office of 
the Banque Canadienne Nationale at Mont- 
real or at one of its branches in Joliette and 

Camille Bonin, sec.-treas. 

Noon, Aug. 17, Pictou, N.S. — $30,000, 

44% debentures dated August 15, 1931, due 
August 15, 1961. Payable in Pictou. Pur- 
pose, paving. J. F. English, town clerk 
and treasurer. 
Sydney, N.S. is asking for bids on $550.- 
000 5 per cent debentures dated July 2, 1931, 
due July 2, 1951. le in Montreal, To- 
ronto, Halifax and Sydney. » Ppav- 
ng. D. J. O'Connell, city treasurer. No 
date specified. 


PENMANS LIMITED 


General Offices: 


Paris, Ontario 


Manufacturers of High-Grade 
KNITTED UNDERWEAR, HOSIERY, and OUTERWEAR 
Mills at: Paris, Brantford, London, Waterford, Ontario; 
Coaticook and St. Hyacinthe, Quebec 


Selling Agents to the Wholesale Trade: 


Gordon & Son, Limited, Montreal and Toronto. 


ohn 
To the Retail Trade: 


Montreal, Quebec, Toronto, Ottawa, London, Hamiltof, Halifax, Saint John, 


Agents:\ . 


Bryce Sales Limited, Calgary, Winnipeg and Vancouver, 


Export Representatives: 


Great Britain and Ireland: Liddell & Mitchell, Glasgow, Scotland. 
Taylor & Shelmerdine, Manchester, Eng. 


W. J. Cutcliffe, London, Eng. 
A. Lowry, Belfast, Ireland. 


Australia: Hugh Scott Young, Melbourne. 

New Zealand: H. W. Airey, Ltd., Auckland, Dunedin, Wellington. 

South Africa: L. C. Carrick, Johannesburg. 

Newfoundland: S. Elliott & Co., St. John’s. 

British West Indies: Wiison & Johnstone Ltd., Port-of-Spain, Trinidad. 
Lester W. Huddle, Kingston, Jamaica. 

China and Japan: Messrs. Horn & Nobbins, Shanghai, China. 
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— OOOO OO OOO 
“TORONTO, AUGUST 15. 1931 
‘WAS IT BAD ADVICE? 


518 dost your since The Finan- 


cial Post suggested that the 

Wheat pools should voluntarily give 

members the privilege of 

their grain in the open mar- 

In the storm of abuse that fol- 

this suggestion, some things 

said that are now interesting 

o recall. The pools, for instance, 

out broadcast a mimeographed 

sheet that contained these com- 

ments on The Post’s suggestion, 
taken from a milling journal: 

“In its issue of last week The Fi- 
nan Post gave some very bad 
advice on the subject of financing the 
current crop year. The Post is usually 
a dependable paper, conservative, sane 

clined to be sensitive where 
rinciples and points of commercial 
onor are concerned. For at least 
this once it has been grilty of a 
“grave error in editorial judgment. 
~'« » » It (the suggestion) is to the 
last. degree mischievous and deplor- 


: ng recently that mem- 
‘bers might if they wish sell their 
grain in the open market, the Al- 
berta Wheat Pool said: “the adop- 
tion ofthis policy means that the 
Alberta Pool, as an association, 
foregoes its right under the con- 
tract to insist that the member 


grain on a pooling basis. . .” 

Of course, the new pool policy of 
relieving members from contracts 
that have become intolerable to 
most of them is sound. Its adop- 
tion a year ago, however, would 
have been much sounder and would 
have financially helped many West- 
ern farmers last year. Was the 
suggestion of The Financial Post 
mischievous and deplorable? Was 
it bad advice? Time has answered 
“No.” 


GYPPING THE TOURIST . 


#4 OLOING up the summer resi- 
-& dent because he cannot obtain 
the same goods anywhere else in 
the vicinity seems to be a favorite 
game of some Ontario farmers. A 
case in point is a very well known 
summer rendezvous, not so far 
from Toronto, in a district adver- 
tised by the Ontario Government 
as “Ontario’s Playground.” At this 
particular resort, summer residents 
are at present paying exorbitant 
prices for daily food necessities. To 
buy milk, one has to pay 18 cents 
a quart, and as for cream it is listed 
at 50 cents a pint. These prices 
do not include delivery. One has 
to get into his motor launch, or 
boat and paddle or row possibly two 
miles in order “to get delivery.” 

In times such as we are witness- 
ing at present, with falling prices 
and bargain sales, such tactics will 
not serve to promote good feeling 
among prospective tourists. 

Farmers stand to gain from a 
growing tourist traffic but should 
not kill the goose that can lay them 
s0 many golden eggs. 


FAVORABLE BALANCE IN 
§ BORDER MIGRATION 
(ss of the tragedies of the 1920- 
1925 post-war depression in 
Canada was the flight from Canada 
of. many thousands of our finest 
citizens, many of them young uni- 
versity graduates or youths looking 
for a start in life. They flocked 
into American cities and enriched 
the economic and social vitality of 
‘those centres at the expense of 
Canada. 


One of the comforting features 
of the current business depression 
is that no such movement has been 
stimulated. Great as has been the 
decline in business volume in Can- 
ada, our citizens find that our pres- 
ent condition is no worse than that 
of the United States, while our fu- 
ture prospects are quite as allur- 
ing. There is no southward drift; 
if Canadian business can be made 
to keep pace with United States 
activity there will be none on the 
heels of this depression. 

In 1924, more than 200,000 Can- 
adians entered the United States. 
This was for the American gov- 
ernment’s fiscal year to June 30. 
In the fiscal year 1931, just closed, 
less than 22,000 Canadians entered 
the United States to take up resi- 
dence, the smallest number in many 
years, certainly the smallest since 

the war. 

Even more significant is the fact 


that during the past year the num- 
ber of immigrants from the United 
States has exceeded the number of 
emigrants to the United States and 
in addition we have been able to 
welcome home many returning 
Canadians, somewhat disillusioned 
by their experiences south of the 
border and glad enough to exchange 
their lot in that country for the 
opportunities afforded by Canada, 
even in its present state of com- 
parative depression. 

The figures in the following table 
tell a most remarkable story. They 
compare immigration to Canada 
from the United States with emi- 
gration from this country to the 
south. The incoming figures are for 
our own fiscal years to March 31; 
the outgoing figures, on the other 
hand, are for the United States fis- 
cal years to June 30. The differ- 
ence in dates robs the figures of 
some of their value for exact sta- 
tistical comparison but they do not 
challenge the fundamental situation 
revealed for the various periods 
covered. Here is the record: 

Immigration Emigration 
From Returning to U.S. 
U.S. Canadians 
Canadian Figures 

to March 31 
49,656 t 
48,059 
29,345 
22,007 
20,521 
1925 15,818 
1926 18,778 
1927 21,025 

25,007 
30,560 
30,727 
24,280 
tNot compiled. 

Analyzing these figures further 
we find that they indicate that dur- 
ing this long period of post-war re- 
construction we have steadily lost 
citizens to our great neighbor until 
this last year and that for the first 
time during the period covered Can- 
ada has gained more new citizens or 
regained more of her former citi- 
zens—which amounts to the same 
thing—than she lost. 

During the period of roughly the 
last year we have had a net gain 
in our exchange of migrants with 
the United States of more than 
30,000. which compares with a loss 
of more than 100,000 during 1925. 
Even 1925 was not the bottom of 
the last depression in Canada and 
if we had any record of returning 
Canadians for the year 1924, which 
was the approximate bottom of our 
post-war period of travail, the net 
loss would probably be revealed at 
more than 150,000. 

The net loss or gain is shown in 
this table: 

Net Loss or Gain 


American Figures 


1920 
1921 
1922 
1923 
1924 


47,221 
56,957 
39,887 
33,798 
29,830 
30,209 


1920 
1921 
922 


1925 
1926 
1927 
1928 
1929 
1930 
1931 
*No allowance for returning Canadians. 
The figures are of great signifi- 
cance and should prove stimulating 
to Canadians for they reveal that 


- deliver all or any portion of his| the fundamental faith in Canada’s 


future, that has grown up in recent 
years among our own people, re- 
mains unimpaired by crop fail- 
ures, declining prices and depressed 
business. 

What will happen during the next 
few years remains to be seen. 
Should business recovery in the 
United States precede the turn 
here by any substantial period there 
might be some modification of the 
present satisfactory balance of mi- 
gration flow. The trend will large- 
ly be dictated by the soundness of 
the management given to the na- 
tional affairs of the country by 
those who are in command through 
the holding of political office or 
the direction of our great business 
and financial institutions. 


TOO’ MUCH GOVERNMENT 
PROVES COSTLY 


HEN Governor Franklin D. 

Roosevelt of New York 
speaks of the excessive cost of local 
governments, he is discussing a 
problem which is common to both 
Canada and the United States. No 
citizen of New York state, the Gov- 
ernor points out, can live under less 
than four governments — federal, 
state, county and city. In some 
cases where there are fire, water, 
lighting, sewer and sidewalk dis- 
tricts as well as school boards 
there are ten layers of govern- 
ments weighing down upon the tax- 
payer. 

Governor Roosevelt says, “We 
cannot call ourselves either wise 
or patriotic if we seek to escape 
the responsibility of re-molding 
government to make it more serv- 
iceable to all the people and more 
responsive to modern needs.” 

The Financial Post knows of no 
community in Canada where there 
are ten separate governmental 
units operating simultaneously. 
There are as many as six in some 
centres, such as Montreal, where 
a citizen might be subject to the 
authority of the Dominion govern- 
ment, the provincial government, 
the Island of Montreal, the city 
government, the school government 
and the parish government. 

The constant enlargement of 


governmental functions is the chief |, 


cause of our rising tax burden. In 
the main, governments follow rath- 
er than lead public opinion in the 
creation of new government func- 
tions and the current habit of get- 
ting up delegations to go to Ot- 
tawa, to one of the provincial cap- 
itals or to the city council cham- 
ber to ask for the establishment of 
a new department to do this or that 
is the clef cause of the rising tax 
burden. Business as a whole has 
not been free from guilt in this 
respect. 

But another important cause of 
rising tax burdens is the tendency 
to more luxurious and extravagant 
governments particularly by prov- 
inces and in municipalities. We are 
almost governed to death and taxed 
to death to pay for it. 

There is too much overlapping 


of government functions. In their 
desire to assume jobs that could be 
better done by private initiative, 
governments have vied with each 
other in creating new departments 
and in establishing new services. 
And where the supply of such 
services has run out there has been 
little hesitation to duplicate serv- 
ices already rendered hy other gov- 
ernmental organizations. 

The practical assurance that the 
Dominion Government will go out 
of the business of operating ocean 
vessels except on the West Indies 
route is one of the first steps in 
the direction of narrowing down 
government enterprise that we have 
had since the war, but it could be 
followed by many similar retreats 
in other fields. 


IMMORTAL HEADACHES 


HOSE individuals who frame 

worthless securities and hang 
them on office walls as a reminder 
of bitter experience, are deserving 
of something better than the mirth 
which generally greets this form 
of self-reproach. These mementoes, 
sometimes appropriately decorated 
with a neat ribbon of black crepe, 
are a constant danger-signal warn- 
ing their owners of past invest- 
ment weaknesses; they act as a 
brake on sudden impulses to take 
“fliers” on unknown quantities in 
the security market. 

Investors, as a whole, are too 
ready to forgive themselves, their 
friends and the companies in which 
they have lost money, and forget 
their losses. They throw away 
worthless script with a wry smile; 
soon the whole episode is forgot- 
ten and they are ready to listen 
to the next worthless proposition 
which is put before them. Events 
in the past two years have prob- 
ably cured a certain number for 
the rest. of their lives, but there 
are many who will fling their good 
resolutions to the winds with the 
next era of prosperity. 

Glancing through prospectuses of 
companies which have faded from 
this world it is almost incredible 
that the public could assimilate 
some of the statements embodied 
in them. Haphazard estimates of 
stupendous earnings; statements of 
production which were nothing 
short of preposterous and proph- 
esies of success which were sadly 
misleading; all these may be found 
in many musty circulars issued in 
the past decade. It might be well 
for the next generation, let alone 
the present, if there were more 
framed relics of the headaches 
which follow an investment spree. 


MONEY IN THE BANK 


MON EY in the bank may be less 
a sign of prosperity than of 
business fright. Savings deposits 
are rising in Canada and this is be- 
ing interpreted as evidence of bet- 
ter business. It might more cor- 
rectly be interpreted as evidence 
that money is not being invested in 
business enterprise. There is no 
shortage of money on this contin- 
ent but it is not being directed to 
where it could be most useful in 
stimulating business. That will 
come in time as confidence returns. 
Money is always tightest when we 
appear to be most prosperous; al- 
ways easiest when depression seems 
to be most serious. The credit situa- 
tion is one of the governors of busi- 
ness and if freed from excessive 
artificial control, could help to in- 
fluence trade toward greater stabil- 
ity. 

Another factor in business that is 
usually misread as evidence of pros- 
perity or otherwise is the balance 
of trade of Canada. When we have 
a favorable balance of trade we 
speak of it proudly and when our 
balance of trade is unfavorable we 
think the country has gone to the 
dogs. A little examination will 
reveal that over a term of years 
Canada has had, generally speak- 
ing, unfavorable balances of trade 
when it was enjoying the greatest 
measure of prosperity and favor- 
able balances of trade when condi- 
tions were quiet. The periods dur- 
ing which we have had unfavorable 
balances of trade are the periods 
during which large amounts of 
foreign capital were pouring into 
Canada and being invested in rail- 
ways, power plants, farm lands and 
other developments. The periods 
during which we have had favor- 
able balances of trade have been 
chiefly the eras in which the pur- 
chasing power of our people was 
at its lowest ebb. There have been 
exceptions but, taking the excep- 
tions into the average, the above 
statement is backed up by the facts. 


EDITORIAL NOTES 


The Ontario Hydro-Electric Com- 
mission is now being criticized for 
not having a well organized pub- 
licity department. . A _ publicly- 
owned enterprise of this kind 
should make available to the pub- 
lic all the essential facts concern- 
ing its operation but business men 
generally probably feel that the 
Hydro is being better run today 
than in the Beck days, when its 


propaganda machine ran riot. 
~ - * 


are discussing the future of Mr. 
King as leader. 
for a new Moses. The experience 
of the Ontario Liberals proves 


| 
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VEN the largest and strongest 

banks must be prepared to face 
a run on any branch at any time. 
In opening new branches Canadian 
banks must consider geographical 
relationship to other branches in 
order that funds may be rushed to 
meet a sudden onrush of withdraw- 
als. This applies particularly in 
distriets where there is a large 
foreign population. ‘ 

A few years ago when there was 
a run on a medium size Canadian 
bank in one small section of To- 
ronto the contagion spread and soon 
every branch of that bank in the 
city was subjected to a pressure 
for money that taxed its resources. 
Other banks came to its rescue and 
poured in the necessary currency 
and silver to enable every nervous 
depositor to get his money on de- 
mand. This led to seme incidents 
that were rather nerve-racking at 
the time, but that now may be 
viewed with some amusement. In 
one suburban branch, money was 
being withdrawn rapidly and those 
who withdrew it were taking it 
across the road to the neighboring 
branch of one of the largest of the 
Canadian banks. As rapidly as the 
money was deposited in the larger 
bank the notes and silver were 
rushed out the back door into the 
back door of the bank where the 
run was in process. After a while 
some alert depositor in the long 
line-up noticed this and communi- 
cated the news to various people 
who were standing around. Within 
a few minutes there was a long 
line-up of new depositors in front 
of the large bank all demanding 
their money. The situation was 
quieted down after a few days of 
trouble. 

Some years ago an ignorant for- 
eigner started a run on a branch 
of one of Canada’s largest banks in 
a large western community. The 
bank had notes and currency rush- 
ed in from all directions and was 
able to meet the situation without 
difficulty, but at the next meeting 
of the city council a resolution was 
passed to move the city account 
from the large bank to a smaller 
bank where it was felt that the 
funds would be safer. The small 
bank happened to be the Home 
Bank of Canada. Following the ex- 
ample of this city many hundreds 
of thrifty foreigners in the com- 
munity moved their accounts from 
the large bank to the Home. When 
the Home Bank failed scores of 
citizens were wiped out while those 
who had kept their funds in the 
first bank have never lost a cent 
and there is no reason to believe 
that they ever will. . 


| Other People’s Views | 


Opening the Great North 


Buffalo News.—If the trip of the 
Lindberghs may not be described as 
actually rolling back the map of 
Northern Canada, it, at least, invites 
speculation as to the effect which the 
rapid development of air transporta- 
tion may have in establishing civilized 
population in those remote and for- 
bidding regions. 

The demonstration that no part of 
the great area is more than a day 
or two removed, by air route, from 
the cities of Southern Canada and the 
United States reduces the question 
of settlement merely to one of profit. 
Men will go and will establish their 
homes wherever they can see favor- 
able opportunity to improve their for- 
tunes. Anything which the -north 
country can produce that is worth 
enough to pay for bringing it out by 
ai¢ transportation no longer need be 
neglected because of inaccessibility 
to markets. Moreover, air machines 
themselves are expanding their ca- 
pacity for service so rapidly that one 
would be a rash prophet who would 
try to fix limits to their possibilities. 

Only four years ago the question 
which Lindbergh solved was whether 
a plane could combine sufficient speed 
and fuel-carrying capacity to get 
across the Atlantic. Today a plane 
not only crosses the Atlantic but 
goes on across Europe to the Bos- 
phorus before it lands. In a few years 
more planes and dirigibles may be 
affording cheap enough carriage to be 
used in ordinary commercial traffic 
for bringing out furs, minerals and 
anything else which the sub-Arctic 
regions contain. Certainly that pros- 
pect is good enough to remove the 
need for calculating on the extension 
of railroads a8 essential to business 
enterprises. 


The problem, then, is merely to find 
out what the north contains that will 
contribute to the general support of 
life. The search for resources does 
not need to be limited to gold and 
oil. Alaska’s reindeer herds have 
demonstrated that the Arctic plains 
may become a principal source of the 
world’s meat supply. Electric power 
transmission has become so practi- 
cable that no good site for develop- 
ment is too remote to be out of con- 
sideration, Another 30 years well may 
see that great uninhabited northern 
country fairly teeming with life and 
activity. Its reclamation presents 
probably fewer difficulties than does 
the clearing and settlement of tropi- 
cal forests. 


This, was a° great era upon which 
the 20th century dawned. They are 
foolish philosophies which would turn 
the minds of men back to the Middle 
Ages, instead of leading forward to a 
realization of the wealth and com- 
forts to which the present civilization 
has opened the way. 


Some Pessimistic Forecasts 
New York Annalist.—There are ob- 
servers in the interior, whose detach- 
ment from financial centres renders 
their opinions of peculiar value, who 
feel that the forces making for busi- 


Liberals on the inside at Ottawa |™°5S recovery will shortly measure 


up to those making for depression. 
One such viewpoint finds expression 


They are looking/|in a pamphlet prepared by W. O’Neil, 


president of the General Tire and 
Rubber Company, which reads in part: 
“A group of leading financial statis- 


that a new leader is not very easy|ticians met in New York on Nov. 4. 


to find or develop. No one quite 
knows who leads the Liberal party 
in Ontario and those who have an 
idea do not know in what direc- 
tion he is moving. A new light 
shines on the Liberal horizon at 
Ottawa in the person of Ian Mac- 
kenzie, from Vancouver, who 
showed considerable courage on the 
Beauharnois inquiry until the last 
minute when he seems to have 
joined in the general rush to cover. 
But this Gaelic-tongued, sharp- 
witted, ex-provincial cabinet min- 
ister should be watched; he prom- 
ises to be a big factor in public 
life in Canada. 


Eight of them expressed their views 
on the subject. Here is what they 
said, as reported by Professor Wil- 
liam Foster, noted economist: 

“‘The farmers will not buy much 
from the proceeds of this harvest; 
and, with the price declines in pro- 
cess throughout the world, there 
would seem to be little prospect of 
any extensive business revival in 
the near future.’ 

“The general prospect is for slow 
and irregular business for ten years.’ 

“‘I expect to see a long and slow 
recovery to a general level of sub- 
normal slow business.’ 

“*Prices will advance a little from 
present levels and then fall once 
more. Recovery will be slow.’ 

“*Conditions abroad will continue 
to affect our business conditions here. 
It is a conservative estimate to say 
that ten years must elapse before we 


* 


can sée genuinely prosperous busi- 
ness in this country. 

“‘Business will come back to fair, 
slow operations in three years.’ 

“‘The period of readjustment will 
be long. it will take at least ten 
years.’ 

“‘We may expect a slow return to 
a basis on which business can be done 
at a profit in about three years.’ 

“But while all of these pessimistic 
forecasts were made on Nov; 4, it 
was the fourth of November, 1921!” 


In the Mail 


British Investors Perturbed by Newest 
fault 


Editor, The Financial Post, 


I am enclosing a cutting that I re- 
ceived this morning concerning the 
abandonment by the Canadian Na- 
tional Railways of its Toronto subur- 
ban line. This has been sent to me 
by a man who lost £2,000 in the Grand 
Trunk Pacific when taken over by the 
Dominion Government. I might say 
that such treatment is not inducive 
for English people to make invest- 
ments in Canada. I have been domi- 
ciled in Canada for the past 27 years 
and have investments both sides of 
the water, but I notice when speaking 
to brokers or private persons here 
about Canada, they have a certain 
amount of distrust in regard to Cana- 
dian investments due to past treat- 
ment. I have paid frequent visits to 
England ours my stay in Canada 
so it is not a feeling that developed 
in the last year or so due to the 
present situation in Canada. Per- 
sonally I don’t think the Canadian 
standard of business integrity at all 
approaches that met with in England. 

—SUBSCRIBER. 
July 29, 1931. 
Cheshire, Eng. 


As Others See Us 


Award of Civic Contracts 


The Toronto Star.—When Toronto 
calls for tenders on a basis of open 
competition, Toronto must be pre- 
pared to award the contract to an out- 
side firm if, on a basis of price and 
quality, its tender is substantially 
the lowest. Otherwise outside firms 
will discontinue tendering and the 
city will be left to pay the non-com- 
petitive prices of local monopolies, 

The recent exhibition of muddle- 
headed “civic patriotism,” which re- 
sulted in the letting of a contract tg 
a Toronto firm, although a Galt fir 
was $7,000 lower, has been much com- 
mented upon in the press of Ontario, 
and not once, we think, favorably. 
The Financial Post summarizes the 
general attitude when it says: . 

The recent rejection of the Galt 
tender was particularly absurd in 
view of the fact that the Galt con- 
cern has maintained offices in the 
city for 20 years, is a taxpayer here, 
and was going to spend 50 per cent. 
of the contract price in Toronto for 
material and installation. But alto- 
gether apart from that. it was en- 
titled to the business because it had, 
at thé city’s invitation, gone to the 
expense of making an offer, and be- 
cause that offer would have saved 
Toronto ratepayers over $7,000. 

We fancy that the next case of this 
kind which arises will be dealt with 
in a different spirit. The action re- 
cently taken was an exception, not a 
precedent, and is not likely to be 
repeated, 


“Hogtown” 

St. Catharines Standard.—The Fi- 
nancial Post this week administers a 
stiff rebuke to the selfish parochial- 
ism of those vote-getting City Hall 


1200 
Clients.... 


politicians in Toronto, who aq 
shout when there is a contract to be 
let “Toronto uber Alles.” And it 
states quite frankly that there is no 
wonder Toronto gets the soubriquet 
of “Hogtown.” from other parts of the 
rovince. There is force and reason 
n what the Financial Post says, and 
its opinion is well worth quoting in 
full, as follows: .... 

As a matter of fact, Toronto would 
go. bankrupt and worse than that if 
the rest of the country and the prov- 
ince particularly did not support its 
industries, banks and- stores, What 
would happen, for instance, to the 
Canadian National Exhibition, if the 
people of all parts of Ontario gave it 
a boycott? 

In awarding the contracts on bi 
buildings an works, the traditiona 
attitude of St, Catharines might be 
taken as a good.example. Many con- 
tracts have been let to outside firms, 


including that of the new Collegiate, | J 


the present Ridley structure now be- 
ing completed, the Leonard Hotel 
and others. All that was stipulated 
was that St. Catharines labor, where 
efficient, should be employed. 

The Financial Post is quite right. 
For a big city, Toronto is a small 
town. But any city or town is never 
oe bigger than the people who in- 
habit it. 


“Stop Me If You’ve 
Heard This One” 


Sir Frederic W. Lewis, chairman 
of Furness, Withy & Co., discussed 
the business depression at the annual 
meeting of his ongpeny in London. 

Then he added: “Let us hope that 
the end will not be far distant, and 
will be hastened by the debt mora- 
torium, which must at least be a step 
in ths right direction. I am tempted 
to believe that Mr. Hoover must have 
heard of the clergyman with whom 
I feel i good deal of er and 
who in one of his appeals to the Al- 
mighty prayed, ‘O Lord, notwithstand- 
ing the apparent impossibility of the 
request, grant us common sense.’” 


Australian Trade 
for B. C. Box Mills 


Details of the preference given to 
Canada in the new treaty schedules 
contain one item of major importance 
to the lumber manufacturing indus- 
try of British Columbia. 

Lumber for boxes and box shooks 
are listed as being subject to the 
intermediate duty of 14 shillings per 
100 feet, while similar lumber and 
shooks from other countries take the 
general duty of 16 shillings. 

his preference will give practi- 
cally the whole box lumber and box 
shooks business of Australia to Brit- 
ish Columbia mills, it is declared by 
J. R.-MeDonald of British Columbia 
Manufacturing Company Limited, New 
Westminster, which specializes ‘in 
this business. In the past, British 
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We have prepared and are distributing 
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Columbia mills have done a fair busi- 
ness in this line under seVere compe- 
tition from United States and Scandi- 


naviar mills. Their pre 
Australian imports, 
very small, 
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No stronger statement can be offered 
than that our clients come back again 
and again. 

Over a period of nearly half a century; 
1200 customers have given us 3000 
contracts. During the past ten years; 
74% of our business has been in repeat 
contracts. 


In our work for railroads, 80% of the 
business is in repeat contracts; Hun- 
dreds of letters from satisfied firms are 
in our fyles: Many of our new clients 
have been sent to us by our old friends. 
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What greater assurance can a new 
client have that he is in safe hands? 


We regard ourselves as trustees of 
clients’ funds, bound by more than a 
mere contract to secure for our clients 
the maximum return per dollar in- 
vested. Enquiries imply no obligation. 
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AN: DIAN grain men are in- 
ined to consider present fore~ 
mw of the export of wheat from 


: " " ‘5 to be somewhat exagger- 


"No very satisfactory forecast 
t been made, but one that 
-pecentls ae one is 
‘put out e Anglo-Russian 
gomic Society of London, wo 
pri | . 
we of winter wheat in Russia 
+ being harves is ane 
shown pring 
eee ee 70,000,000, which, 
ine for errors in compilation 
hly 100,000,000 acres. 
, his jt is anticipated that 
op of $5,000,000 tons will be 
wvestec Home consumption ‘is 
sated at 25,000,000 tons which 


Busines 


URGES CANADA 
BUY GOODS NOW 
FROM AUSTRALIA 


Royal Bank Sees Ultimate 
Reward to Canada 
Therein 


That Canada will reap greater 
benefits later on from he seer Aus- 


anada in its August letter. 

“It is only by this means,” the 
letter continues, “that the treaty 
will continue to be attractive to 
both countries. At the moment, the 
financial sitdhtion in Australia is 
sufficiently difficult so that trade 
expansion cannot be rapid. When 
these difficulties have m over- 
come, the privileges extended to 
Canada will are gee value than 
at present. It w by means of 
increasing Canadian purchases at a 
time when Australia is in difficulty, 
that Canada can do most to help 
the Australian situation. / 

“People cannot sell unless they 
buy, and Canadians 


tly | in trade rests with the seller; it is 


} would approximate 400,000,- 
he is some doubt 


‘tot i ts of the 
Sesinies bat they. will 


have still to be faces 
omic 


the breakdown in Germany 


important that Australia make her 
products better known in Canada 


vand pursue a generally vigorous 


sales policy. In this instance, how- 
ever, the major benefits which will 


and under these 

adians can well afford to give full 
co-operation to those Australians 
who endeavor to find a market in 
this country. Where empire trade 
can be promoted on a sound basis it 
will command snasampeetes of all 
business men as as the com- 
mendation of those who desire that 


andj the bonds of Empire shall be more 


a4 fio are 
| recovery Be a teens 
w 
. satisfaction the 


prices. f 


closely knit.” 


confidence in Germany’s 
credit has produced. a 


AYDEN, STONE & CO, in 

their y review of busi- 
ness point out that when people, 
through fear or necessity cut down 
their purchases, it is remarkable 
for how long a time they can go 
without. There comes a time, how- 
ever, when the minimum is reached, 
when goods used in day-to-day liv- 


this|ing are worn out and have to be 


rep It would appear that 


such a point had now been reached. 
t. 
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immediate change, bot the athe: A 
is that the principal issues 
the trend of econ- 
affairs the F. B. I. states ons 
as 
ted the readjustments in 
forid prices and in the domestic 
situations of the principal indus- 
trial countries which were under 
way during the first half of the 


Unfortunately the resultant 
Bateenn financial 
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disorganization 


and — still further 
of ultimate recovery. 
owing even the inter- 
debt problem and Repar- 
e urgent need of a fall 
term rate of interest. 
of gold and its attend- 
the rate puts. an 
possibility of a large- 
conversion of war loan this 
ar, and the reduction of the 
rate of interest to 4 per 
less. While this is prob- 
most serious result of the 
crisis, the failure of the 
conference to make satisfac- 
arrangements to ensure con- 
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Hence we see improving sales of 
shoes, textiles, and tires, a very 
steady consumption of electric 
power. Do sales of chain 
stores, practically equal to those 
of last.year in spite of much lower 


ty | prices, betoken a decidedly larger 


physical volume. In short, the 
volume of consumers’ goods has at 
least reached the low point and is 
ing to show an increase. 
This is a source from which the 
emergence from any depression 
must be e 
_This comment is interesting in 
view of the recent rapid rise in boot 
and shoe production in Canada, as 
shown in a special review on this 


page. 


Canada’s 1930 Lime Output 
27 p. c. Below 1929 Total 


Lime production in Canada during 
1930 was 27.2 per cent lower than 
for 1929 at 490,802 tons, the value 
showing a reduction of 31.6 per cent. 

roducers received an average of 

11.30 per ton for hydrated lime and 
$7.68 for quicklime. 

Chemi and metallurgical pro- 
cesses used in the pulp and paper, 
mining, steel and other industries 
accounted for 351,443 tons, or 71.6 per 
cent, of the total production of lime, 
the pulp and paper industry taking 
91,624 tons. 

More than half the quantity of lime 
— came from Ontario, Quebec 

eing responsible for 26 per cent. Im- 

orts from outside were negligible, 

eing less than half the 4,448 tons 
imported in 1929. 
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Developments in a typical industry engaged in the production of 
oods for direct sourmmaten during the latter part of the major 
e 


epression are shown in 


chart above. The boot and shoe industry, 


after touching a low point during the latter part of 1930, has shown 
a marked gain in activity in the first five months of 1931. The trend 
of employment in the leather goods industry, largely dominated by 
the boot and shoe division, showed a marked and steady gain during 


1921, when a low point was experienced in industrial 


roduction 


qaenks, The trend in the boot and shoe industry in the United 
tes closely resembles developments in Canada. Providing the 
gain in activity is maintained in industries of the same type, there 
would be strong indication that the worst of the depression is over. 


Boot and Shoe Buying 
Forecasts Depression End 


Record of 


ical Consumption Industry Cited as 


vidence Turn is Within 
os Sight 


By SYDNEY B. SMITH 


In a period of depression people 
defer ir purchases as long as 

ossible. But sheer wear and tear 

rings buying power back in time. 
When such buying power becomes 
evident it usually aignalines the 
end of depression for renewed 
activity in consumption industries 
is followed by other developments 
that lead to broad scale recovery. 

One of the first industries to feel 
the effects of buying of this char- 
acter is the boot and shoe industry. 
A study, then, of the boot and shoe 
indus in Canada may give us 
some clue to the probable trend of 
business in coming months. 

Above 1930 Production 


The production of boots and shoes 
in Canada during the three months 
ended May last was 4,765,157 pairs. 
This compares with 4,274,665 pairs 
in the same months of 1930. Here 
at least is one industry which is 
more fully employed during the 
current period than in 1930. It is 
evident from the data that the low 
point during the present depres- 
sion was reached from November 
to January. The gain in the last 
three months over the period of 
least activity was nearly 60 Pp.c. 
Part of this gain was seasonal, but 
after adjustment for this factor, it 
is calculated that the cyclical in- 
crease was about 44 ee 

This striking development in the 
boot and shoe industry requires 
explanation and _ interpretation. 
While it is logical that industrial 
recovery should be uneven, some 
industries showing marked gains 
when others are still battling with 
adverse conditions, the trend in 


«| boot and shoe production suggests 
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that genuine recovery has com- 
menced in a certain type of indus- 
try and that a basis is being con- 
structed for a return in business 
confidence. 

Fewer Shoes Were Bought 


The boot and shoe industry pro- 
duces for direct consumption, the 
gross supply being roughly de- 
pendent upon the population. In 
1928 the apparent consumption 
obtained by adding the production 
and imports and deducting the 
exports was 22,147,000 pairs. The 
amount available for consumption 
in 1929 computed in the same way 
was 21,794,000 pairs. The con- 
sumption per — was 2.22 pairs 
in 1929 compared with 2.29 pairs in 
1928. Providing the same relation- 
ship is maintained between the 
annual and cumulative monthly 
totals in 1930 as in 1929, the total 
production in 1930 was about 17,- 
860,000 pairs. Imports were 1,431,- 
000 pairs and the exports 84,000 

airs. The apparent consumption 
in 1930 was consequently 19,207,- 
000 pairs, resulti in a per 
capita consumption of 1.94 pairs. 

According to this computation, 
the depressed conditions of 1930 
resulted in a considerable decline 
in the available supply of leather 
footwear. The Canadian public 
either postponed purchases or 
retail stocks were — to the 
indicated amount. The .replace- 
ment demand resulting from this 
postponement has now led to the 
active production of the current 
period. Production during 1930 
was greatly below normal, and the 
renewal of demand indicates that 
the deficiency is now being offset. 
If this development were dupli- 
cated in a wide variety of indus- 
tries engaged in the production of 
goods for direct consumption, the 
hopes which are entertained in some 
quarters as to the early termina- 
tion of the depression would be 
entirely justified. 

Construction Comes Later 


Owing to the extreme fluctua- 
tion in the industries engaged in 
the production of plant and equip- 
ment, the part played by such in- 
dustries in the causation of the 


business cycle has been greatly 
over-emphasized. Closer analysis 
discloses that the industries pro- 
ducing consumption goods are 
normally the first to recover after 
a depression and it is to such 
industries that the forecaster at the 
present stage must look for an 
indication of possible developments. 
It is only after the consumption 
goods industries have expanded to 
the point of maximum capacity 
attained during the. preceding 
period of super-activity, that the 
pronounced expansion of the instru- 
mental industries occurs. 

For the purpose of showing that 
the current activity in the Canadian 
boot and shoe industry is not a 
chance occurrence without signifi- 
cance in the present economic situa- 
tion, a study of analogous develop- 
ments is desirable. During the last 
major depression, it is noted that 
production in 1920 was more than 
one million pairs less than in the 
preceding year and that in 1921 the 
output dropped to 15,047,000 pairs 
compared with 17,694,000 pairs in 
1920. Measured by employment in 
the leather goods industry, which 
is dominated by the boot and shoe 
industry, production commenced at 
a very low point at the beginning 
of 1921 and after seasonal adjust- 
ment made steady gains from 
month to month until in January 
1922 employment was greater on 
a seasonally adjusted basis than at 
any time during the period which 
the compilation covers. This is 
stated as a demonstration that a 
typical industry producing oods 
for direct consumption normally 
makes rapid recovery after one or 
two years of depressed conditions. 

U. §. Record Similar 

That the gain in Canada‘ during 
recent months is not due to special 
circumstances dependent on fiscal 
changes is shown by the corres- 
onding advance attained by the 
ndustry in the United States. ‘The 
trend of production in _ that 
country since January 1930 is very 
closely correlated with the. activity 
in Canadian boot and shoe fac- 
tories. The occurrence of further 
gains in production or the mainten- 
ance of the present high standing 
during the remainder of the year 
will, of course, affect the signifi- 
cance of the development, but the 
marked increase which has already 
been attained is a contribution to- 
ward. general recovery, important 
in its implications, which has not 
been generally appreciated. 


Belgium May Establish 
Branch Steel Plants Here 


A number of Belgian engineers will 
sail in September for Canada to study 
the possibilities of establishing 
branch works in the Dominion, the 
new ee tariff against imports of 
iron and steel being behind the move, 
according to Canadian Machinery and 
Manufacturing News. The party will 
be composed of probably eight or 
nine engineers. 

“Rumors are circulating,” contin- 
ues that paper, “that between the 
British and German makers of fish- 
bolts an agreement has been signed 
by which the competition between 
both industries will come to an end. 
Without the Belgian industry, how- 
ever, such an agreement would not 
have much value, so the German 
works will hardly agree to fix prices.” 


Coal Tar Output Down in 1930 

Output from the coal tar distilla- 
tion plants in Canada during 1930 
amounted to $3,384,066 or 13 per 
cent under the corresponding figure 
for 1929. Ten tar distillation plants 
were in operation during 1930, the 
capital employed by these concerns 
bejng reported at $5,042,373. The 
main products of this industry are 
creosote oils, tar and pitch, which 
commodities are used extensively in 
preserving railway ties, telephone 
poles, building timber, ete., in high- 
way construction and in the manu- 
facture of prepared roofing. 


FALL BUILDING — 
PROSPECTS LOOK 
MORE PROMISING 


Heavy Contracts in Engi- 
neering Group Are 
Reporte 


Despite a decline in the number 
of building contracts awarded in 
July ohne value of con- 
templa wo reported uring 
that month in Maclean Building 
Reports indicate a more promising 
trend, heavy construction proposals 
in the engineering group being 
chiefly responsible. , 

Contracts awarded for July were 
5.8 per cent less in dollar value than 
for June and 24.9 per cent less than 
July. 1930. The percentage of differ- 
ence between the corresponding seven 
months period of last year and this 
year stands at 81.3 per cent as against 
82 per cent for the first six months. 

Estimated value of contracts 
awarded in the Engineering group 
for July amounted to $11,683,600, rep- 
resenting 41.6 per cent of all con- 
struction. Business buildings ac- 
counted for 30.6 per cent‘with a total 
of $8,486,300, residential supplied 25.4 
per cent, or $7,113,300, and industrial 
construction 2.4 per cent, at $671,500. 

Contracts of a million dollars or 
over include work on the railway 
terminal at Montreal and the replace- 
ment of docks at Saint John, N.B., 
both of which contracts are for $2,- 
000,000, Vancouver has a water supply 
tunnel and pipe going in at a cost of 
$1,183,800, while contracts for $1,000,- 
000 each are shown for hospital build- 
ing in Montreal and work on the new 
Hamilton Cathedral. 

The greater percentage of construc- 
tion was awarded in the province of 

uebec which shared the Dominion 

uly total to the extent of 35.4 per 

cent, valued at $9,938,900. Ontario 
followed -with $9,362,100 or 33.4 per 
cent. Then come the Prairie Provinces 
with 11.4 per cent, British Columbia 
with 10.2 per cent and the Maritime 
Provinces 9.6 per cent. 

For the seven months, Ontario is in 
the lead for contracts awarded with a 
total of $73,804,300 which is 38.6 per 
cent. of all Canadian construction. 
Quebec had 35.7 per cent, the total 
being $68,091,700. The Prairie Prov- 
inces showed $23,296,700 and British 
Columbia $15,892,200. Maritime Prov- 
inces had $9,907,400 equal to just over 
5 per cent. 

Ngineering construction has ac- 
counted for 40.5 per cent of all new 
construction from the first of the 
year to the end of July and shows a 
total of $77,302,900. Business build- 
ings amount to $54,601,200, or 28.6 per 
cent of the total. Residential follows 
with $49,286,400 or 25.8 per cent. and 
industrial, $9,801,800, or 5.1 per cent. 


EXPRESS RATES 
TO BE REDUCED 


Truck Competition Spurs 
Express Companies to 
Action 


Indicative of the competition which 
Canadian railways are facing from 
motor transport is the announcement 
that the railway express companies 
are undertaking a comprehensive 
downward revision of tariffs. Several 
schedules of reduced rates have al- 
ready been filed with the board of 
railway commissioners. and further 
decreases will be made as a Dominion- 
wide survey of the situation pro- 
gresses. 

Questionnaires have been sent by 
express companies to manufacturers 
and jobbers in various parts of the 
country asking what rates would.in- 
duce them restore their patronage 
to the rail carriers, As the answers 
are received, the companies are re- 
vising the schedules of charges. The 
eneral rule under the Railways Act, 
t was explained, is that rates may 
be reduced on three days’ notice. 

At first it was believed the motor 
truck concerns could not continue in 
business at the low rates they were 
quoting shippers. As the encroach- 
ment on express company operations 
continued, however, it became appar- 
ent the threat was a very sérious one. 


Coffee and Tea Imports « 


Drop Enormously, June 
Imports inta Canada of coffee and 
chicory for June showed considerable 
decline from thpse of May, totalling 
2,766,666 lbs. valued at $338,140 as 
against 4,408,982 Ibs., value $548,090. 
Compared with June last year the 
volume imported’ was 11 per cent 
lower, value being down $193,725, or 
36 per cent. — 
Tea imports showed an even more 
drastic decrease, the total for June 
this year being 1,043,024 lbs. value 
$192,840, as against 4,693,940 ibs. and 
a value of $1,231,008 for the corre- 
sponding month in 1930, and 2,650,560 
lbs. with a value of $554,777 in May. 
this year. 


C.P.R. Gross Earn. (Aug. 7) $ 
C.N.R. Gross Earn, (July 31) $ 
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FOOTWEAR OUTPUT 
INCREASE HOLDS 


June, Like Every Month But 
J a etters 


Production of leather footwéar of 
al! kinds, in Canada during June was 
represented by 1,576,449 pairs, com- 
pared with an output of 1,740,792 
pairs in May. Every month of 1931 
so far, excepting January, has shown 
an increase in fotal production over 
the corresponding ménths last year, 
and the average per month this year 
has been 1,496,496 pairs compared with 
1,462,097 in 1980. The figure for June 
1930, was 1,898,444 pairs. 

The above figures, compiled by the 
Dominion Bureau of Statistics, are 
based on returns from 163 factories 
out of a total of 167 in operation, and 
include all classes of footwear, such 
as boots and shoes with leather or 
fabric uppers-welts or imitation welts, 
turns, etc.; shoepacks, larrigans, moc- 
casins, and felt, cloth, carpet and 
other slippers. 

Imports of leather footwear into 
Canada have dropped considerably 
during the past year. In June, the 
total was 62,977 peice, compared with 
76,860 in May this year and 105,564 
pairs in June, 1930, Corresponding 
values are also lower, being $148,- 
964, as against $175,286 in May, 19381, 
and $240,708 in June, 1930. 

Of the total value of imports in 
June, 1931, those from the United 
States represented 66 per cent, and 
those from the United Kingdom, 11 
per cent. 


SEA FISH CATCH 
VALUE FAR LESS 


Figures 


Though Half = cae M 
etter 


Show Volume 
Than 1930 


Canada’s landings of sea fish 
in the first six months: of 1931 were 
larger by some 767,000 pounds than in 
the corresponding period of 1930, 
amounting in all to 303,351,800 pounds 
as compared with 802,584,300 pounds. 
So far as the landed value of the catch 
is concerned, however, the 1931 figures 
show sharp decline, In the first half 
of 1930 the landed value of the sea fish 
catch to the fishermen totalled a 
proximately $9,501,000; for the six 
months ending with June of this year 
the figures were a little less than 
$6,413,000, a drop of around 32 per 
cent. - 

The statement showing the catch 
and landed value for January-June, 
1931, as made up from unrevised re- 
turns to the Department of Fisheries, 
is as follows:— 


303,351,800 
Wholessle Price Index, 
Slightly Lower in July 


Wholesale price index number 
dropped from in June to 71.7 in 
July, 1926 representing 100. By the 
various classifications, 77 quotations 
were higher, 108 lower, and 317 re- 
mained unchanged. ‘ 

Wood, wood products, and paper de- 
clined from 80.2 to 79.6; iron and its 
products from 87. to 87.1; vegetable 
products, from 58.7 to 57.6, and fibres, 
textiles and textile products from 
75.2 to 7.2. Gains in wholesale prices 
of hides, cured meats, steers, hogs 
and cheese, in the animal and animal 

roducts section, more than offset 
osses under other heads, resulting in 
an advance for this section to 71.1 
from June’s 70.8, while non-metallic 
minerals also made a gain from 84.8 
to 85.1 owing chiefly to firmer prices 
for anthracite and domestic screened, 
lump coal. 


Big U. S.'Beet Sugar 
Plant for Manitoba 


Manitoba sugar-beet ones have 
proved so successful that, it is re- 
ported, the establishment of a $1,500,- 
000 plant in that province by the 
American Beet Sugar Co. of Denver, 
Col, during the fall is almost cer- 
tain 


In accordénce with arrangements 
made by the U. 8. comeeay, with the 
Industrial Development Board of 
Manitoba and farmers in the Emer- 
son, Gretna, Headingly, East Selkirk 
and -other districts, 430 acres were 
planted to sugar beet last Spring, on 
the understanding that if this second 
series of tests was successful the 
factory would go up, 7 

The splendid crop has demonstrated 
conclusively the suitability of Mani- 
toba soil for the wing of sugar 
beets in commercial quantities, ac- 
cording to J. M. Davidson, managing 
secretary of the Industrial Develop- 
ment Board. 

No information is available yet re- 
garding the probable location of the 
projected factory, but it is said that 
about 80 acres, near a river, is likely 
to be required. 


Week! 
sent Cumulative Jan. 1 a 


1 1 
5 $ 865,021,000 $ 103,930,000 
6,519,504 $ 104,088,100 $ 129,061,141 
58,090 89,829 1,825,410 


299,222 451,186 
461,877 
1,136,896 
66,0 
8,978,977 
6,648,773 
1,040,003 


7,208.226 


$00,757 
10,118,672 
23,268 


50,432 
7,470,047 
14,623,885 
518,482 


5,867,698 
2,107,000 13,416,024 
106,340 806,825 


8,299,507 $ 12,595,770 $ 18,086,598 
4,625,148 $ 12,972,955 $ 19,230,648 


18,621,487 $ 57,472,274 $ 85,413,985 
37,874,000 $ 190,992,800 $ 278,000,400 


116.5 eereses eeseeee 


91,544,000 $ 358,911,000 $ 543,314,000 
78,708,281 $ 291,720,421 $ 486,500,438 


5,777,428 80,414,917 36,606,477 
4981-000 46,207,000 45 .sa6ee 
seutaaee ERE, sca 
110,593,0 . 
1,887,497 ttecires 7,280,426 
194,321 1,025,778 1,167,602 
eit 10,1 22,591 
18,989,550 5 59,204,196 
597,752 58 5,702,282 


1,484,611 8,283,698 8,949,947 


4,216 5,469 21,679 
19,309 8,523 41,214 


1 
$ 24,002,531 
eames 
514,7 7455, 
54,189,941 $ 971,514,711 $ 292,784 


"4 


46,227,000 $ 54,168,000 $ 261,502,000 $ 


WABASSO COTTON COMPANY 
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BOARD OF DIRECTORS 
C. R. WHITEHEAD, President and Genera] Manager - 
JAMES W. PYKE, Vice-President 
HUGH MACKAY, E.C. RB. N. BALL WM. IL. GEAR 
WM. HARTY, Jr. W. G. B. AIRD 
W. J, WHITEHEAD . 


| Directors’ Report to The Shareholders 


Gentlemen :— 


solidated Balance Sheet as at 27tly June, 


i 


' 
! 
| 


Your Directors have pleasure in cone tee herewith | bs } 
1931, together tel 


cone Profit and Loss Account for the year ending 
a 

The result of the year’s operations is fully set 
appended Consolidated Profit and Loss Account, from 
will be observed that, after making provision for all 
including Bond Interest, Sinking Fund and Bond Discount, 
making allowance for depreciation of Property and 
is a net profit of $3,648.34. This amount has been 
Surplus which brings the balance to be for 
$3 862.34, . ‘ : 

In submitting this report, your Directors 
the operations for the year have resulted in a 
compared with a loss of $52,360.52 for the previous 
improvement in earnings r to some extent the 
derived. from recent tariff revisions which have 
panies in securing an increased volume of 
the latter half of the year. 

Your properties are modern in ev 
well maintained during the year. p tekai t' 

Your Directors desire to record their ap 
faithful and efficient services rendered the 
the Officers, Staff and Employees of all Departments, 


Respectfully submitted on behalf of the Directors. 


Three Rivers, Que., July 29th, 1931. 


CONSOLIDATED BALANCE SHEET | 
. As at 27th June, 1931 
Current Assets:— — 
Cash on Hand and in Bank 
Accounts Receivable, 


Inventory of Raw Cotton, Partly 


(Sgd.) C.R. WHITEHEAD, |} 
' President. ae 


and Manufactured Stock, Supplies, ete. .... 2,048,147:60 $2,431,582.55 ° | 


Cash in Hands of Trustees for Bondholders SOCCER TESA HEE Oeeee 151,094.50 © 
Property :— : 
Real Estate, Buildings, Plant, Machinery, ote. ............++ 9,419,545.06 


Investments >— . 


Stock at cost $594,058.02 
of The W. Set eeeeeeeee 
41,217.14 


en Lintited, at cost cen as 
cost SHOTS T RESETS EEC ET ORES . 
Sandry Investment at Py ert 709,751.3! 
‘_ ee + « 


Seetecee 


722,619.00 1,432,370.84 
Deferred Charges :— j : 
Bond Discount, Unexpired Insurance, eft. o.sspcommsescess 278,078.99 — 


———e 


317, eects 3 " 

sig eR 

Bond Interest Acereed Serrerncrststittnccre . aeietae, LAseleNNe 
Deferred Liabilities for Machinery Purchases ....ssessesseseeede uy 42,508.83 


Issued eencee+$1,000,000.08 


Fund ...00+s000000++$210,000.00 


Held in Treasury ......+ 19,000.00 229,000.00 771,000.00 


Less: Redeemed for Sinking Fund 


Treen 873,500.00 | 


Reserve for ‘tion - eeeceereresesore 
Capital Steck :—- 
Authorized: 105,000 Shares of No Par Value. 


Issued: 69,898 Shares 
5 Shares 


Consolidated Surplus:— 
General Reserve 
Profit and 

attached 

Contingent Liability :— 

For Bills Receivable under Discount $104,191.00 


** COR e eee eeeerneee 


C. R. WHITEHEAD end JAS. W. PYKE, Directors. 


Verified, as per our report dated July 29, 1931. 
RIDDELL; STEAD, GRAHAM & HUTCHISON, Acditers. 


CONSOLIDATED PROFIT AND LOSS ACCOUNT 


For the Year Ended 27th June, 1931 


Profit for the year ended 27th June, 1931, after deducting all....... «s+ «+ 
Manufacturing and other Charges and before 

providing for Depreciation, Bond 

Bond Discount ......secsecssccceveeees éccccsecess ocesteees 
Interest on Investments 


SSCS eee eee 

P. and Plant $222,750.88 eee 
De reciation on roperty seceeredoveeere 
Bond Interest ...secees eeeceee eeceeeseeseeseceeses 256,148.53 
Sinking Fund ........esssesscescesees eeecceccooes 
Bond Discount 


Net Profit 


517,063.51 

S 3,648.34 
Balance at Credit, 30th June, 1930, after absorbing Subsidiary 

Company Loss .......sseccccescecsscecsccccsscasegecccccns 883,216.00 

i leeenaieeaaeemneael 

Balance at Credit carried to Balance Sheet ........+++ sccesceece | $386,862.34 


Verified :— 
| RIDDELL, STEAD, GRAHAM & HUTCHISON, C.A., 


25,465.00 
12,719.10 


recast Average Beet Crop 
Indications are for an average beet} was seeded a 
crop in the Lethbridge northern irri-' season. 


gainst 2,800 


BASED ON | 
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gation area. A total of 2,100 acres 
acres last 
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WESTERN CANADA | tre vessorn outskirts of Edmonton 
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CAN EASILY GROW 
FRUIT IT NEEDS 


C. P. R. Bulletin Reviews 
' Progress by Some 
Farmers 


Canada’s Prairie West is still 
known as a gay ge a Bagge is 
not surprising, for despite cities 
and skyscrapers, railways, radio, 
water power, telephones, electric- 
ity, universities, hospitals, 
churches, opera houses, packing 
plants, palatial hotels, factories, 
motor cars, oil wells, grain crops 
-and_ livestock, it is not likely for 
‘some time yet to be known as any- 
thing else. d 

The reason, of course, is that 


- only within a comparatively recent 


‘period have these attributes of 
civilization come to the Canadian 
Prairies, and to discover all the re- 
sources and potentialities of so vast 
.@ territory as that which lies be- 
tween the Great Lakes and the 
Rockies is a matter for years of 

or ex- 


ee ye saploraten had 
am ere is oil. 
its - s in 1875 in th 


4 


* 


its | e estab- 
lishment on its present site beside 
the Bow River, in the North-West 
Mounted Police fort, but it is only 
gome seven years since the first 
t well, Royalite No. 4, was 
rought in in the now famous 
Turner Valley field 40 miles away, 
where there are a dozen or more 
wells with outputs averaging prob- 
ably that of the marvellous No. 4, 
and the production from Turner 
Valley approximates annually 1,- 
500,000 barrels of gasoline and oil. 
Royalite No. 4 was the first well 
of commercial consequence to be 
drilled in any part of the Canadian 
West. 
1 Country is Still Young 
’ ‘Even these figures are dwarfed 
by the estimated oil content of the 
so-called “tar sands” of the Atha- 
basca, which have hardly begun to 
be loited—fifty billiof barrels 
a to the calculations of 
Government engineers and geolo- 
recently made public, the 
eal known deposit of fuel oil in 
the world and enough at the pres- 
ent rate of aoe oe its 
demands for. years. But it is 
land, not oil, that attracts the first 
settlers to a new country. Their 
concern is to acquire a 
a quarter-section, homes, 
wrest first livings and ultimately 
competences from their new-tilled 
fertile acres. Capital follows, pro- 
viding luxuries and conveniences as 
settlement gains the means of pur- 
chasing them and seeking fresh 
avenues for profitable investment— 
mines, timber, oil, railways, public 
utilities. Resources other than the 
Jand are uncovered and turned to 
service in the further development 
of the country. In time most things 
of known value have been discov- 
ered and utilized —— 
then no longer “young.” The Can- 
adian West has not yet reached 
that yr in its progress. 
rain and Livestock 
Time is required even for full 
tance of what the land it- 
is capable of aa Grain 
livestock are riaturally the first 
consideration, for these two prod- 
— will 
afford the settler the chief essen- 
tials—wholesomeand abundant food 

ter he will come to consider other 
possible products that would lend 
agreeable variety to his bill of fare 
‘and among these is fruit. 

Country Grows Fruit 

It has often been assumed that 
fruit cannot be produced on the 
Prairies. The idea is a mistaken 
one declares a C. P. R. bulletin. 
Almost any pioneer who has settled 
along the tree and shrubbery- 
bordered lakes and streams could 
certify that in such localities there 
is annually an abundance of wild 
fruit. Of this raspberries, straw- 
berries, gooseberries, black cur- 
rants, saskatoons, cherries and 
highbush cranberries are most 
common. The muskeg territory 
north of the North Saskatchewan 

roduces great crops of a small 
fowbush cranberry which in the 
form of sauce and preserves is 
counted of exogllent flavor. In the 
spruce and scrub lands of certain 
localities immense quantities of 
succulent blueberries are harvested 
each year. Sections of Manitoba 
furnish regular crops of delectable 
wild red plums. 

Pioneer settlers have been con- 
tent for the most part to make use 
of these native wild fruits so prodi- 
gally provided and domestic pro- 
duction has been generally de- 
ferred. But in late years they have 
been turning to the possibilities in 
fruit growing on their own lands 
with gratifying results. The suc- 
cess of A. P. Stevenson of southern 
Manitoba, for example, in the pro- 
duction of apples has opened the 
eyes of others to what may be ac- 
complished in this field. The Gov- 
ernment Experimental Farm at 
Morden, Manitoba, too, has been 


overlooking the Saskatchewan. 
They are now growing successfully 


plums, crabapples, currants, cher- 
res, rhubarb of enormous size, and 
great quantities of asparagus, for 
which there is a never-failing de- 
mand in the city. The plums—of 
which Mrs. Lawrence last season 
put up 50 quarts for their own use 
—are of a dwarf variety, but of 
exceptional flavor. The main part 
of their income is derived from the 
nursery stock—trees, shrubs, flow- 
ering plants, rhubarb and aspara- 

s—but they sell each year some 
$600 worth of various fruits.. No 
winter protection is given by the 
Lawrences to any of their stock and 
little if any is ever watered by the 
proprietors of Buena Vista Gard- 
ens, ~ 

A member of the staff of Sas- 


katchewan University in ‘a recent 
talk to a Saskatoon convention 
stated that plenty of fine fruit 
for home consumption, including 
strawberries, raspberries, currants, 
cherries, plums and crabs, might be 
grown on the farms of the province 
provided shelter, proper selection 
of varieties and methods of plant- 
ing, care and cultivation were fol- 
lowed. At Lethbridge and Medi- 
cine Hat considerable success has 
attended experiments in. apple- 
growing. d 

Strawberries, raspberries, cur- 
rants —black, red and white — 
native cherries, ne and crab- 
apples are now to be found in many 
gardens of Saskatchewan and the 
other Prairie Provinces, and it is 
not unreasonable to assume that 
before many more vears they will 
be growing a large proportion of 
the fruit consumed in that terri- 
tory. 


Independent Merchants. 
Meet Chains Successfully 


American 


The present evolution in mer- 
chandising methods is viewed by 
many as a struggle between chains 
and independent stores. In that the 
former represent the newer method 
and the latter the older, this view 
is a correct one, but the progress 
made is not confined to either 
group, and while the chains have 
been leaders in setting higher 
standards of performance there is 
evidence to show that many inde- 
pendents are approximating those 
standards, says a bulletin issued by 
National City Bank of New York. 

As regards store operation alone, 
the chain enjoys no advantage not 
open to alert independents. The 
chief economies of the chain come 
from the closer union of the buying, 
wholesaling and retailing func- 
tions, permitting reduction of sell- 
ing expense, closer control of 
stocks, and substitution_of fewer 
large orders for many small ones. 
Along that line independents like- 
wise have made great progress 
through the so-called “voluntary 

ains,” which in the grocery field 
have enjoyed such an astonishing 
growth in the past three or four 
years that they now operate more 
stores than the regular chains. The 
voluntary chains consist of co- 
operative buying associations of 
retailers, and of unions of retailers 
with wholesalers either through 
close working arrangements or out- 
right ownership of the wholesaler. 
The American Institute of Food 
Distribution has records of 551 of 
these chains with 59,640 retail 
members, which compares with an 
estimated 55,000 to 57,000 stores 
for the regular chains. Figures of 
the operating costs of voluntary 
chains are not generally available, 
but in a recent speech the head of 
the largest of them, the Independ- 
ent Grocers’ Alliance, which is ex- 
ceeded in volume of sales only by 
the Great Atlantic & Pacific Tea 
Company, said, “I. G. A. retailers 
on the average have reduced costs 
of operation from 17% per cent to 
20 per cent of sales down to under 
11 per cent. Some are down to 6 
per cent and 7 per cent. We have 
every reason to believe that the 
average will soon be well under 10 
per cent.” 

These are figures of the retailing 
cost only, and the total cost of the 
wholesale and retail function is not 
given. 

Harvard Bureau’s Studies 

Comparing the regular ‘chain 
with the independent store, the 
Harvard Bureau of Business Re- 
search, in a recent study, concludes 
that the typical chain grocery com- 
panies in 1929 to cover their ex- 
penses and their profits, took out 
of the consumer’s dollar approxi- 
mately 7.7 cents less, in the case 
of the larger chains, and 8.8 cents 
less, in the whole group, than did 
typical wholesale and retail gro- 
cers together. The respective gross 
margins are: pen chain, 19.4 
per cent of sales; large chain, 20.5; 
wholesaler-retailer, 28.2 (18.5 for 
the retailer and 9.7 for the whole- 
saler). Of the chains’ advantage 
it is estimated that nearly half 
results from elimination or sub- 
stantial reduction of credit and de- 
livery services. Probably an addi- 
tional quarter is derived from 
carrying fewer items in stock than 
do the better grade independent 
service stores. 

Translated into prices, the cash- 
and-carry chain gets $1.26 for 
goods costing a dollar, and the 
service independent, buying 
through wholesalers, gets $1.39 for 

goods costing a dollar. The chain 
has an advantage of about 11 per 
cent. And out of four actual field 
studies of comparative prices of 
branded items recently made under 
university auspices, three showed 
chain prices to be still lower. 
Efficient Merchants’ Cost 

However, store operating expense 


growing apples for a number of| figures of the more efficient inde- 


years and hundreds of boxes from 
the orchards of Mr. Stevenson and 
the latter institution have found 
their way to market. 

North of the Athabasca River at 
Athabasca—which is 100 miles 
north of the Alberta capital, Ed- 
monton—Mr. Gautier has been 


eens raspberries successfully | cent, a total of 14.7; service stores’ | 
or a considerable period. In 1930| expense was 13.8 per cent and | 


pendents, taken alone, make a bet- 
ter showing than the foregoing 
when compared with the chains. 
The Progressive Grocer, a trade 
magazine, reports that a group of 
efficient cash stores surveyed op- 
erated at an expense of 10.7 per 
cent of sales and profit of 4 per 


Survey Shows 


be derived from reducing it, while 
the decline from the peak of 209 in 
distributings cost reached in April, 
1930, to 192 for the same month 
this year, is at least encouraging, 
and offers hope of further prog- 
ress. 
Following the crash of prices of 
1920, farm prices fell most of all, 
retail prices next and distribution 
costs comparatively little. From 
1922 to the early months of 1930 
distribution cost was rising. 

Much comment upon distribution 
cost is made by persons who are 


not fully acquainted with the con-|. 


ditions and risks involved, and who 
take the view that an unnecessary 
share of it is a kind of predatory 
toll exacted from producer and con- 
sumer. The fact is that a rising 
cost of distribution is not neces- 
sarily a measure of inefficiency of 
distribution agencies in any way, 
but may be simply an indication of 
the increasing complexity of the 
business and social organization, 
and of the rise in wages, which is 
the greatest item in most distribu- 
tion expense. 


Relative Efficiency 


Recently comment was made 
upon the statement often heard 
that the purchasing power of in- 
dustrial wages since 1919 has not 
kept pace with the increase of pro- 
ductivity. per worker in the indus- 
tries. This admitted fact has been 
interpreted as proof that the indus- 
tries have been making larger prof- 
its and the argument has been de- 
duced that the depression came 
because the industrial workers did 
not have wag i 
products. The error of this theory 
is largely in not taking account of 
the distribution costs which inter- 
vene between production and con- 
sumption, and which since 1922 
have been relatively higher than 
either production costs or retail 
prices. 
tributive organization, which in- 
cludes all transportation, trade and 
incidental services, advanced alon 
with wages in the industries, an 
in retail trade the offsetting econ- 
omies have been less than in manu- 
facturing. Hence the relative in- 
crease of distribution costs. Retail 
prices are on a lower level than 
distribution costs because of the 
fall of producers’ prices. 

Is Attractive Phrase 

In the handcraft days when com- 
munities produced most of the 
things they used, the cost of dis- 
tribution was negligible, but in the 
more efficient specialized organiza- 
tion, which adds to the general 
wealth by increasing the quantit 
and variety of production, an in 
volved interchange of goods is 
necessitated. Varied raw materials 
are brought together from distant 
points, and redistributed in finished 
form over a greater area, and the 
service of more labor and capital is 
required. Furthermore, distribu- 
tion must be reasonably profitable, 
or too few men and too little cap- 
ital will engage in it. Elimination 
of the middleman is an attractive- 
sounding phrase, but it cannot be 
carried to the extent of eliminat- 
ing the service he performs except 
by returning to a state of indi- 
vidual self-sufficiency, 
neither possible nor desired. 

In frequent instances, a higher 
cost of distribution has been in- 
curred in order to enlarge the mar- 
ket, which has assisted in reducing 
manufacturing cost so that the 
final price of the article to the 
consumer is now less than would 
otherwise be possible; but it is 
equally true that in many lines dis- 
tribution costs have absorbed pro- 
duction economies, and are recog- 
nized by leading industries as the 
most important problem in their 
progress toward greater efficiency 
and cost reduction. 

The best way to achieve lower 
costs is to allow all newcomers with 
new ideas and new methods to en- 
gage in free competition with ex- 
isting distributors, in order that 
the service may be performed by 
the most efficient men and methods 
available, waste reduced to a mini- 
mum, and the savings therefrom 
made available for the purchase of 
additional goods, raising the stand- 
ard of living. 


he had seven acres in canes. He/| profit 4 per cent, a total of 17.8. | 


began with a small patch as an ex- 
pertzpent and has since increased 
is acreage until he now has this 
large area in the fruit. Not that 
the field is all prolific. Mr. Gauth- 
ier’s method has been to set out 
fresh ground as the earlier plant- 
ings deteriorated. He finds a ready 
sale at good prices in the town of 
Athabasca for all the berries he 
can: produce. 
Strawberry Culture 
The territory about Lesser Slave 
Lake is peculiarly adapted to the 
growing of strawberries, which re- 
quire plenty of moisture. The land 
in many places is flat and little 
above-water level, so that straw- 
berry culture -in that section has 
proved a remarkable success, and 
the district has become locally 
seemene the os of a 
on the ins of the 
Northern Alberta Railways are 
‘able in season to buy luscious fresh 
strawberries at the little stations 
and towns along the line and many 
cases are disposed of annually over 
the counters of the departmental 
stores in Edmonton. 
‘Ten years ago Herbert Lawrence 


The corresponding figures of the 
Harvard Survey for the typical 
chains were 12.0 expense and 1.9 
profit (from both wholesaling and 
retailing), a total of 13.9. 

The independent can buy some 
merchandise, directly from produc- 
ers as cheaply as the chains, ex- 
cept those which are producers 
themselves. Where in addition he 
buys staples from an_ efficient 
wholesaler, he can and does meet 
chain prices; or he offers credit, 
delivery service and greater variety 
of goods at the necessarily higher 
cost. 

The Service of Distribution 

Cost of distribution is a much 
considered question and rightly so. 
The New York State College of 
Agriculture at Cornell University 
publishes monthly an index of the 
prices paid to the American farmer 
for certain foods, the prices paid at 
retail for the same foods, both 
based on Bureau of Labor Statis- 
tics figures, and the cost of dis- 
tributing food, according to its own 
studies. Their figure shows the 
great spread of these figures since 
the war and suggests the benefit to 


| Toronto City Acquires 
34 Factories This Year 


The Maytag Co., Ltd., Canadian 
|; Subsidiary of the United States con- 
}cern of the same name, will operate 
a Toronto branch plant for the as- 
sembling of washing machines for 
distribution in this country. 

The Toronto Industrial Commission 
announce that the decision is the out- 
|} come of negotiations with the Maytag 
| Company of Newton, Iowa, covering a 
period of a year. The company has a 
large export business, chiefly to Ger- 
many, Norway and Sweden, and it is 
intimated that a portion of that busi- 
ness may be diverted through the 
Toronto plant. 

_ Thirty-four new industries of out- 
side origin have now been established 
in Toronto during the first seven 
months of this year. This compares 
with twenty-nine for the whole twelve 
months of 1930. In July a greater 
number were announced than in any 
month in the’past two years. 

The list of newcomers, according 
to the Toronto Industrial Commission, 
reflects Toronto’s increasing import- 
ance as an electrjcal centre, eleven 
of the new industries being in this 

jline, while four printing concerns of 


outside origin have established in' 


that city since January. 
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THE FINANCIAL POST 3 


Hudson's Day Compan, 


{INCORPORATED 27° MAY 1670. 


PROVINCES TOOK . 


OVER $81,500,000 
TAXES IN 1929 


Excluding Liquor Control 
Receipts Totalling 
$27,600,000 


The principal items of taxation 
and the respective revenues derived 
therefrom by the different prov- 
inces in 1929 is one of the subjects 
dealt with in a report containing 
financial statistics of provincial 
governments, just issued by the Do- 
minion Bureau at Ottawa. Com- 
parative figures for 1916, 1921, 
1926 and 1929 are incorporated in 
the report. . 

Taxation of corporations, land, 
etc., generally yielded the greatest 
revenue, British Columbia leading 
in this regard with the 1929 figure 
of $6,731,211, which is approxi- 
mately the same as in 1926. Ontario 
and Quebec received $4,393,914 and 
$4,206,937 respectively, Quebec 
making the larger gain since 1926. 
Saskatchewan followed with $3,- 
262,755. The biggest change in the 
three year interval is noted for 
Manitoba which dropped from $3,- 
173,853 to $1,734,451 in revenue 
from this source, due largely to de- 
creased municipal levy and railway 
tax receipts. 

The motor vehicle tax formed the 

next largest source of provincial 
revenue, this in the case of Quebec, 
and New Brunswick exceeding all 
others. Ontario’s receipts on this 
account totalled in 1929 $7,753,643, 
and those of Quebec, $4,742,875. 
Both showed substantial advances 
over 1926, Quebec again making the 
best gain. 
Gasoline tax was, generally, 
the third best source of revenue, 
excepting in Ontario where it was 
easily the first with a total of $8,- 
497,594 at which the tremendous 
gain of over $5,000,000 was shown 
in comparison with 1926 receipts. 
Quebec realized $3,253,040, making 
a 200 per cent gain in the three 
years. Alberta and Saskatchewan 
were the only other provinces 
deriving over a million dollars from 
this source, British Columbia run- 
ning them close with $905,394. 

Tax on _amusements and race- 
track meetings only figured largely 
in Ontario returns, the revenue in 
1929 being $3,195,304. Fi s for 
Quebec were not available, being 
collected by municipalities under 
Public Charities Fund, the provin- 
cial government’s share being 
treated as extraordinary revenue. 
No other province reached the half 
a million ollar mark with this tax. 

Total receipts by all provinces for 
1929 were: corporation and land 
tax, $24,407,783; motor vehicles, 
$21,735,827; gasoline, $17,237,017; 
succession duties, $13,657,536; 
amusement and .race-track, $4,488,- 
099. Liquor control receipts, which 
are supplementary to these figures, 
amounted to $27,599,687. 


Origin Must be Marked 
on Fish for U. K. Market 


With effect December 9, 1931, a 
regulation has been confirmed by the 
British Parliament declaring that 
after that date “it shall not be law- 
ful to Sell or expose for sale in the 
United Kingdom any imported frozen 
or chilled salmon or sea-trout, or an 
imported salmon or sea trout whic 
has been subjected to any process of 
freezing or chilling prior to importa- 
tion, unless it bears an indication of 
origin.” 

The regulations regarding the form 
of marking itself stipulate that, on 
exposure for sale wholesale, it shall 

e by means of a printed or stamped 
paper or parchment label attached or 
applied to each fish, bearing the indi- 
cation of origin in legible and con- 
spicuous lettering; on exposure for 
sale retail, by means of a label or 
show ticket placed on, or in close 
proximity to, the fish or portion of 
fish to which it relates, so as to be 
clearly visible to intending purchas- 
ers, bearing the indication of origin 
Mh letters not less than half an inch 
in height. 


Saint John Harbor Will 
Reopen for Traffic Dec. 1 


Reconstruction has commenced o 
the Saint John, N.B., harbor hick 
was destroyed by fire in June last, 
and the Harbor Commissioners an- 
nounce that the major portion of the 
facilities at the west-side will be 
ready to handle import and export 
traffic by December 1, 1931. The new 
facilities at the west side will be 
including steel sheds and the latest 
type grain conveyors. ~/ 

Contracts are in the hands of the 
Foundation Co. of Canada, Ltd, for 
the restoration of three berths, and 
the Northern Construction Co, and 
J. Stewart, Ltd. for three more, all 
ona cost-plus basis of 5 per cent. 
_The Dominion Government are pro- 
viding a loan of $10,000,000 to the 
Saint John Harbor Commission for 
reconstruction purposes. 


“On Deck” Export of Cattle 
to U. K. Extended to Nov. 1 


From Our Own Correspondent 

_ Canadian cattle on export to Brit- 
ish markets may now be carried on 
open decks up to November 1, accord- 
ing to an announcement recently 
made by the Dominion Government. 
In previous years the shipment of 
cattle ‘in this manner was only pos- 
Sible from April 1 to October 1. 

This means, in effect, that the 
open decks may be made use of for 
an extra month, and, in consequence, 
an additional month’s use will be had 
of the special deck fittings recently 
installed on certain boats at the ex- 
pense of the Dominion Government. 
At the present time five boats are so 
fitted and each of these is likely to 
make one sailing during the month 
of October. In this event, the extra 
cattle carried would total possibly 
600 head, or the equivalent of an 
extra sailing by one of the larger 
cattle carrying boats. 


B. C. Salmon Canneries 
Output 25 p. c. Lower 


Output of British Columbia salmon 
canneries to July 11 was more than 
oe pe aes than at the same 

ate last year, bein li 
100,000 cases. . a a 

Last year the runs of salmon to 
British Columbia waters were excep- 
tionally large and such an abundance 
of fish would scarcely be expected 
this season. In view of this fact, and 
the very unsatisfactory conditions 
prevailing in world markets, which do 
not encourage big production, the 
decrease in output so far this year is 
not surprising. 


conayopsonjupisensnesinimnesusamuenise 
Lobster Catch Grows 

Canada’s landings of lobsters in the 
period since the opening of the late 
autumn season of 1930 and the end of 
June again showed an increase, the 
catch amounting to 35,503,500 pounds 
or some 617,000 pounds more than the 
catch in the like period of 1929-30. 
This, in turn, was more than 2,500,000 
pounds greater than the quantity 
landed a year previously, 
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res Authorised— 


— Issued— 


General Reserve Accounts— 


Specific Reserve Accounts— 


HE GENERAL COURT of the Hudson’s Bay Company was held on 29th July, 1931, in the : 
Company’s Fur Sale Room at Beaver House, London, E.C., Mr. P. Ashley Cooper (the Govern 
presiding. The main points of the Governor’s speech were as follows: 


Many of the Fur Trade Posts are in remote and isolated regions 
when the supply vessel ~~ 
ise and to bring out the furs 
uently in many instances it ig 


“It is now barely six weeks since your Board did me the very 
great honour of electing me to one of the most honoured commercial 
itions in the British Empire that of Governor of the Hudson's 
jay Company. ‘ f . 
That is a position which carries with it all the prestige of 260 
years of history and tradition but having said this let me make one 
point clear at once. I have been brought up in a school of hard 
experience and I know quite well that reference to our glories 
is very poor consolation to a body of shareholders who find themselves 
in the position which you do today. So you can take it from me that 
until I am in a position to present you with a considerably better set 
of accounts than those which you have before you today you need 
only expect from me plain unvarnished facts, 
unpalatable facts. hee 
Now before turning to the accounts I would just like to tell you 
this. In this short tans Saclg a © Seed. Deen ee corre 
done three important things, y, within four weeks of my ap- 
pointment I had to put my name on behalf of the Board to the: 
which have in your ds. That report refers to a for 
which I and your new directors ‘can take no responsibility but I can 
assure you t before that report was signed your Board left no 
stone unturned to ensure that in it and in the set of accounts attached 
to it there was disclosed to you the true state of affairs so far as we 
in London have been able to ascertain. Secondly, I have arranged 
to visit Canada in order to make an examination of the princi 
activities of the Company on the spot. Thirdly, I have been a 
to persuade two most experienced directors with valuable connections 
to come and help us. me 
It is with great regret that we announce the resignations of Mr. 
Vivian Hugh Smith and Sir Hewitt Skinner. Immediately on my 
’ joining the Board certain resignations were placed in my hands. 
had hoped to retain the benefit of these two gentlemen’s counsel but 
they both felt that a helped me through the transition period 
they would prefer to be released. It is to fill the two vacancies thus 


created that we recommend the election of Sir George May and Mr. , 


E. R. Peacock. 

We state in the report that we believe that we have made some 
improvement in the method in which your figures are set out and I 
hope that next year we will be able to make some further improve- 
ment. The fact that the situation has been faced whilst it uces 
a heavy deficit should give you some feeling of confidence ao 
reconstituted Board is determined to face the realities and to tell you 
fully and frankly where you stand. . . 

ane nee SSE OEG nareene Me Sehenes, Sear 
etc., it is an extremely difficult thing to arrive at any exact valuation 
in times like these. A year ago or even less conditions in Canada 
were by no means what they are today and the values placed on 
them may well have been justified but we have looked at the position 
as things are today and, therefore, after most careful consi tion 
we have decided to make this reserve. 

Having done so, I believe that the balance resulting fully rep- 
resents the value of this item on the balance sheet. We have not 
eliminated the suspense account and I am not at all certain that we 
will ever be able to eliminate it because, as you are well aware, the 
various departments of our business close their years at different 
dates. I am sure you appreciate that the reason for our difficulties 
is the exceptional circumstances under which we carry on our fur 
trade in the far north. This matter will have my careful consider- 
ation during the year, and if we are able to improve or eliminate this 
account we will do so. In the meantime I am sure you will agree 
that the two headings ‘net advances on account of next season’s 
trade’ and ‘balance of other transactions, etc.,’ are more intelligible 
to you. 

On the liabilities side we have grouped as various reserves 
together in such a way that you can more easily grasp them. Other- 
wise, I think the items call for no — comment except for the 
buildings depreciation account. e have dealt with this fully in 
our report and I would like to emphasise that we have not altered 
the periods over which we are writing down the various i I 
would further emphasise that the previous method adopted a 
perfectly correct one but for reasons which we have explained in the 
report we have decided that it is better to have a flat rate rather than 
a cumulative sinking fund rate, and in addition to £96,000, the pro- 
vision under the old system, the sum of £296,000 is required to make 
up the difference between the one method and the other. 

While this is a question of method rather than of accountancy I 
am sure you will agree that it is more prudent to this course 
nk ne See ee ae oe ee eer e shall know 
exactly where we stand in years to come in respect of these properties 
with an annual charge of £196,000. 

I will now deal with the trading and other activities of the 
so aot tanaka ide ab Shae th on 
collections showed considerable decrease wi previous 
year for the reasons mentioned in the report and, in addition, the 
decline in fur values to which reference was made at the General 
Court - J uae, es iar eee auctions 
in October, and January, B uu ww, your Company’s 
phn Bare in the far. north is carried on under somewhat unusual 
conditions, 


LL RESOLUTIONS and recommendations made by the Governor and Committee’ were adoptet 


probably sometimes 


and communicationds limited to once a 
calls to deliver fresh stocks of merc 
collected during the winter. 
impossible when fur prices fall to instruct the post to reduce. their 

ing. tariff ciently early. In these circumstances there 
ore losses are inevitable, but you will appreciate that on a rising: 
market the same factors tend to enhance profits. 

With regard to the Land Department the results are most dis-. 
appointing due to continued decline in price of wheat and 
ial depression which has affected not only Canada the; 

whole of the world. sProspects for this year’s crop have been 
seriously impai 
prairie provinces. 


from the Land Department and we must be prepared to continue 
traditional policy of the company giving ic consideration . 
tothe ercamstances of thos who are the ’s debtors in 


it clear to you that in agreement with our associates 

in this direction is being cut toa minimum. I 

ploration work has not reached the 

ang Spree go nds rae n 
1 


ate ee 
estern ks 


We must all face the serious realities and in doing so we must 
. No, should 
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this great heritage: I, as 
am, able and experienced colleagues, 
are to devote ourselves to 
feel that we have the i 
already in large measure 
form miracles, but«I promise you that 
prudence, foresight and determination will 
ask you not for the of the majority, 
operation of everyone of you here today.” 
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BALANCE SHEET 


3lst MAY, 1931 


LAE, 


000,000 Ordinary Shares £1 each 3,000,000 
400,000 5% Cumulative Prefer- 
ence Shares £5 each................ ‘2,000,000 


£5,000,000 
2,492,224 
137 


£ a d. 


492,224 Ordinary Shares £1 each 
-talled up......... 


2,492,087 
2,000,000 


400,000 5% Cumulative Prefer- 
ence Shares £5 each, fully paid 4,492,087 0 0 
Share Premiums Account................ 4,476,672 
Less Appropriations per Re- 
TR ceceicstpmsinitier nienteesenatioant Sane 
Capital Reserve Fund— 3,092,027 1 
Set aside under 
Clause 9 of Sup- 
plemental Charter 


61 
Added 1930/31... 13 


Saleshops Extension 
Account................300 

Less Appropri- 

ated against 

Land Account 
28,221 15 il 


3s. 
0 
0 
0 
0 
0 
0 
0 
0 
4 
5 


o- oo o o1CoOo Cfo of 


,000 
,000 623,000 0 
000 


271,778 4 1 
—_——_—_—— 3,986,805 19 9 
150,000 0 0 
275,000 0 0 
25,000 0 0 


te §=— 450,000 0 0 


Officers’ and Servants’ Pensions... 
Provident and Welfare................... 


Buildings, etc., Depreciation Account— 


Balance 31st May, 1930...........2..... 
Annual Instalment 1930/31 
charged against Trading : 


Add Transfer from Share Premi- 
| a aS 
762,960 0 0 


Creditors, Accrued Charges and Pro- * 


NOTES: (1) The Canadian figures incorporated in this Balance Sheet are those of the * 


ref 


of 


1,087,100 15 2 
£10,778983 14 11 


vision for Contingencies............. 


Fur Trade Department at 31st May, 1930, and of the other Departments 
at 3lst January, 1931, being the dates upon which it is the usual practice 
of te Onay to terminate its respective departmental! ial years 
in Canada, 

£2) The Preference Dividend has been paid to 31st May, 1930. 

8) Thereare contingent liabilities in respect of uncalled capital on sharesand 
guarantee of bank overdraft of a Subsidiary Company. 


ten off 
Freehold 


Ships and Steamers at cost, less 
Seeaens tion... Fe ecuuteaged 
Shares in and Advances 


Departm shale haabiel 
Merchahdise on hand and in transit 


Cash at Bank, on Deposit, and in 
hand. coal el ciate 


Net Advances on account of next 


annual premium of £1,767 10s. 
the expiration of the leases (see page 6 of the 


ASSETS 


Land, Buildings and Equipment in ‘°* 
Canada at cost, Jess amounts writ- 

 icsiateniaathials wbtacadinniaae maine . 5525,448 7 3 

and Leasehold Premises ir 

London at cost (of which £623,000 

represents investment of Capital 

Reserve Fund per Contra)... 


£ s. d. 


993,714 19 7 


bs 74,462 13. 8 
to Sub : 

sidiary, Associated, and other 
Companies, at cost, Jess amounts 
written off and Reserve................-. 


Total Fixed Assets (exclusive of 
Land ent)........ 


359,034 19 i1 


6,952,661 0 § 


as valued by 5 
Officials (less Reserve)...... ....- 2,099,634 10 8 
1,017,274 9 2 


413,327 17 10 


Debtors (less Reserve), Payments in 


\advance, etc.............. 
Total Current Assets..................-- 


Season’s trade. 
Less Balance of other transactions 


since 31st January, 1931, for 
account of ee 


* 349,629 12 11 


53,573 16 1 
——————_ 296,055 16 10 


Land Department— 


Assets not brought into account— 
Unsold Lands vested in thé Com- 
pany, 2,381,365 Acres... 
Dutstanding Instalments in respect 
of Land sold £2,283,550.......— 


a 
£10,778,953 14 11 
————S 


Note—FREEHOLD AND LEASEHOLD PREMISES IN LONDON 


Bince 31st May, 1931, a sinking fund redemption policy has been effected at an 
Od. to cover the full cost of these buildings payable at 


Report). 


AUDITOR'S REPORT TO THE PROPRIETORS 
We have examined the above Balance Sheet with the Rooks of the Company in London, and with the Audited Accounts received from Canada made up to the dates 


erred to in Note 1 on the Balance Sheet and have ootained all the information and explanations we have required. b 
80 as to exhibit a true and correct view of the state of the Conemy’s affairs, according to the best of our information and the explanations given to us, and as shewn by the 


the Company in London and the Audited Accounts received 


8, London Wall Buildings, London, E.C.2. 
bse, = = 6 


In our opinion, the Balance Sheet is properly drawn up 


DELOITTE, PLENDER, GRIFFITHS & CO., Auditors. 
Chartered Accountants. 
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by prolonged drought in many wheat areasinthe | 
ntil the conditions I have described improve we 
cannot expect to sell. much land nor can we expect much nue 


all iture’ | § 
might add that ex.” 
e where I have very mach of ~ 


= 


unanimously, and the meeting closed with a vote of thanks to the Canadian Committee, the | 
management and staff for their efforts in the past year. sa 
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PUBLICATION OFFICE: TORONTO, AUGUST 15, 1931 Member of Audit Bureau of Circulations 


INTER. UTILITIES | SPRUCE FALLS 
OFFER TERMS TO. | BOND INTEREST 
“AMER. EQUITIES| IS WELL COVERED 


Exchange of Securities|Sales Were 14 p.c. Lower 








HE FINANCIA 


10c a Copy; $5.00 a Year 























































| if UR MILLING North American Life Co.’s New Head Office 






Chartered Accountants to Foregather 




















































































































New Governor Has Faith : 















Proposed—Some Stock | in Past Year—Reserves in Futureof Great 
jor Operators Close Deposited Increased West 


From Our Own Correspondent Reporting sales of newsprint 


Fiscal Year This WRITE DOWN ASSETS 




















MONTREAL. — Through an/| paper and sulphite pulp at 14.5 
Month agreement for exchange of ae whet ‘than in ‘the previous fiscal Reserves Established for 
gy vy rnatio es Corp. has} per e re 0 5 
SALES ARE LOWER stared to soquire fhe Amarian| Power & Paper Co, fo the yon Bal et Vale, ae 
Poor Statements Generally of the latter company’s stock al-| interest earned 1.94 times as com- egret ae 
Expected — Lack of Co- ready have been deposited. pared with 2.52 times in the previ- 
- pperation — Bad The proposed merger will create} ous year, No reduction was made 
f Outlook a combination investment trust-| in dividends paid on the first and 


second preferred stocks which are 
privately owned, The sole public 
interest rests in the'5% per cent 
first mortgage serial bonds of 
which there is $14,000,000 out- 
standing. 

While reduced sales of the com- 
pany are stated to be due in part 
to the lower price received for sul- 
phite pulp and substantial reduc- 
tion in price of newsprint paper 
during the last four months of the 
fiscal year, the decline is chiefly 
due to the fact that both paper 
and pulp mills operated at less 
capacity even than the previous 
year. This was in spite of the fact 
that the company had contracts for 
a considerable amount of tonnage 
of newsprint paper in excess of 
the tonnage produced. .During the 
year $542,563 was expended in ad- 
ditional improvements made with 
the view to increased efficiency in 
operation and consequent lower 
costs of production. 


Increase Reserves 

The balance sheet shows total 
assets of $43,345,668 of which $40,- 
256,344 is for real estate, plant, 
pulpwood limits, water powers, 
rights, ditures on construc- 
Hing in eee 
a cated . e previous year. erve 
anna tae a“ en-| for depreciation has been increased 

e 


holding company, with a net worth 
of about $29,500,000 and total as- 
sets of approximately $57,000,000. 
Dispa from New York state 
the principal of American Equities 
comprise all the Class “B” stock 
and 131,511 shares of Class “A” 
stock of the General Waterworks 
and Electric Corp. and all the Class 
“B” common stock of International 
Power Co. Other utility companies 
in which American Equities holds 
all common stock are the Pinellas 
Water Co., Florida Utilities Co., 
American ties Reporting Co., 
Kanawha Valley Water Co., and the 
Kanawha ee Corp. 
Holders of the capital trust of 
American Equities have received an 
offer of the following amount of 
International Utilities’ stock for 
each share: seven one-hundredth 
shares of prior preferred stock, 
50 series; one twenty-fifth 













G. C. ROOKE, F.C.A. A. H. CARR, C.A. 


The annual convention of the Dominion Association of Chartered 
Accountants will be held in Regina August 18 to 21. Mr. Rooke is 
president and Mr. Carr, secretary-treasurer of the association, 



























































Beauharnois Probe 
Almost Was Averted 


One More Gift by Sweezey and Story Might 
‘Never Have Come Out 























































prations, the year ing 
bas been, without doubt, one of th 
worst experienced in a long time. 
le the operators have made 
ry endeavor to cut expenses, 
saving in that direction will 
ly compensate for the loss in 
gme and lower prices. 
' Market Unsatisfactory _ 
_ + Export trade has been most dis- 
 ‘gouraging, . while the domestic 
tea has not been much better. 
os latter has been fairly satis- 
, in so far as volume is con- 
which 
ed over the past year 
table operations ex- 















































Even after the charge had been 
sprung, and the election fought with 
se y a national murmur as to 
eee —— a i 

rogressive, the campaign for $444 
ger and better settlements with eee 
rivals was continued. Sweezey was 
told, so the story runs, that even at 
the trembling last minute of the 


Dynamite often acts strangely. 
Sometimes it may be thrown helter 
by a runaway team and 

never explode. At other times a 
slight movement will cause a whole 
powder house full of it to go up and 
ruin a section of the com- 
munity. sually, it requires fuse 


and percussion cap to set off the 
. : eleventh hour of the present Ottawa 
And so with political explosions.| session he could save himself and 
So with that vast storehouse of | check 
blasting material knewn as Beau- 
harnois. What was the trail of 
fuse that led to the percussion cap 
which set off the great charge after| lawyer who set the fuse likewise 
political parties had at first shied | stood firm. 
away by mutual consent? Sweezey, who had one set of rules 
The trail of fuse is a long one. It| for senators and political parties, 
might have been cut in the middle|who had been “taken” for large 






























Architect’s sketch of the new seven-story head office building which 
the North American Life Assurance Co. will erect upon their present 
site at 112 King Street West, Toronto. Plans have been made for an 
ultimate fifteen-story building to accommodate future expansion. 


North American Life 
To Build on Old Site 


Wrecking of Present Structure to Commence as Soon 
as Semporary — Can be 
oun 










Class ao a. 6 ee 
to December 1, 1932, and at $1 
thereafter up to December 1, 1937. 

On this basis, according to a let- 
ter sent to holders of American 
ae stock, the holders will re- 
ceive 
























d or | to $3,185,359 from $2,114,935. Cur- 
me SEX conte % Civinenie < rent assets amount to $2,041,650 
as compared with current liabili- 
ties of $1,473,176, a ratio of 1.39 to 
1 as compared with 2.49 to 1 the 
previous year. Current assets con- 


one of their shares, whi 
have a current market value of 
about $5.25 a share and have no im- 
mediate pro of dividends. 


























Directors of the North American 
Life Assurance Co. have just re- 
leased details of the new head-office 
building which will be erected upon 
the site of the company’s ptesent 
headquarters on King Street West, 
Toronto. Plans have been hasten- 
ed forward with a view to helping, 
as far as possible the unemploy- 
ment situation in the city, the 
work of tearing down the present 
structure will be commenced as 
goon as plans have been completed 


room. The balance of the building, 
with the exception of the seven’ 


floor will be set aside entirely for ; t 
departmental uses. The seventh | ©duities, will relinquish some © 
floor. will b& used for such in-| their interests. International Utili- 


stitutional features as a cafeteria, | “es cranny Be ‘substantial in- 
anada, 


Through this deal the baaikiag 
manufacturing and firm . sist largely of inventories which snuffed out by R. 0. Sweezey,| gifts without urmur, would not 
distributing facilities. ees Train 2 l eee amount to $1,428,561 and accounts | had that gentleman chosen to apply nerd pst ow Pare 

























































receivable shown at $521,109, 
Preferred and common stocks, all 
owned by Kimberly-Clark Corp. 
and New York Times Co, are car- 
ried at $14,100,100. First mort-|. 
e bonds outstanding have been 
uced by $1,000,000 to $14,000,- 
000. While surplus from operations 
and| is lower at $72,866 the company 
continues to show a surplus appre- 
ciation arisirig from the appraisal 
=. properties amounting to $10,- 


000. . 
Details of the income and sur- 


in one place more of the bank notes 
ee oe 
erally m: quarters. 
Refused to Settle . 

If Mr. Sweezey had decided to 
respond to a demand for a half mil- 
lion dollars insistently made upon 
him by a rival in the power field, 
it is doubtful if the story of Beau- 
harnois ever would have come to 
the committee ded over by 
Hon. Wesley Gordon. 

The efforts of this rival compan 


Competition is Serious 

oe out in The Financial 
oe week, competition. has 
having a ruinous effect looked 
cn angle of profit-making. 
a is reported a lack of co- 


the public utility field, while E. H. 
Rollins & Co., sponsors of American 






























an assembly hall, library, etc. |; 
Around this will run a balcony. 
on new building will be entirely 

0 reproof construction, while ‘ 

peleteun provision has been made eee turn —— 

for natural light, ventilation and tied Coc: and American Utilities 

other modern features making for and General Corp. 







going to the Dominion Gas 















in the 
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for the accommodation of the com-| efficient and comfortable working “Bob” § to 
business, such as future deliveries |...» ; Proceeds of these sales were to force “Bob” Sweezey to settle) A few years ago, R. O. Sweezey 
y’s staff in temporary quarters, | conditions. The plans have been | pk t : t ’ 
Phish so far have hot been decided | prepared by Marani, Lawson and| placed in the general list of securi- | Plus account are as follows ae Sees Seen een that | was an instructor at the Royal Mili- 
the 


ties. The corporation thus 
from a holding company to an in- 
vestment trust. 

Detail Current Position 


INCOME ee SURPLUS ACCOUNT 
ears Ended April 30 
1931 1980 “—- 
Net earn.f .. 1,661,021 2,229,525 1,175,458 
Less: 


Morris. and: construction will be 
under the supervision of Goggin 
and Ripley Inc., owners’ agents. 


Fourth Head Office 








tary Academy in Kingston. He 
was Robert Gardiner, M.P. for hee nigga ne of : 


Acadia, Alta., U. F. A. leader, who 
first launched the Beauharnois bey pr Agee gate g wind eye 


Foundations will be laid for an 
ultimate 15-story building, but im- 
mediate plans cover a seven-story 


; ; +. meeelitieee conditions in 
-q@  . |» Se domestic market. 
And T know that 4 ~-= ~ Attempts at Stabilization 



























nome Phy A ‘ Accom the offer of Inter- ; 
We ene ged ee ntemats have been made at one arene a preg vend betrsepany It is interesting to note that this | national Palit es to American i <— 86,812 100,000 ....... in the House of Commons! man who also could size up a stand 
can done ¥ _ Sime or another over the past 12 roximately 120 feet in height ‘rhe | new building be the fourth | Equities was a copy of the former| Bond int... 806,667 825,000 550,000 
“a eee e _ | ~ “months, to bring the producers to- ee fe abe re of this | 2¢ad office that the North Ameri-| company’s former balance sheet as for taxes 18,940 45,927 6,000 
ers  f “ether. To date such attempts | 1:1) extend the entire depth of the |°#” Life-has occupied. Fifty years | at April 80, 1981, and income ac- 758,602 1,259,768 610,453 
Se 5 ae 








Net profit eee 
Less: Pf. div. 973,007 973,007 471,445 
=>. for year *219,405 286,761 148,008 
3 ‘ 
jurp.. 292,271 6,681 %141,327 


count for the twelve months ended 
April last. 








es ye Se 
: were adopted eee eee seeuery Are. of the 
4 _ |» opinion that unless steps are taken 
ommittee, the | © >to control the cut-throat competi- 
-. | ~~ tion of the domestic market, the 
_ | financial position of the operators 
.. | — will become rather disturbing to 
.. | © . the shareholders. 
~ -{ ~ While the forthcoming reports 
>. are not viewed _ any en. 
SP major caine omeaene oer the reached directly by a private stair- 
Ka _ past year provide a picture of the | ¥®Y, from the treasurer’s depart- 
7B RSLAKE | “‘restrictiongn earning power which |™ent in the front portion of the 
AY, DART. Rt has taken place, following upon | ™4im floor. : 
| the sharp break in demand from For Company’s Use 
The new building is almost whol- 


the export market. 
__\ Earnings Are Off ly designed for the company’s own 
Following table shows in con-|use and with the possible excep- 
tion of one story, will be entirely 


RLEY, Eso. | dénsed form the financial returns 
occupied by the company. The 


of five of the major flour millers 
“in Canada during 1928-29 and 1929-| ground floor will house the Toronto 
agency and the mortgage and in- 


ee _ 80. It will be seen that profits fell 
vestment divisions together with 


off in évery case, while, as a rule, 
the working capital position of the| their accessory departments. The 
second floor will be devoted entirely 


. ao srs 
: 1929-30x 1928-29 to executive offices, and board 


s $ $ 
d. £ s. d. a MS averenee ee 118,412 881,941 
Riierscheess 2464,068 206,996 
' capital ...  x832,082 117,787 
be. le Leaf Milling 
We nano assiete 2,868,551 1,209,326 
aanateeteen x4,993,156 997,950 
‘Working capital .... x2,243,107 4,081,414 


tz months ended March 81, 1929. 


site—almost .200 feet— and above 
this, to a depth of 112 feet. The nat- 
ural stone which will be employed 
will be such as to give strength, 
character and dignity, while the 
architectural lines have been de- 
signed to give grace and beauty. 
The huge vault and security room, 
to accommodate the company’s in- 
vestments, will be in the basement, 


Government before the last election 
was placed in the hands of Mr. 
G er by a representative of 
rival interests. latter were 

ime. COE 2 tccccce Z2Th enccccs debomines, af ing wae =e ee 
Oper. surp. fwd. 72,866 292,271 6,681| bursed for w. ey co; 

"After P 1 s and de- | their “rights,” that they would blast 
Sweezey, Beauharnois, both politi- 
cal parties and a bunch of senators, 
higher than the famed Gilroy’s kite. 

man who set the match to the 
fuse is a well-known Canadian 
ae who acted in the interests 
prices were all lower for the wee —_— eet a . redut emmy berm 
ending August 6 than for the previous i be had P the first 
week. “Investors’” index number of | that its members e 
industrial common stocks, as com-|to bring R. O. Sweezey into the 
piled by the Dominion Bureau of Sta- | Beauharnois picture. He went along 
tistics, was 85.9 as compared with/a certain distance with them, con- 
Fao seomentic utility common stocks | cluded that their statements would 

.0 agains ; common stocks o 

companies located abroad in which not hold water and eventually went 
Canadians are heavily interested, 63.1|0n to the development of the St. 
compared with 63.7. Lawrence section for which the first 

“Investors’” index of all three | group had fought many years, and 
grouse - i, es — Failed to land. 
was . a8 agains e or e pre- 
vious week. oT raders’ ” fadan of Th soweme Enters a itu 

rices in the twenty-five best selling e sawyer came In e sitaa- 
industrial and public utility common|tion soon, after the Beauharnois 

project was well under way. He 
scrutinized the proposition care- 


stocks on Montreal and Toronto ex- 

changes was 473.9 for week ending 
fully, especially certain statements 
cade in the pro which ap- 


August 6, as compared with 474.9 for 
the week oe = these (oo = 
average weekly prices were lower for 
sixteen, .unchanged for two, and| peared in 
higher for*seven. Sales were heavier 


for thirteen and lower for twelve 
stocks, 




















ago the com my means in small 
quarters in the Temple Chambers 
on Toronto Street. Shortly there- 
after it moved to the Manning 
Chambers, King Street West. The|ings Cerp., of $20,593,388. This 
need for expansion prompted the| compares with $19,088,021 at the 
company in November, 1897, to | end of 1930. Marketable securities, eo 
move to the then large and pretenti-| less a reserve of $3,000,000, have) _ After reserves for contingencies 
ous edifice that has housed it until| increased in value from $6,663,761 ; : 

the present. At that time. only a/| to $7,513,852 Securities received in 
small part of the building was util-| connection with sale of Kentucky 
ized but increasing business with | and Canadian subsidiaries have de- 
the resultant need for larger staff | clined in value from $9,819,703 to 
and working quarters has filled the | $9,500,038. / 
present premises and sent the over-| Investments in and advances to 
flow into the building at the rear. | Subsidiary companies have increas- 
Both buildings have proved inade- | ¢d sharply from $430,179 to $2,120,- 
quate and this has hastened the de-| 256. Cash on hand is off nearly 
cision of the Company to erect a new 
building to accommodate the rapid 
expansion that has marked ‘its 
growth in recent years. 

The building at present occupied, 
was €rected in 1875, on leasehold 
land, by the United Empire Club. 
In 1882 it was acquired by the 
Canadian Pacific Railway, and in 
1897 by the North American Life. 
The freehold was purchased by. the 
North American Life three years 
of the proposed new building. This 
modern edifice will be the second 
important building recently con- 
structed in the block between Bay 
and York Streets, and will no doubt 
materially: help in its further de- 
velopment. 

Completed Half Century 


In January of this year, it will be 
recalled, the North American com- 
pleted its half-century of business 
operation. Shortly thereafter, the 
policyholders retired the capital 
stock, thus mutualizing the com- 
pany and making it a _— policy- 
holders’ company, to whom all 
profits and benefits now belong. 

The North American Life is one 
of Canada’s old-established insur- 
dropped to 6,762,010 bbls. ance companies. It was incorpor- 

The drop in exports in that year | ated in 1879 and has enjayed such 
caused a marked increase in oper-| @ successful career that at the end 
ating costs, which was sufficient} of 1930 it had insurance in force to 
to more than offset the lower value | the amount of $192,535,000. Its as- 
of raw materials. For the first ten| sets amounted to upward of $465,- 
months of the current crop year,| 00,000, while slightly more than 
$8,000,000 was carried forwardsin 
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mote things such as Port 

Paper Company. He was success- 

ful. He developed Newman, 

his financing, Bt James ‘Stecat 
. ames 

took him up. " 


He plunged on Beauharncis. He 
plunged not only into the St. Law- 
rence, but into that more. devious 
stream of dark and dangerous cur- 
rents which runs through some sec- 
tions of Canadian po life. 

Those who are convinced d that the 


salutary warning effect upon Can-| It is extremely difficult to 
ada’s future political and financial | what their value is today. You aay 
life and are therefore glad that so| see that we have sold lands this © 
many of the facts have come out| ye oe 
are no doubt pleased that one loop- 
hole was | in the armor of 


secrecy. 

And. of course it is possible that 
the story might have come out any- 
way. 


UNIFORM AUDITING 
IS TO BE DEBATED 


Dominion Chartered Ac- 
countants Will Get To- 
gether in Regina 


tthe Dominton Association of Chart 
many strange things. Beauharnois | ©! tie Dominion Association of Chart- 

- nts will.be held August 
has been alive with “open secrets.” | 1g to 21 in Regina. George C, Rooke, 
He prepared a memorandum that | F.c.A. 


noral .C.A., president of the association, 

may become famous in history. As| will preside. 

time weaves a romantic tinge about| The association, embracing the In- 

the tearing of the lid off Beauhar- | stitutes of Chartered Accountants of 

nois, this man may come to all the provinces of Canada, last year 

wear a Siceenee or two, clinching — “f * Sees 
? Ww . H, Carr, » Toronto, a 

the document af the people’s free-| secretary-treasurer. 

dom in his hand. But in 1928-29-| Representatives from all the pro- 

.80-31 his purposes have been very | vincial institutes will be present in 

practical and his proposals blunt. 

His “nuisance” value must have 

been tremendous, if his case had 


























Security Price Indexes 
Show Further Declines 


Weighted index numbers of security 


le 








































































$200,000 to $282,981; loans receiv- 
able have dropped from $802,235 to 
$541,839; notes, accounts and de- 
posits receivable also show a de- 
cline from $108,579 to $34,009; 
while accrued interest and cash 
dividends receivable advanced from 
$42,363 to $213,975. 

Corporation’s own capital stock 
repurchased and available for sink- 
ing fund, money 233 shares of 
$7 preferred and 2,025 shares of 
Class “A” stock, are carried in the 
current balance sheet at a cost of 
$106,327. The balance sheet show- 
ed 4,003 shares of $7 preferred and 
1,510 shares of class A stock at a 
cost price of $445,970. 

Loans Are Larger 

Among liabilities loans payable 
show a 8 advance from $200,000 
to $2,534,587. Accounts ant 
are slightly higher at $125,816, 
while income tax reserve has been 
cut nearly $200,000 to $601,771. 

Two items in the 1930 balance 
sheet, namely, a liabilfty of $476,352 
for sinking fund or retirement of/ directed the sheriff to seize and put 
preferred stock and $194,186 in/up for sale the property, buildings 
dividends payable on the preferred |and equipment of Dominion Distillers 
and class A stock, do not appear in ner aes Ltd., = war on - 

s ons, whic are ge ° n e 
gs iat tac eng order. The sale will take place on 
ternational had the following cap- *f os outed ht keane oo 
ital stock outstanding: 36,939 shares | $34,000 will be required from each 
of $7 preferred, 154,708 shares of| and every bidder. 

Class R stock and 666,168 shares of} Dominion Distillers Consolidated 
Class B stock. The balance sheet | bas been in liquidation for some time, 
of April 30, 1931, shows the follow- Turcotte and Merrill acting as 
ing capital stock outstanding: 32,- 
118 























installments. Both these its a 
iu 0: great poten value, - 7 
ant 4 in the accounts-at nothing. ~~ 




































Kingdom and continental markets, 
has the following to say: 

“With all the tariff laws and 
other restrictions cutting down 
the import of flour, I am looking 
forward to this next year (1931 
32) as the worst we have ever 
experienced.” 

Low Export Figures 

The seriousness of this view is 
better realized by an examination 
of the export figures during the 
current year. uring the crop 
year 1928-29, Canada exported 
11,527,375 bbls. of flour. This was 
a good year in the ordinary sense 
of the term and the flour millers 
were able to report good profits. 
In 1929-30, which was a particu- 
larly bad one from the point of 
view of financial returns, exports 

















vertising campaigns. 

e examined details of the financ- 
ing and, as anyone else might have 
done, saw that there had been a 
syndicate distribution of nearly 
$5,000,000. He also needed no 
microscope to identify the political 
aspects of the situation. He was 
not tied to either party. 

From his group he learned of 




















































































you know, reverts to the company.” 
Dealing with the fur trade, Major 
Cooper said: ; 
“The total collections showed a 
considerable decrease con 
with the previous year. In addie ~ 
a Oo rye in ee con- 
tinued in company’s ae 
auctions in October, Too and Jan- 
uary, 1931 wt 
“As you know, your com Sg. 
fur trade in the Far North is car- 3) 
ried on under somewhat unusual ~ 
conditions. Many of the fur trade : 
posts are in remote and isolated ~~ 
regions, and communication is lim- “3% 
ited to once a year when the sup- 
ply vessel calls to deliver fresh 
stocks of merchandise and to bring 


Donfinion Distillers 
Property Seized by Sheriff 
From Our Own Correspondent 
MONTREAL.—Upon the petition of 
John Hubert Biermans, at one time 


resident of the Belgo-Canadian 
aper Co., the Superior Court has 











jour 
| some ae ae 
i | © Working “capital :°: 420,582 367,708 


Net estern Canada 
- LPROLIE w.....n-4 221416 556,852 
Sonkewanueee x100,447 284,630 
6,952,661 0 § : ping capital '.:-; ,24587,549 1,862,308 

Expect Poor Statements 

: It is obvious from the foregoing 
that 1929-30 was not a prosperous 
) “year for the millers. And when it 
) 




















































































considered that, on the basis of 

Teliable reports, the current year 

may be even worse than 1929-30, 

3,530,236 17. 8 the position of the operators is 
' “More fully realized. 








Regina to consider matters that arise 
in connection with public accounting. 
The advantage of having uniform 
provisions in all the Companies Acts 


It had been hoped that conditions 
eling in 1929-30 were of a 
porary character, but such does 


<< 














liquidators. 


Rot appear to be the case. Nor does| ended June last, exports totalled shares of $7 cninaciiiactaatnimiditaadbaias : r 

pe preferred, 154,708 onae been on Mr. Sweezey’s list of the} with respect to the auditing of com- urs ected the 

296,055 16 10 a” the present ery _— ae noe ecw are ees “oe ae ep directors of the | Shares-of Class A stock and 678,812 Williams Broch u and Co. favored. That he oven saw Mr.| panies, will be one of the subjects =o eee Pagan = ine 
. @ way of better conditions. y xp company: Thess se ised ‘aw, presi- | Shares of Class B stock. The num- Stock Selling Questioned | Sweezey on occasions may be in-| discussed. The association will also} 0. ie — sutble ar 


1,000,000 bbls. higher. 
Difficult Control Costs 

With a drop of from 30 to 40 
per cent in volume of exports from 
the normal, it is pointed out that 
the flour milling companies will 
have difficulty in keeping down 
manufacturing costs. At present, 
as in the past, the export market 
has been regarded, not as a profit- 
making outlet, but solely as a 
means of keeping down costs. The 
profit on milling comes from dom- 
estic sales. 

With prospects of a continuance 


consider the possibility of lending 
assistance to the publication of 
accounting and auditing texts by 
Canadian authors. Most of the text- 
books used in the profession in Can- 
ada are written either in England or 
in the United States 

The accredited representatives 
from the provincial Institutes of 
Chartered Accountants are: 

Nova Scotia: T. H. Johnson and H. 
E. Crowell, Halifax. 

Prince Edward Island: John Ander- 
son, Charlottetown. 

New Brunswick: Arthur E. Cox, 
Saint John. 

Quebec: G. S. Burden, H. D. Clap- 


during 1931-32, 
Outlook Not Hopeful . 
Conditions may take a turn 
Sbout in a comparatively short 
time, but well-informed opinion of 
ose closely connected with the 
trade, is not encouraging. Little 
improvement can be expected in 
domestic market with a con- 
uance of present competitive 
maemo fonditions. It is possible that some 
10,778,953 14 11 4 , Soncerted action will be taken to 
_—$—$———— | ie marketing on a more stabilized 
is, but up-to-date, nothing con- 
fete has been done in that direc- 







ber of shares of Class B stock re- 
serves ——. warrants and options 
outstanding has increased from 
292,000 to 333,832. 

The consolidated income account 
of International for the 12 months 
ended April 30, 1931, shows total in- 
come of $4,463,264, of which $3,- 
155,932 represents the net profit on 
sale of investments in subsidiary 
and other companies. After the 
deduction of expenses, estimated in- 
come tax and $239,814 of interest 

id, there remained a balance of 
$39 1,723. From this sum was de- 


From Our Own Correspondent 

MONTREAL.—Williams Brochu and 
Co, and Hylo Oils Ltd. have come un- 
der the attention of the New Jersey 
attorney-general, the assistant at- 
torney-general in charge of the 
securities division having filed peti- 
tions in chancery to restrain stock 
transactions of these concerns within 
the state. A hearing has been set 
for September 1 at Newark to deter- 
mine why the concern should not be 
restrained from operation, as pro- 
vided under the New Jersey Securi- 
ties Act, 


ferred. 

Agafh and again failing to make 
the head “of Beauharnois see his 
claim as other claims were seen, 
this lawyer went to the press with 
his case and was told that no news- 
paper could handle such material 
unless it were broadcast under the 
privilege of parliament. Neither 
of the major parties would touch it. 

But finally, after months of ap- 
plying the pressure to Sweezey, he 
did go to Messrs. Gardiner and Gar- 
lan And they received him in 





dent; W. K. George, W. B. Taylor 
and C. W. I. Woodland, vice-presi- 
dents; Frank A. Rolph, A. C. Me- 
Master, Hon. George S. Henry, Pre- 
mier of Ontario; Hon. L. A. Tasch- 
ereau, Premier of Quebec; G. H. 
Montgomery, Montreal; A. J. Mit- 
chell, C. L: Burton and Fred S. Cor- 
rigan. D. E. Kilgour is general 
manager. 


prices fall to instruct the post to 
reduce their purchasing tariff suf- 
ficiently early. In thése circum- 
stances, therefore, losses are -_— 
table, but you will appreciate 

on a rising market the same factors 
tend to enhance profits.” 

Dealing with the disappointing 
results in the land department, the 
governor stated that the returns 
were affected by the continued de- 
cline in the price of wheat and by 
the general eommercial depression 
which has affected not only Canada 


























Oe a ee ce 
Cr 























































Canadian Celanese Co. 
Operations Quiet Down 
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Y LONDON 4 x - tion. of an unsatisfactory demand from Our Own Corresy . ducted a reserve of $3,000,000 for Dominion Steel Secure fear and trembling and demu perton, and David Young, Montreal. _ | but the whole of the world. 

i : ; : MONTREAL.—A seasonal quieten- fot ae : ° : f 1 time on the chance that _ Ontario: H. E. Guilfoyle, Fred J.) wr, 4), ircumsta: it is not 
besa a =a Export Market Bad foreign ‘sources and a continuance] ; : depreciation of investments, Jeaving} National Breweries Order | 1° 2 /on ; ed with | Stiff, and Kris A. Mapp, Toronto. , hese C nces it is ; 
ne er 4 3 of price-cutting conditions in the ing Seo boon nothond 69. soremmene a net income of $981,723. From Our Own Correspondent they might become involved with | "yo itcha: Walter z Macdonald, | Surprising that there was little or 


Canadian Celanese Co. On the whole, 
business has been good and the com- 
pany expects that with the revival in 
demand that the fall usually brings 
its operations will return to the full 
24-hour basis. 

New lines of merchandise continue 


some crowd they did not want to be 
linked with. : s 

Finally, Mr. Gardiner convinced 
that he owed it to the people of Can- 
ada to expose the Beauharnois 
scandal, consented to act as the/"'p 4:5) Columbia: W. R. Care 
detonator, and he sprang the sensa-| michael, Fred Field, and W. R. Wat- 
tion upon the house. son, Vancouver. 


no demand for our lands, and in- 
deed the farmers in many instances 
found it impossible to meet their 
obligations in regard to payment 
of installments and interest on land 
previously purchased. 

“The sales of farm lands totalled 

(Contipued on page 10) 


David A. B. Murray, and Keith Dren- 
nan, Winnipeg. 
Saskatchewan: A. C, Rattray, Re- 
gina, and W. E. Hodge, Moose i 
Alberta: F. M. Harvey, Calgary, and 
J. C. Thompson, Edmonton, 











the period International 
received regular periodical stock 
dividends and as special stock divi- 
dends shares having a market value 
.. 4 “ey 19 te of. ween 
vz state. One prominent flour} that there is a distinct possibility | 4, 6 introduced to the tr and the} 82 080, respectively. ese 
» Sxecutive, who recently made aj of some of the companies becom-| reception aa ‘hy morated as! amounts have not been included in 
ne survey of the United ing further embarrassed financially, encouraging. the income account. 


MONTREAL.—National Breweries 
Ltd. have concluded with Dominion 
Steel and Coal Corp. a contract for 
the year’s supply of coal for its 
various plants, according to J. S&S. 
Neill, a representative of the com- 
pany. This is the twenty-second year 
the National Breweries have used 
Nova Scotia coal in their plants, 


i 
*% 


domestic area, the position of the 
Canadian flour milling companies 
is far from being an enviable one. 
Unless steps are taken to put the 
house in order, the opinion holds 


ily important to the Canadian 
g industry, inasmuch as the 





4 The export market, which. is 


ade up pe the dates 
s properly drawn up 
shewn by the Books 





} ~. lume of flour shipped overseas 
) Sontrols the cost of manufactur- 
. » 18 in a more or less demoral- 





























iS & CO., Auditors. 
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| THE FINANCIAL POST ,__ eee . 
DIVIDEND NOTICES [CANADIAN WHEATS ‘al Oil” ‘ins _| NATIONAL LIGHT . coders was need pec | eC: 
Windsor Hota Linited | SELL AT PREMIUM!) 4 fal OF Eeppiamne MADE INTEREST || Chemical Research |jvit's ix deine.) TOOLE, PEET & CO 


Leena 


To Explain Position || tion has been called at previous 


retwnd bea Doan | OVER U.S, PRICES Alberta Oil Situation) ByGooD MARGIN] 1) erie |lecetem ce a 


of — : ee ad Chemical Research Corp., a whole, have shown losses dur- 

| Narrowing Spreads Tend Attack Launched by Independent Operators AEA Annual Report Shows! Sans visting Toronto around ing last Year, andy although the 
. * ; j ° August 20, to mee ancl t sum involved is no com- 
to Bring Speculators Curtailment of Production Brings Reply Progress But Current parece ped penne eg | rd ga ap tp > 


Into Market as Company’s Position osition Weak pany’s current position. a matter which is receiving the 


i j i rticl ar- attention of your board. I may say 
Frem Our Own Correspondent Following the recent announce- basis of prices existing in the Mid- National Light & Power, Ltd., tan te cease Ara neo oP The that, as I told you when dealing Real Estate, aXtluations, 
aa ‘ : il that its re-| Continent field and of established| has earned bond interest require- : A with the accounts, the company’s 
ae @ wheat mar-| ment of the Imperial O freight rates would cost $2.76 per 2.12 t after deprecia- Financial Post, shareholders, . pan Insurance, 
ket, although le to sustain all| finery at Calgary could not handle | STS" 1's" obvious, therefore, that | tens -¢, di a te Gain pnual|} financial interests sponsoring || share of these losses has been pro-|} 999 Toronto Gener al 
- e ’ ° ; s i or 
the recent advance, has strength-|the current production of crude/th amount of naphtha drawn from tion rg . = at issued Chemical Research stock im- || vided for in our trading results fo 1 
ened by several cents from its low-| naphtha from the Turmer Valley | the Turner Valley must depend en-| Som \ Con covers the period from || pressed upon Mr. Beall the |/the year, and in addition » provi. 
est points. Although there are field and which limited its purchases /tirely upon consumption of gasoline and which covers 3h 1931, Th unsatisfactory view held by sion has been made in res of 
THE CANADIAN BANK factors indicating probable long-|to 50 per cent of the June output, | within that area of the western prov-| May 23, 1930, to May 31, 1931. The odiantierehelders $e- the estimated fall in capital value. 
OF COMMERCE term improvement too much must | a strong protest from the individual | inces ven favorable freight rates cumpenr sounpes ~ sents —_ = —_— a _ : a on oe Te masmcida thal a 
not be expected of any present/operators has been brought forth, | MTT": it of the reduction of fifty| from the city in May, 1930, and in|| holders’ protective committee || «yy; t o 
DIVIDEND NO. 178 movement. Low prices are essen-|declaring that the Government,|... "cont in the purchases in the from she city Fe ee ll hee heen ieee Sek ae —_ Fc te ane 1a Selene is, Cc. ENDERTON & cc 
tial to a correction of present con-|through its recent conservation! Turner Valley, which occurred on | ‘8 Urst year of operd La IV's intention to visit To. || Cuztent developme Established ia 
ditions, to force wheat into live-| measures and Imperial Oil through | July 20 last, Imperial Oil id stiil wetely conan Coe er S514 133 =e “ts believed to nian at. || Some onten sora rend invest, 
stock feeding in the United States |its restricted purchases, are ~ | receiving zaeee oF yo a sa ereneiek “Wah $562,340 in the|| tempt to put the affairs of rege ayes er —s — = 
before a new corn crop is har-| ing progress impossible, a group of pecatty san fe pee, ane nte 'to revious year under city ownership. the company in a better light. : aie on 
to te sal the| the Tu Val roducers have | Ports in the year 1930 amounted y ity P pany with our associates, all expenditure 
Orient, 4 to discourage planting | launched a campaign against the |#00 barrels @ day., These imports This gain was made in face of de- in this direction is being cut to a 
f ts 0 peer ther Winnie panting Im ‘al Oi whieh bss tr Mehta | it. the first six months of 1931 were| creased rates and more difficult nom 
ne wheat. innipeg prices rial Oi Pd ¢ rought reduced to an average <_ae bar- business conditions. * MOFF ATT-HALL Re might add that Si athats 
Mines In Chicago a reflection of| ing its present position, P| pany dive upon the Valley for 29zs|,, Owned by Jowa Southern Utili work ‘has ‘not reached the stage 
vailing in Chicago, a reflection of | ing its present position. pany ley for 2,928 | ties Co., the only public interest in REPORTS WORK. eT hone vale noes ote 


the expected ‘short crop in Canada Imperial Oil’s Stand cee. oe A = FOr ne ae ex | the Canadian company is in the 6 est to tell you, although oil in small 


‘| a8 compared with the very large| ‘The following is the reply to the | ; d to f 3,800 bar- | per cent first mortgage bonds, series VELS : 
crop to the south. Fairly strong) situation by the Imperial Wieitoee “A, of which there is $2,000,000 ON LOW LE ee 5 eee caliiated 
é —— wae w a €S-lited. why Company Bays Veoeign Grate outstanding. Sy oencapaes properties have come to an end, and 
pecially o e higher grades, in During more than half a century oreign crude is impo o meet! ricome Account: May. 23, 1930, to May 31,) Dévelopment Programme the capital we invested in them has 


National Stee! Car Corporation, Limited export trade may reasonably be|I ial Oil, Limited, has steadfastly | the deniand for petroleum products, os A 
‘atin 2 refrained foien seolennien “adeadhe other than gasoline. Ninety-five zee erating : $ Calls or Sinking Shaft, been returned to us in full with a 


NOTICE OF DIVIDEND da. os ee eee d it wh h attacks h cent of the Turner Valley and ooeees 061,319 ° rofit.” 
Notice, is hereby. given that | too high i abrerting business te | been actuated by mercenary or selfish | Coulee production fs light naphtha ssc" sae! Opening New Levels |?" a0, psith in West 
a Of fifty 7 = (500) the United States, which otherwise | Motives. Here for the ase time it|from which fuel oil, kerosene and Oa aan Wee oe ara i ee . ? 
a Pre 4 deviates from this policy@because it|large number of other — cum | "ese: Operating expense ...... 262.616| Shareholders of Moffatt - Hall jee wt ining the a 


might have to come to this’ market. ducts t be made. The gaso- : 
z feels that hundreds of thousands of | products canno g ~~ | Mines are in receipt of official prog- 


share ha le 

October ist, 1931, to Gharenoldars its friends i Cc i tent of the imported crude epere fase fared: 

of record = the close of business, Cash Wheat at Premium misled bY | ropapaada’ new being is relatively small, being in the| "a2" Othes income’ ...ccccccsscs 8.404 | ress report covering development at ee ut in this hour of trouble we 
the company’s proper in Kirkland) just remember that Western Can- 


- September 17th, 1931. Cash wheat in Winnipeg is now | circulated which.implies that Impe- | neighborhood of twenty per cent. This ed caaried 
selling at a premium over the|rial Oil has brought about the condi-| gasoline content is necessary, how- on Oe ee seovesesee 815,611 | Take which te e find made ada has a rich and prolific soil. But 


en oe oe neared: October future, and the spread be- | 020% ren seiate in the ‘Turner | mephthe nie SU | Seca ew I Gtomaph Te<zeseastciecer on the 150 ft. level. The geport| ih. has more. She possesses one of 


‘CHAS. W. ADAM, , tween different futures nar- | Prices which exists in the Turner Taxes es th 
- 12 P te md > aaadiine, ERED ccabecedeese seenseeas stafes that finances for the resump- sturdiest, most viril 
i "| rowed up to much less than regu- lined tikioae ‘a-Ahene will, itis ; on manga 4 Sas “its purchases| {Other interest: «i "ducount | tion of development were arran a r rane 
e August llth, 1931 lar carrying charges. This is due/| felt, be interested to read a fair-|from the outside producers Imperial ‘| last spring and since then no time 
= ? : to the ted considerable reduc-| minded presentation of conditions. Oil cut its own production and that} * has been lost in proving up the 
; tion in nadian supplies during} Consumption Reduced\48 Per Cent of its subsidiaries by one half. Since | Net earnings roperty. Work was resumed early 
the coming year, shawther with the} “In the last three months of this | Imperial Oitand its subsidiaries have | “Including interest on $200,000 6 bet cent fast May and since that time a con- 
probebility chat much of the rew | Yes", the consumption of ee it ee cere. per aus ¢ ine fone! Sey 2 tt Sold notes for one year and seven | <iderable amount of development 
. ee ane e Alberta area has been forty-e ? : 
crop wheat will be inferior in grade | per cent below that of the came parted they are being penalized more than} The balance sheet as at May 31, has been oe out. s ene 
or quality to the old, which makes | last year. Imperial Oil cannot buy|the remainder of the field by the 1931, shows total assets of $4,028,- pert Ee te ced pu 170 ft. of 
some dealers anxious to get in hand | what it cannot sell. In the hope that | reduction in output. 300, of which $3,582,910 is in plant depth of 15 ed poo — 
? 


ich they may need | business would improve and that} “Facing the season of lessened con- : : crosscuttin 
Sat aca ra more gasoline would move into con-| sumption and with its storage facili- and ewan 35 400, ae a south. This crosscut encountered 


* ‘ sumption, the company has been accu-| ties for surplus products exhausted, : : 
The narrowing spread on futures meleting surplus Seseies of gasoline | Imperial Oil cannot continue to accu- | December 31, 1930. Current assets | 5* bee eee eee, ee 
is tending to create more specula-/ s+ the Calgary refinery to such an|mulate what it cannot sell. are up to $155,803, from $109,296 in | S@™p4ing s ton ¢ ximatel 
tive interest in the market, as it| extent that its storage capacity has| “To market its product and to en- | December, due chiefly to increase in| #Ve™ase Value of approximately 
means the possibility of buying| been tested. From present indica-| able its farmer customers to seed | accounts receivable and materials a he — . ere oa 
is 


i ve uch.| tion it will have in storage on Decem-| and to harvest their crops last year : sahil 
for duture delivery at very m ber first, 300,000 barrels of gasoline, | Imperial Oil extended a large volume one yn Sarg OOS from management to continue the shaft 


less than a charge over Bt, ot ha 
ent prices and, ft the case of =— it will have to carry over the = epee! ee ey e == $384,998 in the same period. to greater depth and open levels.at 
October and December wheat, at “The “costs cof the Turner Valle Valle would of necessity have been| Among current liabilities, notés | 300 ft. and 450 ft. horizons. 
less than present prices. Winnipeg | product, plus freight rates, are saek curtailed much earlier. The company able have been increased to $410,- 
May is proving attractive as a/that the product cannot compete with | has voluntarily shared in equal meas- from $325,000; accounts pay- cam 
read against sales of the Chicago | other gasoline except within a freight | ure with every other Turner Valley! able to $37,443 from $21,058, while HUDSON’S BAY CO. 
iy, as the premium on Canadian radius of Calgary. Turner Valley| producer the penalties of a world- accrued interest and accrued taxes PARES, STATEMENT 


: gasolines laid down at the Sarnia| wide condition. Declining markets for 
wheat for that month is narrow refinery of Imperial Oil, within reach| commodities and lessened consump- have also increased. Reserve for TO FACE FUTURE 


and might advance. of @ large consuming market, would | tion are the basis of curtailed produe- | depreciation remains at $17,283, al- 
cost on the srt basis of prices|tion in the Turner Valley and to though other reserves ve been (Continued from page 9) 
5.97 per barrel. Casing-| impute to Imperial Oil responsibility |increased ‘to $8,587 from $1,750. only 54,000 acres during the 


RELIANCE | |p; foam wee pi 3 
AX 10neer Gold gasoline, which is equivalent to| for these is both unreasona © an Customers’ deposits amount to $17,- er review compared with 285,- 


GRAIN COMPANY the product of Turner Valley, on the‘ unfair.” 283; deferred liabilities are down to 000 acres last wear. We believe 

Has Reserves ia any dehy es Wet Weather Retards the. frst mortgage bonds there, i that the sales of other land-selling 
, 0 er ce 0 - : 

Of $5,000,000 ows Slight Decline| N. A. M. E.’s Programme eee big, come fe Seas eer tate deemuen’ Canada 
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; per cent | *@7.eres = 
July gold production by Dome Mines} Development of the Northern Aerial preferred stock of $100 par value “TIntil the conditions I have de- 


is valued at $299,280 as compared with | Minerals loration Co.’s bornite . : cannot expect 
Ad hone Mabeutaesen $328,700 in June and an average of| find in the Copper Mine River area,| and 100,000 shares of no par value —— ah i . oe ax 
Pj ioe’ Mines of B. C., is mak. | #274000 per month for the first six| of the Northwest Territories, has met | common. Barplus has been in-| % Se much Jand, nor s the Land 
joneer ( es On, months of the current year. with difficulties owing to extremely | creased to $113,252 from $109,296. ne much revenue from the 
ing rapid progress with the ex-| The slight decline in production heavy rains filling the trenghes. epartment, and we must be pre- 
pansion poemmne at its menety gives vers uttle indinetion os. to : a ry wes qpened oat at F sn Sto pared to continue the traditional 
Cadwallader Creek in the Lil-| operating conditions as the produc-| length o and a depth o | Food i ing sym- 
77 ae mining division of British|tion from all properties varies con-| but was so flooded that exploration - Eas Scal peee ot oe ceneanee giving cir- | th 
Winnipeg, July 27th, 1931. Columbia. siderably from month to month, and| has been held up. A diamond drill is on Lower ocaie aa ieenind of the company’s debt- 
The p t 100-ton capacity mill | *" but few cases can they be taken| on the way to the property by boat.} The effect of poor markets and 7 ° Compan 
: is bei i 300 sm. | 28 representative of the actual min-/ It will be landed at Fort Hearne, at|/lower prices upon the producers of | °%5 3” connection with the purchase 
ps Rac ape ape Hn tons oa ing spree, P ¢ the mouth of the Coppermine River, | primary food commodities is indi- | Of lands. In the meantime, as you 
tane y zg ndieations point to Dome’s produc- | and will be flown in from-there. It is | cated by the fact that stocks in cold | know, we have to find a very 


ent shaft. The new|tion being approximately. $3,500,000| expected to have the drill in opera-| storage warehouses in Canada were|sum for taxation on our unsold|j 


Sus 
2 are 
leh 


eighth level and is planned for com- | #* its full mill canes? of approxi- ust 1 in comparison with those on | ¢ 
: mately 1,500 tons daily with mill ; urther advantage .of our agree- 
Dividend No. 200 — about the end of this year,| reads averaging slightly better than| Feed-cost of Milk Now sea tee See average at the came |ment of December 28, 1924, with TO AUGUST 3st, 193 


Liew: || three-compartm 
THE BANK OF TORONTO shaft is being put through from the | for the current year. Operations are | tion the later part of this month. in much smaller quantities as at Aug- | lands, and we may decide to take 


+a - coincide with completion of the in previous years. June heads were the Dominion Government and sur- 
‘| Notice is hereby given that a Divi- | new mill addition. above the average for the previous Below 7-year Average ay produce in store was 22 per | render cortain areas to the authori- 
© Three, per cent upon the | The aS level, which is the most | months. A considerable reduction in fhe cent less than a year ago and about | ties.” 
Paid-Up | ap stock of this Bank! | extend the vein, shows con- SP feed-cost of producing milk is notfce- | 43 per cent under the five-year aver- General Reduction in Buying Pow- 


eclared for the’ current( uo 1 able in comparison with the seven- 
tinuous ore along the whole length} Two Bob Promotions aa poeseae’ cost from 1924 to 1930 | 28%", 12¢ amount of beef and lard | + or Led to Losses on the Stores 


and the same will be payable, and averages * -thi 
t the Bank and its branches on and| - da deg It to tated ee In Bankruptcy Courts | inclusive, according to investigations te aes addons = = mm sine “The company’s policy of expan- 
jatter the first day of September next |: ainsted above the eighth level can| Following the announcement last conducted by the. Dominion Experi- | average, while poultry showed similar | Sion in regard to the Stores De- 


to shareholders of record on August| : * week of the removal of the Consoli-|™mental Farm, Nappan, N.S. substantial reductions. Fresh frozen | partment was completed for the 
teenth, 1931. Hy Ay are. estimated at/ dated Chromium Corp. from the New ae cin a ae ony younte fish on hand was about 12 per cent time being with the ctenien of the 
‘ By Order of the Board. re York Produce Exchange, comes the below the amount at Aug. 1, 1930. stores at Vancouver and Calgary 


| the seven-year period was $1.80 dur- - a 
announcement of involuntary peti-| i.) the stabling season, November to and the erection of the Winnipeg 


H. B. HENWOOD, | ° io iny. 
General Manager:| Reduction Plant*Planned |"%3;,." ype Bee ene: May, and $1.25 from June to October, Bank of Int. Settlements * | new store. But I ought to tell you 
: "le A ° : : e pasturing season. In ° . i i 
| Toronto, July th 19s,  _ ||, in Winnipeg River Area | ont chareed with using the mails to fceaXosts. were $1.62 and 07 cente| Assets Drop 8 p.c. in July | that im 1920 your board decided that 
oe --- ==] A peport from Winni states that | motions, was the sponsor of the com-| Tes ectively. From November, 1930, The July monthly statement of the hich Pp “ae ‘is the etal 
a plans are under way for the construe-| pany. Another Bob promotion, the|t® May, 1931, the cost was $1.41, while | Bank for International Settlements waich, as you Know, 18 capt 
Rik tion of a reduction plant to treat the Pacific Coast Hotels Co. has also filed |i June it was 52 cents. Increased | shows a drop of eight per cent in the | Of the Province of Saskatthewan, 
ae 4. \complex ore found in’ the pegmatite | involuntary petitions in bankruptcy. | PToduction and lower feed prices ac- | total of its assets. These at the end | justified the company in opening a 
ii, ' dikes in the Winnipeg River area.| Golden Centre Mines is also a Bob | ®°Unt for the reduction. of July amounted to $313,826,714, the | store there. Accordingly a suitable 
a Lae Plans call for locating the plant at| promotion which acted as a holding], Under average conditions feed | smallest amount since December. The | site was purchased and the com- 
, ° some point on the Winnipeg River|company and controlled the Discov- |°°St® represent approximately 60 per | drop in the assets comes as a result/ ony entered into an agreement 
where sheep, clestzie power would be| ery Mining & Power Co. Ltd., a Dela- | Cet of the total cost of production. . of a were setae teleie hacod lake with the City of Regina authorities 
DIVIDEND NOTICE available. e@ plant is understood| ware incorporation, formed to de- drawals for central banks, while de-|that in consideration of the city 1812 Rose St. Regina, Sask. 


to incorporate details worked out in| velop a placer deposit along Pine! J, i 7 ; . ae 
the pilot plant in New York and to Creek in British Columbia. : J. J. — — eenes postters -. oa sane granting various amenities the 
P The regular 1%% quarterly divi- | be entirely along new lines. cite vabiigtieemlanattd Ans FOF EXPANSION | we Hoaver wocatoriam also has |company-would erect a store build- 
end on the 7% Preferred Stock of |, For some years the pegmatite dikes | International Utilities - out Gun Gusmpeones reduced the assets of the Bank for | “& be completed not later than 
_ this Company has been declared for in the Winnipeg River district have Mak Off f T t MONTREAL.—J. J. Seguin Co., of International Settlements, because December, 1932. MR MANUFA TURER 
the r ending August Sist, 1931, | been of interest to geologists. Many fakes Virer ror irust|St. Lambert, P.Q., have approved|», aration payment a d “In vi f th isti . : 
E le on the ist day of September, | Minerals are contained in these dikes,| International Utilities Corporation | plans for the construction of a $200,- theo h it PE. ee a View © e existing adyerse 
931, to shareholders of record at the | including beryllium and lithium. Dif-|has made a share exchange offer for | 000 creosoting treating plant as an | ‘"'°¥8" ** conditions, however, the whole mat- Can yo the cuti services. 
"' close of business the 15th day of owes nea — — sae Nassau re cepeeeniint. Fut — unit to its present prop- Ind ere et ter is receiving careful consider- you use executive ; 
1931. > © treatment o ese | managers of the trust have agr o | erty. ial- i ation.’ : 4 } 
eee 196 minerals. It is understood that New| the plan. n The mew unit will consist of a Cc eee ag act Review Newfoundland Trade" : of this credit and office manager? 
By order of the Board. York interests are behind ithe Bro. Stockholders of Nassau Manage- cylinder eight feet in diameter and ompared With July, 1930 Consideration is promised of the 
ec an n geologis ave not|ment Corp. would receive wo shares in length, for the pressure treat- Duri ; i hapa : i i i 
P. C. ee cae ene ee os possi- | of a ee 4 — = ment of railroad ties, ‘bridge timber, reported” to the ‘Ontario Workmen's Of tending investments in ti —s Middle-aged executive with successful record 
cretary-Treasurer. es offered owing e com-|as an alternative one half share of | structural timber, poles and pilings, | C tion B r of trading companies operating ou i 7 1 , 
plex nature of the ore, and lack of/ Class B stock and one share of $1.75| and construction lomabor. oe Setal capes. trea eee commer of St. John’s, Nfld. n costing, credit, and office management is now 


‘Quebec, August 1st, 1931. definite tonnage indicated f i i : : : 
5 preferred. The equipment will include Ruep-| 4,860 accidents during June, and 6,1 “Some years ago th ion of 
‘The new development, as planned,| Nassau Management Corp. was |ing tanks, mixing and measuring | during July a year pn the ararialon Peaaitingt tem available. Best of references. 
ny will be watched with great interest. organized in 1929 to exercise the| tanks, compressors for the creation Total benefits awarded during July | port on the Labrador coast and in 
= % 2a i If it successfully works out the metal-| function of a financing trust. The] of vacuum as well as other apparatus | amounted to $432,326, of which $340,- ‘ a Write Box M55 
ba Canadian Pacific Railway lurgical problems involved and demon-/| stock was offered in March, 1929, at| commensurate with the requirements|161 was for compensation and $92,- udson Bay was — consider- ee! z 
fe strates the commercial importance of | $52 per share. Dividends were paid|of new engineering methods in con-|164 for medical aid, as against $511,-| ation, and, as a result, an interest The FINANCIAL POST Southam Bid M ntreal ia 
; Company the ore, it will add a new/chapter to}to March, 1930. No details of its| nection with the “chemical treatment |713 benefits in June this year and’ Was taken in a group of compa- : a ® 
Jeans Manitoba’s mining possibilities. assets are available. of lumber. ® $660,844 in July of last year. nies operating from St. John’s, N.F. ee: 
Divide otice 


held’ todays the following dividends were | - Return of the Chartered Banks of the Dominion of Canada June 30, 1931 


— 
the Preference Stock, two per cent. 
for the half-year ended June 30, 1931: 

On the Ordinary Capital Stock, one and : LIABILITIES 
one-quarter per cent. for the quarter ended 
dune 7 1981, from railway revenues and Balance Siti 
special income: J : 

Due to Advances Due to Demand Savings Deposits Bal. due to Due to Bil i “api 
Both dividends are payable October 1, BANK Cireulation | Dominion under Provincia! | Depositsin | Depositsin | E combene other banks i ki *ayab “Credit a Ree santa he Capita Capital last Luans to 
. : i ) i B avable Credit Liabilities Declared ; ‘liti thorize. ss Srecto:’s 
~oagihy ees = Sones at three Government} Finance Act |Governments Canada nada in Canada U.K. cL ae cumandiog ae ind canal i — denies Aus 4 | Subscribed Soot a ° 
By order of the Board. ; ; 5 a? ae rn .  camnieipeimnaien 


Ernest Alexander, Mon 23,943,340] 149,758,233 ) 
aamiabandie 23,943, 758, 396,875,457| 84,933,046] 2,528,017 5, F 
Secretary. cececes-| 13,049,606] 748,640 $94,227| 39,811,977| 130,938,417] 33,839,869] 2'731.837 io Vora i8792 S100 346 766 918 356 
Montreal, August 10, 1931. OFOMtO. -..eeseresens-| 6,659, OST ooo ans 1,155,459) 26,761,837) 65,827,760).........+..| 1,065,768] $07,631] 2,976, 146,437|° 1,460,669 iotiastsaoe 
sdiseidods 753, 500,000 a 6orel 13a Oe SRMONMIIE i no cecnsdee cscs tantec ease "17,754 | G8990 
itive tae 612, ,484,846| 297,198,057) 46,098,556] “1,758,552 912,215 242; ~"* " 462,435) 
Royal... ccccessoceses 746, 12,000,000; 6,183,965! 162,261,016] 295,696,691} 186,148,959} 1,193,972 51,747 3,383,196! 36 """ 21548 34,068 
6,234] (264,644)..........«. 616,467| 31,250,994] 67.410,725| 3,474,820 2,041,003 eh 052, 437,518 210,713 
IMPERIAL OIL LIMITED ‘i 497,04 1,000,000} 2,708,317| 21,960,312|. 88,206,786] 1,434,809 450, F "S55, "428,940 . "4,234 
’ Imperial 328, Bloeesereenees 32,086,588] 71,634,748 -+| 1,550, 402,042 B84 ooo PANE. s sss: 39 
een Tae 7 Rete eaaicead 738,133 706,712}. 1,240 879,235 Laces cane bans 38,602 REUSE ceca 
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31,776,638 
9,656,284 
397,590 
251,515 
9,330,000 
14,862,342 
1,039,000 
1,089,297 
1,115,166 
12,733 


788,162| 162,000,000] 144,500,000 3,112,253,811| 210,500, vese.|  22,580,696| 69,530,565] 96,186,200 
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603,491,141 
841,846,387 
132,976,921 
141,843,712 
753, 
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340) 1,450,356,954) 355,929,759] 12,916,577 ~~ $,865,878| 71,671,220 ~~ 4,888,965] 73 049,615] 2,841,808] 
Share Warrants 


ASSETS 


Inite Balances 
Current Notes States Cheques | due from | Due from | Due from | Govern- m RY ; | Real 
a wunici Railway Other Oth 
Mae OP —_ ae Sppinke . — = other ae — banks banks ment British jand other | Callloans | Catt loans current qurtent oie ae coal ccher 
onsiti lotes anks a. n ae . in U.K. | elsewhere | securities | and foreign | bonds and | in Canada | -isewhere loans in oans else govern oalities loans than 
nada securities Stocks Canada where ments premises companies 


3 


has been presented and delivered to ; > 8 3 $ 3 wom SP a ee ee ee - 
: | 


RANCH OF: 781,475) 45,748,925 : 
Ve 476, F 748,925) 149,916,760) 49,511,346] 24,001,812] 10,139,983] 25,865,967] 263,422,867| 44,758,326] 6.473.403 
sseeeeee S50) 9.014.069 468,609) 8,205,286) 37,366,031] 15,528,858] 12,058,001] 26,988,197| 7:333,596| 84,104. ret By tebe 
06,505] 1,921,913] 25,534,331] 6,076,239] 2.589.701 Sesetaes weerey 56,230,857 ee ee rare 
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Your Investments 


on Canadian investments submitted by subscribers of The 


estions and blem 
r etcial Post vil ; 


‘| or stamped 


will be answered b 
on this page. We cannot exten 
enquiries relating to American stocks or forei 
t envelope must always be enclos 

and insurance enquiries on sheets separate fro 


letter and those of general interest will be published 
this service to non-subscribers nor do we answer 
securities generally. A three-cent stamp 
to cover the direct reply: Write ‘mining 
m other investment enquiries. No answers 


can be given by telephone or telegram. 


ndiy advise me as to the rating 
derated Capital Corp. - 

ted Capital Corp. is an 
ment trust of the manage- 
type. The trust was formed 
United States in 1927 and 
outstanding capitalization 
12320 shares of per cent 
, tive preferred stock of 
yr value and 210,228 shares of 

ar value common stock. 
: the end of the last fiscal year, 
1 $0, 1931, we understand that 
prtfolio of the trust had a 
‘yalue of only about 50 per 
‘of the cost value. At the end 
@ previous fiscal year the 
tion was 18 per cent. Dur- 
ear the trust sustained 
both in shrinkage of market 
and in sale of securities. 
qui x value of the preferred 
ares has dropped to $22 per share 
m $26 the previous year. All 
aid-in surplus and earned surplus 

een wiped out. 

is trust in common with others 


4 


acavil 


No dividend has 
the stock since Aug- 
81, 1930. We also understand 
most of the actual income of 

ust during the past year was 

up in management costs. The 
as a well diversified invest- 
portfolio which includes 
s of insurance companies, 
ks and trust companies, oils, 
and mining, chain stores, in- 
and general, public utili- 

md railways. While the trust 
@ position to benefit mate- 

ly by any major up-swing in the 
market it is apparent that 

: must elapse before it 
‘be in a position to resume 


ents. 

of the trust is not 
in New York and does not 
an active market. 


| Financial Standing 
you advise me as to the fi- 
position of —————- & Co., 
brokers? 


n 


ne data our comment would 

ee cae than an. investment 

an in en 

‘matter and it would be better for 

fou to obtain the information 
‘thr ‘your banker. 


) . Canadian Paperboard 
_. Thave not received any interest on 


Canadian Paperboard bonds for 
comms tus and roald appreciate hear- 
from you as to when I may ex- 


Se bate of payments. 
‘Paperboard is still be- 
rated by the receiver, and 
ing to semi-official informa- 
tion received this week, the com- 
ny is Now covering its operation 
penses. We are given to under- 
oe stand that profits are not sufficient 
-* | toprovide for full depreciation and 
3 ‘bond interest. As the situation in 
| the paperboard industry has not un- 
a. me any material improvement, 


-- “| -wedo not anticipate that interest 
- | ‘onthe first mortgage bonds will be 
_ | tesumed for some time. ' 


_ Can. Rail & Harbor 
Se} Terminals 

+ | ~~ Would you consider the 6% per 
_ | @ent first mortgage bonds of Canadian 
4 ‘Rail & Harbor Terminals Ltd. a safe 
* | * anvestment? What: have they been 
- |) gelling at recently? 
. | ~ Canadian Rail & Harbor Ter- 
4} ‘tminals Ltd. failed to pay interest: 

_ }/ “due June 1, 1931 on its 7 per cent 
oes I mortgage sinking fund 
eae outstanding to the amount 
‘} of -$2,000,000. The company has 
had an operating deficit for every 

of o tion to date after 

; eee of fixed charges. While 

| this deficit has been decreasin 

4 year to year and was reduc 

1 at the year ending 

: 31, 1930 the company 
vs a total deficit to date of 

. “The 6%4 per cent first mortgage 
Y  finking fund bonds due 1951 are a 


ive services 
@ manager? 


sful record 
ment is now 


“Sed 


| Dominion 


first charge against the property 
of the company which consists of 
an eight story terminal ware- 
house in Toronto having approxi- 
mately 1,000,000. square feet o 
floor space of which 225,000 
square feet is devoted to cold 
storage. The warehouse is modern 
in every respect and is well situ- 
ated but is not yet a paying prop- 
osition. Considering the earnings 
however, it would not appear that 
the 6% per cent first mortgage 
bonds, of the company can be 
regarded in any other light than 
an outright speculation. The 
bonds have a nominal price of 35 
at the present time with no bid. The 
company is controlled by Canadian 
Terminal Systems Ltd., which has 
recently undergone re-organization 
due to the inability to meet fixed 
charges. A number of other sub- 
sidiary companies of this holdin 

company are also in financia 
difficulties. 


Quinte and Trent 


_I would like to have some informa- 
tion on the current position of Quinte 
and Trent Valley Power Co. I am 
holding some of the preferred stock 
of this company and am enquiring as 
to the possibilities of the stock again 
being placed on a dividend basis. 


Quinte and Trent Valley Power 
Co., as you know, was seriously 
y>the difficulties of the 
— company—C. ian Paper- 
oard. Every means are being 
adopted to find a market for power, 
which formerly went to Canadian 
Paperboard, but today the manage- 
ment has not been particularly suc- 
cessful. The company hopes to be 
able to dispose of one of its plants 
or-to bring new industries into its 
territory. There is nothing defin- 
ite to report along these lines and 
there is not much that one can hold 
out in the way of hope for early 
resumption of dividends on the pre- 
fe stock. 


Beauharnois 


Kindly let. me have your opinion 
upon the position of the Beauharnois 
Power Corp. bonds. So much has been 
said of this enterprise in the last few 
weeks that I am uncertain as to the 
advisability of holding this security. 


Over the last two weeks there has 
been an appreciable advance in the 
value of Beauharnois Power Corp. 
bonds. This follows upon the an- 
nounced intention of the Federal 
Government to do everything pos- 
sible oe pee the position of the 
collateral trust bondholders. Though 
there is uncertainty at the moment 
as to the future course of this enter- 

rise, there is every reason to be- 
ieve that it will be carried through 
to completion and the organization 
placed upon a sound basis. | 


Not a Bad List 


Would you kindly comment’on the 
ere holdings of securities? 
Practically all stocks were purchased 
at highet prices than prevail at the 
prenent time. My policy is and has 

een to use dividends and interest to 
increase equities in the sounder cor- 
porations. To the following list I pro- 
pose adding twenty B. A. Oil at 10. 

$500 East Kootenay Power, ist , 

mortgage bond, 

Shares 
5 H. Simons & Sons Cigar, sare 
4 Brantford Cordage, ist pref. 

15 Borden, common. 

15 National Biscuit common. 

20 Steel of Canada, common, 

25 Loblaw, common. 

15 Dominion Stores, common. 

5. Dominion Bridge, common. 

10 Can. Canners, 2nd preferred. 

. 8 Brazilian Traction, common. 

5 International Nickel, common, 

10 Canada Dry Ginger Ale. 

10 H. Simon Cigar, common, 

10 Massey-Harris,. common. 

5 Lake of the Woods, common. 

40 Wright-Hargreaves, common. 

12 Amulet Mines, common, 

This list predominates in common 
stocks for the reason that the holder 
is a young man and future earning 
power of the corporations is the first 
consideration in choosing a stock. 

While your securities show you a 
considerable decline in value, the 
list is nevertheless a rather good 
one. Most of your companies have 
come through the depression fairly 
well and while the prospects for 
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THE FINANCIAL POST, 


163 University Ave., 
Toronto. 


Please send me The Financial Post for the next year (52 
ues), this also to entitle me to obtain by letter, whenever 
I wish, a personal reply to my questions regarding any Can- 


» adian investment in which I may 


be interested. I enclose $5.00. 


Name CeO COMES SS SLES ESSE SHSESHSHS HSE SSSOHSSEOODEOOEO® 


Occupation Cece eeseeeeeeeseseeeeeeeeeeeeeeeeeee 


Address leseeeeteseeseeeeee 


‘ 


eeeeeeeeeeeeeseseeeeee eee, 


Massey-Harris are not as promising 
at the moment, and while Amulet 
Mines is not one of the best, you 
have the satisfaction of knowing 
that you have selected over 15 com- 
panies that have in every case 
escaped the necessity of financial 
reorganization. Taken as a whole 
the list should in time show you 
very substantial improvement 
above present prices and we would 
suggest that you exercise the ord- 
inary patience that must be shown 
by successful common stock inves- 
tors. 

_We are now publishing in The 
Financial Post a list of stocks that 
seem to offer some prospect at 
least of sharing in the next market 
advance, we would suggest you fol- 
low these carefully and if you are 
making further commitments con- 
sider the argument presented for 
and against the stocks referred to. 
British American Oil will be one 
of the stocks on our list. 


Needs Some Bonds 
_ I have been ill for some time. I am 
instructed to avoid all worry. I think 
you will agree that I need advice, 

I enclose list of investments. In 
view of circumstances, perhaps I 
should aim to make preparations to 
get completely out of the market with 
the first substantial advance./ If in the 
meantime, I could accumulate a few 
real bargains, I might be able to slip 
out in the next advance without too 
heavy a loss. The trouble is to pick 
the bargains. 

If I am not going to unload com- 
rae, so as to get free from worry, 

should certainly do some switching 
to improve income. 


I could, without much inconveni- |. 


ence, invest a further amount if that 
seems to be the wise thing to do. I 
shall be glad to have your opinion 
of the various stocks I hold an 
others as you care to suggest. 


such 


stoc 
160 Imperial Oil 


25 Montreal Power 

a St SPS ae ° 
30 Canada Wire “B” 

10 Canada Wire “A” 

25 Hamilton Bridge 

80 Brazilian 


25 Stee] of Canada, P. ..... 
25 Dominion Bridge 

85 Ford Motors “A” ’ . 
15 Can. Car & F., Com. ¢... -70 1 
50 Can. Car & F., Pref. ... 
50 Inter. Utilities “B” 

50 Teck Hughes 

10 McIntyre 

5 Noranda 


PWM a coe 


HO ee 'rR 


5 


a" > 


. 


5 
9 
7 
5 
9 
9 
4 
4 


18.00 .. 
| 26.00 4.5 
We disagree with you when you 
say that you need advice on your 
investments. We receive in this of- 
fice every day many lists of seéuri- 


ties and we may say that we have | 8° 


not recently received as well assort- 
ed and satisfactory a list as you 
have presented. Very few of our 
readers manage to diversify to the 
extent that you have without get- 
ting into some corporations that 
wind up in financial difficulties. 
There is on your list no company 
that presents at the moment the 
prospect of financial difficulties, 
and while there may be further divi- 
dend reductions in some cases, 
these should be temporary only. 
You are experiencing the same de- 
cline in good investment values 
that is the lot of all investors at 
the moment, and since you own 
your securities outright and are not 
worried by margin calls, you can 
afford to wait for a broad upward 
swing in the market which will 
carry your list to higher levels. 
You suggest a number of other 
securities that you would consider 
buying. Those you mention, Bell 
Telephone, National Breweries, 
McColl-Frontenac, Dominion Stores, 
Quebec Power, Consolidated Smelt- 


THE FINANCIAL POST 


Growth of Trucking 


Phenomena of Decade 


ers, all offer attraction and are 
among the strongest Canadian se- 
curities. But we question the wis- 
dom of adding further to the num- 
ber of your stock. In fact you 
might find it advisable to divide 
your present yee among not 
more than about twelve of the bet- 
ter securities. This would give you 
less trouble following the fortunes 
of the companies in which you are 
interested and would still provide 
you with ample diversification. For 
instance, you hold five mining 
stocks and it would simplify things 
if you were to concentrate on one 
good base metal stock, either Inter- 
national Nickel or Noranda, and 
one good gold stock, such as Mc- 
Intyre. You are holding Imperial 
Oil, and International Pete, whereas 
a holding in Imperial Oil gives you 
substantial interest in International 
Pete through the stock control ‘of 
the South American company by 
the Canadian company. ou are 
holding both Dominion Bridge and 
Hamilton Bridge, although only one, 
and preferably the larger company, 
Dominion Bridge, is poeeery. A 
slight revision along these lines 
might be useful. ; 

Your additional capital could 
well be ytilized to purchase a 
foundation of good corporation first 
mortgage bonds that have demon- 
strated a fully protective earning 
power through the depression, 
which can be obtained to yield 
around 6 per cent, and some ex- 
cellent preferred stocks of compa- 
nies that have ample liquid assets 
and that are earning their prefer- 
red dividend at the present time by 
a substantial margin and which can 
be purchased to yield around 7 per 
cent. We would suggest that you 
have your broker make specific 
recommendations to you in this 
regard. 

We are not making specific com- 
ments on all your stocks as none of 
them call for any particular warn- 
ing note. 


Commerce & Transportation 
Idg. 

Is there any possibility of invest- 
ors getting any money back from the 
Commerce & Transportation Building 
and can you tell me if any protective 
committee has Nese’ Serena 

I am interested in Burns & Co., 
General Steel Wares and Interna- 
tional Proprietaries Ltd. Would you 
give me their current position 
briefly? 

The affairs of Commerce and 
Transportation Building have not 
as yet been cleaned up and there 
is no information as to whether 
there will be anything left for 
investors. So far as we can learn 
there has been no protective com- 
mittee formed, and it is doubtful 
whether any more than a few cents 
will be returned on the dollar. The 
building is not well rented at the 
present time. 

We understand that there has 
been a slight improvement in the 
position of Burns & Company and 
that figures for the first six 
months of the current year will be 
available within the next week or 


General Steel Wares has made 
several changes in organization 


during the past six months and| 0 


operating costs have been reduced 
as much as possible. The sales 
oe of the company has also 

n changed and we understand 
that once general conditions im- 
rove the company is in a much 

tter position to take advantage 
of any new business offered than 
a been the case for some time 
past. 

While earnings on the Class A 
shares of International Proprie- 
taries Limited dropped to $4.30 per 
share in the fiscal year ended 
December 31, 1930 as compared 
with $4.49 in 1929, operations of 
the company must be considered as 
quite satisfactory, in view of pres- 
ent conditions. As stated in the 
annual report of the company 
actual trading operations were 
higher in 1930 than in 1929 and the 
decrease in net profits was occa- 
sioned by increased appropriation 
for advertising and losses in ex- 
change. 


Mining Enquiries 


Mining questions and prob! 
will be answered by letter ont 


submitted by subscribers of The Financial Post 
those of general interest will be published on 


this page. We cannot extend this service to nan-subscribers. A three-cent stamp 


or stamped é@énvelope must always be enclosed 


to cover the direct reply. Write 


general investment and insurance enquiries on sheets separate from mining 
enquiries. No answers can be given by telephone or telegram. 


Gold Stocks 


I hold 650 shares of Lake Shore 
Mines Ltd. at an average price of $20 
er share, 1,800 shares of Teck- 

ughes at an average of $7 and 1,500 
shares of Wright-Hargreaves at 
slightly under $4. These stocks have 
been very comfortable ones to hold 
during the depression but in reading 
your series of articles on “Stock 
Market Leaders of Tomorrow” I have 
been wondering if investment wisdom 
would suggest a switch from the gold 
stocks. 

Or is it your opinion that, as it has 

been mine, these golds I hold are 
ultimately worth more than to-day’s 
prices and are much more stable than 
any industrial stock that could be 
bought? 
* Your holdings of gold stocks is 
one we would. hesitate to improve 
upon, and we see little attraction in 
selling them at the present time or 
switching to other investments. 

Lake Shore has indications of 
being Canada’s longest lived gold 
mine, and since increased earnings 
are in the offing as well as in- 
creased dividends, we see little 
advantage in selling at the present 
time. 

Teck-Hughes now currently sel- 
ling at $6.50 per, share slightly 
under your average cost, gives a 
high yield and in the next few 
months indications are that a higher 
dividend will be paid. When higher 
dividends are announced it is 
natural to assume an appreciation 
will result. The outlook. for this 
company is most promising, the 
only point to watch is its life, this 
property being much smaller than 
the adjoining Lake Shore Mines. 
Any substantial appreciation in 
price might well lead one to con- 
sider in switching to some other 
stock. 

Wright-Hargreaves appears at 
the present time to be stock well 
worth holding. Recent develop- 
ments are most encouraging and 
considering the great length of the 
property and the splendid manage- 
ment it enjoys we believe a come 
back will be staged that will make 
the stock attractive. 

Our recent article on Shawini- 
gan and other industrial stocks will 
be followed by a number of mining 


stocks. While these stocks hold 
attraction as stated previously we 
see little incentive to sell your gold 
stocks in order to buy them. While 
we have great faith in the possibili- 
ties of a number of the industrial 
stocks the stability offered by the 
dividend paying gold stocks at the 
resent time must not be over- 
ooked, They have definite proven 
ore reserves sufficient to supply 
them for several years which in- 
sures the maintenance of present 
ore or higher dividends. This 
factor few industrial stocks are 
able to offer. 


Oil Royalty Co. 

I have a considerable number of 
shares of a manufacturing concern 
whose shares are not fisted on any 
exchange but which have depreciated 
in value since I purchased them over 
50 per cent and which are not paying 
any dividend and offer no probability 
of doing so in the near future, 

I have been approached by a sales- 
man with regard to exchanging at 
the current market value the securi- 
ties above mentioned for Oil* Royal- 
ties which are claimed to be paying 
a high dividend rate, 

I would be exceedingly obliged if 
you will give me your point of view 
on this matter and the best advice 

ossible with regard to these particu- 
ar royalties and whether in your 
opinion it will be wise to take the loss 
on the stock and gamble on the royal- 
ties making up the loss during the 
next five years or so. 

Not knowing the manufacturing 
concern whose shares you hold, we 
are handicapped in giving an 
intelligent answer on the advis- 
ability of exchanging them for 
shares in an Oil Royalty Co. 

GeneralJy speaking the oil situa- 
tion at the present time is so cha~- 
otic and the history of oil royalties 
so unsatisfactory from an invest- 
ment standpoint that we would 
hesitate to suggest commitments in 
this line of securities, 

The history of oil royalties sold 
in Canada has not been one to 
encourage future investment, and 
since the oil situation is getting 
undoubtedly worse we can see no 
attraction to commitments at the 
present time. 


Highway Transport Now Bi 


Business With 


oming of Balloon Tire—Truck Registra- 
tions Doubling Every Five Years 


By KENNETH R. WILSON 
(Second Article in a Series on Highway Transport and Steam Railways) 


The growth of “trucking” into 
the business of “highway trans- 
port” has been one of the out- 
standing automotive developments 
of the past decade. 

A few years ago trucking was 
a haphazard hit-or-miss proposi- 
tion with hundreds of small oper- 
ators fighting to grab what busi- 
ness they could from the railways 
and from each other, and was for 
the most part, purely local or sub- 
urban in scope. There is still, of 
course, plenty of this being done, as 
might be expected from such a 
newly-developed business, but in 
addition there is a_big-business 
phase of trucking which has devel- 
oped only very recently and which 
is making for itself a permanent 
niche of formidable proportions in 
the field of transport. 

Now Big Business 

For instance in Ontario alone 
are several companies which oper- 
ate as many as 100 trucks each; 
have their own warehouses and 
terminals where goods are re- 
routed or trans-shipped from the 
big leviathans of the highway to 
the small one or two-ton delivery 
trucks used,/by these companies 
for city delivery. These companies 
have their trade association, oper- 
ate on regular schedules and at a 
regular “tariff” and have units in 
operation which carry as much as 
20 tons (nearly a carload) in one 
load, by means of a combination 
tractor-trailer unit which can roar 
along the road at 35 or 40 miles 
an hour with comparative ease. 

The activities of The Automotive 
Transport Association of Ontario 
(the trade association of Ontario 
operators) is one indication of this 
growth. With head office at To- 
ronto it boasts a membership of 
about 54 concerns operating an 
average of 15 trucks each, with an 
average capacity of 3% tons. Re- 
cently it undertook through its sec- 
retary, D. R. MacQuarrie, a com- 
prehensive census of the business 
carried on by its membership. The 
data from this survey although as 
yet incomplete, are the first ever to 
be collected in Canada regarding 
the. operations of highway truck- 
ing companies. 

Revenue $5,700 Per Truck 

Returns from 34 member com- 
panies show 307 highway trucks 
and 104 city “pick-up” trucks f 
operation. Gross revenue in 193 
amounted to $1,750,000 or about 
$5,700 per truck, while $608,000 
was call out in wages to some 528 
employees. A total of over $99,- 
00 or a little over 5 per cent of 
gross revenue was paid out in taxes 
of which $73,000 was for gasolene 
tax alone. ; 

As to the broader picture of 
truck growth in Canada, a review 
of the available data is also of 
importance. 

n the first place, thanks to the 
system of provincial licensing, no 
decennial census is required to tell 
us how many trucks are operating 
in Canada. The actual count as at 
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December 1, 1930, was 166,745, 
which on a conservative basis 
means an investment of approxi- 
mately $100,000,000. Ten years ago 
there were about 35,000 trucks and 
even five years ago there were less 
than 75,000, which means that at 
the rate of growth of the last 
decade, the truck population is 
more than doubling itself every five 
years. 


Here then are some 170,000 mech- 
anical distributing agents multi- 
plying currently at the rate of 
25,000 a year and which day and 
night are speeding in and around 
cities and across the countryside, 
carrying merchandise of every sort 
and description. Ontario alone has 
65,000 or about 40 per cent of the 
Dominion total, which explains 
why, as far as Canada is concerned, 
the heart of this problem of the 
truck versus the railway, is 
centred in that province. at is 
going on across Southern Ontario 
is a concentrated sample of what 
shippers are doing in all parts of 
Canada where paved highways are 
linking up centres of population, 
and is a of what may 
expecte 
ada during the next decade if pres- 
ent trends continue. 


Balloon Tires Important 


As a matter of fact registration 
figures tell only part of the story 
of the growth of trucking as a big 
business, for until a few years ago, 
the majority of trucks were of the 
one or two-ton variety, carrying on 
for the most part purely local 
trucking operations, and affecting 
to only a minor degree the steam 
railroads, 

With the coming of the balloon 
cord tire, however, the picture has 
changed very rapidly, and under 
present-day conditions, trucking 
companies can actually operate eco- 
nomically and successfully, tractor- 
and-trailer combinations which, as 
already noted, have a carrying ca- 
pacity of as high as 20 tons. Ten 
years ago nearly all trucks were of 
the light, pneumatic-tire variety; 
then came to the big five, ten and 
12 ton moguls with solid tires that 
tore and hammered at the pave- 
ments. Today the big truck is dis- 
appearing if registrations statis- 
tics are to be believed, and lighter, 
swifter units with “trailer” attach- 
ments all travelling on big cushion 
balloon tires, are getting the busi- 
ness. 

One-Third Compete With Rails 


When estimating the growth of 
the truck as a competitor of the 
railway, however, certain reserva- 
tions must be made, so as to exclude 
the thousands of sma]l trucks which 
operate locally and which take 
little or any business away from 
the steam roads. Rt. xing for all 
Canada are not available, but an 
analysis of Ontario’s trucks as at 
the end of 1930 reveals that rough- 
ly two-thirds or 40,000 of the pro- 
vincial total, are of less than 
tons, gross weight. This leaves 


PWARDS of 700 hardware wholesalers’ 
salesmen march across Canada every, 
business day. 

They seek business not only in towns and 
cities, but at village cross roads. They pene- 
trate even remote northern settlements. 

They sell a tremendous quantity of hardware. 
These salesmen and their customers — the re- 
tail hardware dealers of Canada — are warm 
friends. Often they have helped these dealers 
select original stocks when first entering busi- 


ness. 


Their influence is powerful. 

Now these salesmen, almost without excep- 

tion, read Hardware and Metal each week — 
- in fact we have yet to find one who does not. 

In some cases, these men do not get home for 

weeks at a time, but they see Hardware and 

Metal regularly. 

Some of them have been readers of the paper 

for upwards of 40 years. Its editorial and 
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Largest Paid A.B.C. Circulation of Any Hardware Paper in Canada. 
Leads All Others Combined in Advertising Carried. 


143-153 University Ave. 


Only a Few Times 


in Each Generation 
Low prices for many sound corporation 
securities are reflecting general conditions 
rather than conditions within the com- 


panies themselves. 


A situation of that kind is accordingly pre- 
senting one of those opportunities tosecure 
high, but well protected, incomes which 
occur only a few times in each generation. 
A special list of well-known bonds 
and preferred stocks which in our 


J 


udgment are undervalued by the 


market will be mailed on request. - 
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one-third or about 20,000 trucks 
in that province ranging in weight 
from 3 to 12 tons, which may be 
said to definitely compete with rail- 
ways. Applying the same yard- 
stick to the dominion total, would 
give a figure of between 50,000 and 


be | 55,000 for alf Canada. To apply th 
in almost any part of Can-| Tra a ars Sppy "he 


nsport Association figure of 
$5,700 of gross revenue per truck 
would give a total of rearly $300,- 
,000. This is obviously too 
high but indicates that an estimate 
of $100,000,000 as the annual gross 
revenue or its equivalent, of high- 
way transport is conservative. 
Another important point is the 
separation of trucks as een 
those operated as so;called “com- 
mon carriers” and those operated 
by individual corporations. On the 
basis of Ontario figures, less than 
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Quzssc 


regis 
available for Ontario due to 
important amendments to the 
lic Commercial Vehicles Act. 
constitute the most significant 
tempt yet made to control 
mon carriers of the 
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5 per cent of the total truck reg-| } 


istrations in the province are oper- 
ated as “Public Commercial 
Vehicles,” the remainder therefore 
belonging either to independent 
owners or to wate corporations, 
In the United States it is esti- 
mated that out of the 3,500,000 
trucks in that country, approxi- 
mately 80 per cent are owned by 
private companies. This is an im- 
portant consideration as will be 


seen in subsequent articles, particu-| as 


larly in regard to the tion of 
tameilen as it affects both commer- 
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advertising pages are scanned closely. They 
regard Hardware and Metal as their closest 


ally in familiarizing their customers with the 


merchandise they sell. 


Thus it follows that manufacturers who dis- 
tribute through wholesale hardware houses 
buy more than “dealer” circulation when ad- 
vertising in Hardware and Metal. Besides 
reaching practically every worth while whole- 
sale and retail buyer of hardware in Canada, 
they get their story before one of the most 
influential group of business getters in the 
trade, They build goodwill among the men 


who can best forward the sale of their 
to dealers. This is a “plus” circulation 


Sree 


value is so great as to be almost measureless. 


If you sell through the Canadian jobbing 
trade you can sell more effectively, by, enlist- 
ing the support of Canada’s 700 jobbers’ sales- 
men through continuous and adequate adver- 
tising in the business newspaper to which they 
look forward so eagerly each week. 
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EARNINGS BELOW 
STOCK PAYMENTS 


But Working Capital Po- 
sition of Company 
is Strong 


Annual report of Ontario Steel 
Products Co. ts in line with the fore- 
cast in The Financial Post of July 
18, Net earnings from operations 
during the year were $50,247, as 
compared with $169,182 in the year 
to June 30, 1980, and $287,980 in 
the year to June 80, 1929. After 
allowance for depreciation, bond in- 
terest and sinking fund on bondé, 
there was a deficit for the year of 
$86,138. _ The company paid its pre- 
ferred dividend and continued com- 
mon dividends during the year al- 
though there was a reduction in the 
rate for the last three quarters. 
addition a sum of $16,920 was set 
aside as an investment reserve. 
After allowing for these items the 
company’s surplus account was im- 

during the year by $190,204, 
as compared with an impairment of 
$17,790 for the year 1930 and $2,769 
for the year 1929. 

However, the company enters the 
new year with a substantial profit 
and loss surplus of $189,369 and 
with working capital well main- 
tained. 


Dispose of Shovel Plant 


The president, W. Wallace Jones, 
and the managing director, W. T: 


Sampson, in their annual report, | P 


point out that business offering dur- 
ing the year was unsatisfactory and 
that while the last quarter showed 
some improvement over the corre- 
sponding quarter of 1930, prospects 
for the quarter ending September 
30 next are still poor. 

The company further reduced its 
total of first mortgage bonds out- 
stan and these now stand at 


The disposal of the shovel division 
of the company is reflected by a re- 
duction in the fixed assets and de- 
preciation reserve and by the ap- 

earance of the new assets entitled 
‘investments in other companies.” 
The shovel division was formerly 
known as the D. F. Jones Manufac- 
turing Co., and was sold during the 


- «| year to a new company now 
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| Atlantic Sugar Refineries 


LIMITED 


General Offices ° 
485 McGILL STREET 
MONTREAL 


under the name of Jones Shovel Co., 
with head office at Gananoque. On- 
tario Steel Products hold a stock in- 
terest in the new company. 
y account stands at $1,- 
482, @s compared with $2,200,- 
589 a year ago. On the other hand, 
precnen account, which was 
775,476 a year ago, now stands at 


The decline in depreciation ac- 


count is due to the sale of the assets 


of the shovel division as deprecia- 
tion at the same rate as last year 
has been provided for all the divi- 
sions still owned by the company. 


Have Cut Expenses 
Directors point out in their re- 
port that seeeg: the year drastic 
economies have directed in all 
controllable expenses and all the 
lants have been maintained in the 

hest degree of efficiency. 

e following tables compare the 
profit and loss account and the 
working capital account for the 
past few years. It will be noted 
that while there was a decline in 
working capital, the ratio of cur- 
rent assets to current liabilities has 
increased from 9.16 to one to 16.54 
to one. 

INCOME AND SURPLUS ACCOUNT 


Years Ended June 30 
1981 1930 1929 
3 : 


237,980 
4 


21,030 
26,970 


106,132 
26,221 


169,182 
92,210 
19,500 
28,500 


28,972 


25,221 
82,541 


eebece 


*78,790 
464.206 


Net profit shee 

Less appropriat: 
Pref. divds. . 
Com. divds. . 
Invest. res. .. 


Surp. for year . *190,204 
Add: Prev. surp. 384,320 

Profit on sale 
Of taveeh. os evecis 


464,063 
2,912 


1,096 
189,369 384,320 464,206 
Working Capital 
1931 1930 1929 


915,303 1,116,451 
95,046 142,931 


820,257 973,520 
%63—1 7.81—1 


Adj. inc. tax. 


Balance forward 
*Deficit. 


$ 
665,682 
40,282 
625,450 
16.54—1 


Current assets. 
Current. liabs... 


Work. capital.. 
Ratio .., 


Bathurst Power and Paper 


New Product Put on Sale 
From Our Own Correspondent 

MONTREAL.—Bathurst Power and 
ni, od Co. has made trial shipments 
of kraft fourdinier board—liner board 
for the outside of boxes and corru- 
gated board for the inside—to Mont- 
real, Toronto and London, Ont. Ac- 
cording to Angus McLean, vice-presi- 
dent and general manager, t ath- 
urst mill is the only one in Vanada 
making this product. 


Saint John, N. B. 
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Crop Prospects 


MAN. FREE PRESS 
REPORTS CEREALS 
IN POOR SHAPE 


Heavy Losses Due to 
Wind, Drought and Heat 
— Rains Too Late 


Crop. conditions in the three 
prairie provinces are by no means 
ey when judged by a 
resumé published’ by the Manitoba 
Free Press on August 8, based 
upon reports assembled from 342 
correspondents in various locations 
throughout the crop area. The data 
so collected indicates that not only 
was there no general improvement 
in the condition of crops in the 20 
days preceding the report, but in 
the majority of districts conditions 
had remained stationary or had 


deteriorated. 

While only 29 points out of the 
342 had no rain during the period 
indicated, in nearly every other 
instance the rain was p 
intense heat and hign wind and 
came too late to offset the damage 
then suffered by the grains and, 
in many cases, even fodder crops. 

Hail damage has been heaviest in 
Alberta, but was apparently not 
intensely destructive at more than 
a few points. Grasshopper damage 
seems to be limited in all three 
Stem rust in Manitoba 
is apparently not very serious ex- 
cepting in the Red River valley, 
and even there’ the “Reward” and 
“Durum” wheats ar> to some extent 
ahead of the rust. 

One outstanding loss on the crop 
is represented by the acreage cut 
for feed or plowed down because 
it was worthless. This’ has been 
especially noticeable in the south- 
west corner of Manitoba, where, it 
is reported, no less than 3 per cent 
of the wheat acreage has been lost 
in this way, and in many parts of 
Saskatchewan where 53 out of 166 
points report losses of between 72 
and 82 per cent. 

More rain was needed in 43 out 
of 83 points in Manitoba, in 95 out 
of 166 points in Saskatchewan, and 
in 37 out of 93 points in Alberta. 
In the latter province a number of 
districts reported an abundance of 
rain, and a few too much, while, in 
the north more especially, there was 
a general need of warm, dry 
weather, harvesting being* delayed 
on account thereof, until probably 
the third week in August. 


Cutting Next Week 


General on Prairies 
From Our Own Correspondent 

REGINA.—Some aery, crops have 
been cut and some fields for green 
feed but cutting is not general as yet 
in any district, according to tele- 
graphic reports received over the 
week énd by the Statistics Branch of 
the Saskatchewan Department of 
Agriculture. Several districts expect 
to start this week and it is likely that 
cutting will be general next week. 
Yany districts received good rains 
wens the past ten days, which were 
especially welcome in the central and 
southern portion of the province and 
also as a relief from the excessively 
hot weather which, several districts 
report, caused a serious setback to 
both grain and feed erops. 

During the past ten days the 
weather has been mostly cool and in 
many districts in the south present 
moisture conditions appesr to be the 
best of the season. It is generally 
too late, however, to materially ben- 
efit cereal crops but pastures and 
feed will improve if favorable weather 
follows. The grain crops in Central 
and South Central Saskatchewan vary 
from complete failure to the possi- 
bility of seed. In the north, they 
vary with generally fairly good 
prospects. 

Traces of rust on the late crops 
in a few scattered areas are reported 
but it is not likely that damage from 
this source will be material. Several 
districts also report damage from 
sawfly, which appears to be more 
revalent than usual. Livestock are 
in fair condition and pastures should 
improve as a result of the recent 
rains. 


Southern Alberta Sees 
Large Decline in Crop 


From Our Own Correspondent 

LETHBRIDGE. — Southern Alberta 
is enterin 
fair crop in sight. Last year’s crop 
aggregated better than 37,000,000 
bushels, this season will likely see 
around 20,000,000 bushels of all grains 
harvested. Of this amount less than 
2,000,000 bushels will be’ coarse 
grains as the great bulk of the cereal 
crop of this heavy grain growing area 
is wheat. The average yield this year 
as indicated by early out-turns at 
machines and observations made in 
the field is from 11 to 13 bushels to 
the acre. J 

The crop is spotty and difficult to 
forecast. The spring opened well but 
lack of rain and an unusual amount of 
hot, drying wind during the growing 
season seriously. damaged the crop 
and cut down the yield. Late July and 
thus far in August the weather has 
been more favorable for in many dis- 
tricts copious showers have fallen 
and the temperature has been cool 
helping the fields to fill out. This 
factor may result in a pleasant sur- 
prise in some sections of the district 
when the crop is harvested. 

Wheat of Fair Grade 

Roughly half of the wheat marketed 
will come from the Aldersyde and 
Macleod subdivisions of the Leth- 
bridge railway division of the C.P.R. 
These two subdivisions include such 
large shipping districts as Carman- 
gay, Barans, Champion and Vulcan on 
the Aldersyde line, and Claresholm, 
Stavely and Cayley on the Macleod 
line, South and east of the city the 
crop is light and not a few fields will 
be cut for feed. 

The grade should be good as the 
wheat is sound and free from frost 
harvesting coming along early. But 
the farmers will need the top grade 
if they are to realize anything at all 
out of their grain. With wheat at a 
record low level—wagon load lots at 


rovinces, 


local elevators are fetching around |! 


30 cents a bushel—growers are de- 
cidedly gloomy and are at a loss to 
know the outcome. The Wheat Pool 
has released its members from their 
obligation to market through the pool 
leaving them to sell on an open mar- 
ket. basis, which is the cause of real 


relief through the country; still the]. 


growers see little light on the hori- 
zon with wheat. below the cost of 
production. The only bright spot 
right now is hogs and a lot of grain 
will be marketed in the form of pork. 
With table cream fetching only 19 
cents a pound the dairy farmers are 
now feeling the severity of the slump. 

A normal crop of sugar beets is in 
sight. This will help considerably in 
the irrigated districts. Growers are 
now watering their fields and the 
roots are putting on weight. Approxi- 
mately 1,200 acres of beets will be 
dug but it is yet too early to fore- 
cast the tonnage. Farmers are guar- 
anteed $5.50 a ton for their 
this year in contrast with $7 a ton 
last year, but this cash will come in 
handy to pay urgent bills while the 


the harvest with only a N 


SR aah a ae 
FS SPN Date Fa 


THE FINANCIAL POST 


beet tops and pulp will be valuable 
in livestock feeding on the farm. 
The beet crop is proving a very valu- 
able adjunct to agriculture in this re- 
gion during the present crisis. 

As might be expected, many rural 
institutions are beginning to feel the 
effects of the depression in agricul- 
ture. Schools are cutting staffs and 
salaries, some may be unable to open, 
municipalities are oe it difficult 
to collect taxes and business houses 
their store bills. Rural churches and 
lodges are pinched and the cities are 
getting little relief from unemploy- 
ment in the harvest as the crop will 
be harvested largely with the com- 
bine and with a minimum of help. 
Not a few farm laborers have hired 
oe * 50 cents to a dollar a day and 

oard, 


Harvesting Proceeds 
~ Throughout Ontario 


Harvesting is now going forward 
in earnest in Ontario, and in some 
districts threshing is in full swing, 
according to the weekly crop report 
just issued by the Ontario Depart- 
ment of Agriculture. Wheat yields as 
high as 57 bushels per acre are re- 
— from York County, with 50 in 

ssex and Haldimand, but the aver- 
ose crop appears to be around 35 to 
40 bushels an acre. 

Oat crop is fairly good in most 
parts, though lighter in weight and 
yield than last year due to hot 
weather in July, considerable rust 
being reported from some districts. 
The corn crop promises to be the best 
in years, growth in most counties 
being extremely satisfactory. 

Harvesting of the tomato is well 
ahead, peewee in Essex and Hastings 
generally reporting a better crop 
than last year, though a considerable 
amount of damage ~ worm has taken 
place in the latter. Pastures are said 
to be considerably improved after re- 
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cent rains in many districts. Alfalfa 
crop is generally good, and harvest- 
ing of second growths is progressing. 


Manitoba Wheat Crop 
About Half of Last Year’s 


The acreage of wheat to be har- 
vested in the province of Manitoba 
will not be very different from that 
of one year ago, but the yield will 
probably be down to about one-half 
of last year’s crop, according to the 
report on conditions just issued by 
the Manitoba Department of Agri- 
culture. 

Barley is away down both in acre- 
age and yield. Oats will be light, 
and rye screnges are negligible. In 
the Red River Valley there are some 
rather promising flax fields. 

The en rain which practically 
covered Manitoba at the beginning of 
the month was almost as welcome as 
the general rain which came five 
weeks ago. Both followed a period 
of hot weather, and fell upon parched 
soil, There has been an almost total 
absence of hail damage, 

Harvest is well under way in the 
Red River Valley, and at least two 
Gening machines were at work near 
Gretna last Friday. There is the usual 
amount of variation in the maturity 
of crop in eng meee this sea- 
son, but the whole harvest period will 
be a little earlier than average. 

Rust is distributed over at least 
a poss of the province, but its damage 
will be largely confined ‘to the la 
rep. Grasshoppers are still exceed- 
ingly numerous and active, and, as 
ew are hearty boarders, they have 
probably done considerably more 
actual damage than the reports of cor- 
respondents generally would sug- 
gest. 

There is a good deal of summer- 
fallow under way and the amount of 
early harvest plowing already appear- 
ing in the southern portion the 
Red River Valley js considerable. 


Agriculturists to eee. 
to Commerce 

It has pom been announced from 
national headquarters of the Cana- 
dian Chamber of Commerce that J. 
= Trowelts, Sheuiee a yr edon wet 

e among the prince 8 Ts a 
the Chamber’s convention in Regina 
next month. ier Brownlee will 
give an address on Canadian agricul- 
ture at the luncheon meeting of the 
first day. Preceding this luncheon, 
the entire morning will be given over 
to a discussion of agricultu its 
pecbions and outlook, when G. A. 

hristie of Guelph and A. M. Shaw, 
Dean of Agriculture, University of 
Saskatchewan, will lead the discus- 
sions. In the afternoon W. C. Milts 
of Regina will be chairman of the 
round table conference on the same 
subject. 

A second major topic will deal 
“Industry, Labor and Employment.” 
C. H. Carlisle, president of the Good- 

ear Tire and ubber Co. of Canada 

mited, Toronto, and A. O. Dawson, 
president of Canadian Cottons Lim- 
ited, Montreal, will be leaders in the 
discussion, while a representative of 
labor will also participate to give the 
workers’ point of view. 

Natural resources and foreign 
trade occupy the two other major 
places on the Chamber’s programme 
this year and outstanding business 
men have been invited to participate 
in the deliberations. 

convention, the 


wesseting the 
8 organizing trip to 


Chamber fan 4 

Churchill, and Northern Saskatche- 
wan and Manitoba in conjunction 
with the Canadian Pacific and Cana- 


dian National Railways. 


Plan Potato Warehouse 
Embodied in the reconstruction 
pane for the docks at West Saint 
ohn is a plan for the erection of a 
creat, gress _prate warehouse oe 
andie potato s ents sin 
through the port this winter. . 
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WESTERN OIL STOCKS 


VANCOUVER STOCK EXCHANGE 
(Transactions 
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Mercury Oil 
Model Oils 


\ 


a. Stock bonus 1 share 


for Week to nee 


Te sce 
for each 20 shares held, 


‘Cle Pick of Canada’s Burley Tobacco” 


. 


Crews in‘Ostaric,-ce the sunny shores of Bake Eris 


MILLAR, MACDONALD & CO, 
CHARTERED ACCOUNTANTS = 
WINNIPEG 


“WILTON C. EDDIS & 
| Established 1895 


CHARTERED ACCOUNTANTS — 
Federal Building, Toronto 


PIPE & ALLEN 


QUALIFIED’ ACTUARIES 
in -and 


s , Pension ‘Fund Juatio 
Geet eet taalytle and Hollerith tion for casualty, fh 
and life insurance companies. ii ca 


METROPOLITAN BUILDING. - 


cDONALD, & COMP. 
OTTAWA 


CLARKSON, GORDON, DILWORTH, GUILFOYLE &} 
- CLARKSON, M CURRIE 


TORONTO 


Don't let the safety of 
your Securities and 


eae coatuain eee 


you. Just 


together in a Safety Box 
in our vault. 


We are glad to relieve 
Oe ee 
cost to you than the 


Frank A. Rolph, President 
A. E. Phipps, General Manager 


240 BRANCHES THROUGHOUT CANADA 
? 


- Ten rules for Investing 
in Common Stocks 


Common stocks if they have been shrewdly chosen, 
and if they are well managed, may easily provide 
startling profits. Shares of common stocks are being 
accumulated by investors at present levels. 


To aid in taking advantage of the profit to be gained 
from such a policy, ten simple and fundamental rules 
regarding such investing are given in a booklet, 
“MAKING MONEY IN COMMON STOCKS,” pub- 
lished by The Financial Post, Single copies may be 
obtained for 25 cents. This booklet is most valuable 
for the present use of investors. 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. ~ 
— is 25 cents. Please send me a copy of “Making Money in Common 
Stoe ag 
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— Insurance 


_- 1980 Received 
‘$87,000,000 


' TORONTO, $11,138,300 
)Combined Grand Total Was 


20 p. c. Heavier Than 
1929 


Life insurance policyholders and 
beneficiaries in Canada and New- 


‘foundland received total payments 
of over $37,000,000 in 1930, accord- 
» ing to final returns for the year 


prepared by The National Under- 
writer of the United States. 

ts for the United 

combined ag- 

equivalent 

showed an 


to 


~ Toronto was fifteenth on the com- 
‘with ll 
. Montreal, 


in Canada was $3,121,500 by Win- 
nipeg 


for and Seller 


Privy Council Judgment 


Favoring 


Full text of the judgment recent- 
riacting pemslusien ts the Ban 
cil gran permission e Sun 
Life Assurance Co. of Canada to 
increase its capital from $2,000,000 
to $4,000,000 is published for the 
first time below. 

The appeal was heard by Viscount 
Dunedin, Lord Hanworth, Lord At- 
kin, Lord Russell of Killowen and 
Lord MacMillan, judgment being 
delivered by Viscount Dunedin un- 
der date of July 23: 


“This is an ‘appeal from a judg- 
ment of the Supreme Court which, by 
majority, two judges dissenting, con- 
firmed a judgment of the Judge in the 
Exchequer Court which confirmed a 
ruling made by the Superintendent of 
Insurance as to the authorized capital 
of the Sun Life Assurance Company, 
the appellants before this board. 
There was, at first, a question as to 
the jurisdiction of the Supreme Court 
to consider the judgment of the Ex- 
chequer Court judge, but that ques- 
tion was given up and the only ques- 
tion argued before this board has 
been on the merits of the case. It 
lies in a narrow compass and can 
be succinctly stated by setting out 
the sections of the statute on which 
it depends. 

“The company waé originally incor- 

orated under the name of the Sun 
nsurance Company of Montreal by 
an Act of date 1865. The capital of 
the company was stated as two mil- 
lion dollars, with power to increase 
to a sum not exceeding four million 
dollars, as the majority of the stock- 
holders, at a meeting expressly called 
for the purpose, should determine. 
The business of the company was to 
und @ all classes of insurance. 
Nothing was done under this Act, 
no capital was subscribed, and the 
1870 amending Act was passed. By 
that Act the capital was (Section 1 

stated to be one million dollars ‘wit 

power to the said company to increase 
the same, under the provisions of 


it/the said Act (ie. the original Act 


of Incorporation of 1865), in sums 
of not less than one million of dol- 
lars, to a sum not exceeding four 
millions of dollars.’ By section 3, 
the life and accident insurance busi- 
ness is to be maintained and prose- 
cuted by the company as a distinct 
branch of its business. Section 4 
rovides that the capital of one mil- 


‘lion dollars should be applied solely 


to the ‘Life Branch,’ but ‘may be 
increased under the terms of the Act 
of Incorporation to two million of 
dollars.’ Section 6 provides that the 
company may transact general in- 
surance business other than life and 
accident, and for those purposes capi- 
tal of one million dollars may be 
raised with power to increase that 
capital to two millions. jt is then 
rovided that the two branches of 
Snctnass shall be kept quite separate, 
and finally, section 9 provides that 
the capital stock of the ‘Life Branch’ 
and ‘General Branch’ respectively 
shall be liable only for the losses 
incurred in each particular branch and 
entitled to the profits arising out 
of it. 

“Nothing again. was done under 
this Act, and finally an Act of 1871 
was passed. By that Act the name of 
the Company was changed and sec- 
tions 8 and 4 are as follows:— 

“8. ‘The powers of the said com- 


Seen RE ———————— 
| Newfoundland paid claims totalling 


$100,000 or over during 1930, these 
being as follows: sa a 
7,090,5 


of the large volume paid | Regina. Sask 


insurance companies on 


ers, 
Toronto, alone, in Canada, to- 
- a poe? a — of the United 
paid claims aggregating 

more than $10,000,000. Twenty- 
seven cities in'Canada and one in 


ciaries of the many small. 
apisiciar: y 


Kitchener, Ont., .....ssesseeee 
Brantford, Ont. 9 eeccocees « 


Kingston, Ont. 

PENS While 5a Secbds cadeescete 
Sherbrooke, Que. 

N Fal 


ra 
St. John’s, 


} Operating in > Ontario, Manitoba, Saskatchewan, 
j and British Columbia 


RE 
+ Insurance in force over 


AUTOMOBILE 


WINDSTORM 
$200,060,000.00 
3,000,000.00 


eeeeene eereceeeee 


Agents required in Ontario. 
Write 410 Manning Chambers, Toronto. 


THE WAWANESA MUTUAL INSURANCE CO. 
Head Office—Wawanesa, Man. 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 


Head Office: WINNIPEG 
Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager 


President, J. B. Coyne, K.C., Winnipeg, Man. 
1st, Vice-President, T. S. McPherson, Victoria, B.C. 


\. 2nd Vice-President, Allan 
Applications for 


S. Bond, Winnipeg, Man. 
Agencies Invited 


PROTECTION 


The Independent Order of Foresters is a fraternal benefit society 
operating under a lodge system and existing for the purpose of affording 
to men and women the completest protection at the minimum cost. 


This protection covers practically every phase of family life. In addi- 


tion to 


the protection afforded through its Insurance and Sick Benefit 


ents, a number of practical fraternal benefits are available 


to its members. 
Reserves—$36,827,055.00 


Surplus—$2,680, 759.27 


Independent Order of Foresters 
FRANK E. HAND, HEAD OFFICE: TORONTO, CAN. 


he Portageila‘Prairie 


=yMutual:Insurance 
‘ Company | 


Head Office: 
AGENTS! 


Enjoy the 
advantage of 


at lower rates 
in your 


INQUIRE 


Portage 1a Prairie, STRATTON 


WHITAKER, Manager. 
ONTARIO—Dominion Bank Bidg., Toronto. 
BRITISH COLUMBIA—Commerce Bidg., Vancouver. 
ASSETS EXCEED $1,500,000.00 
Jesuing Non-Assessable Policies on 
FIRE AUTOMOBILE PLATE GLASS 

BURGLARY 
At Lower Rates. 


WINDSTORM 
Prompt Settlement of Losses 
from Branch Offices. 


OVER $280,000.00 DEPOSITED WITH DOMINION SUPERINTENDENT OF 
an ae Fee a INSURANCE 


Sun Life Co. 


pany are hereby restricted to life and 
accident insurance, 

“4, ‘All provisions of the Act of 
Incorporation of the said company, 
and of the Act amending the same 
which are inconsistent with the pro- 
visions of this Act, are hereby 
repealed.’ f 

‘The company, after this Act, began 
business. At first they only raised 
two millions, but in 1927 they assed 
a by-law raising an additional mil- 
lion of capital. The company has to 
deposit with the General Superinten- 
dent of Insurance an annual state- 
ment. This statement includes a 
statement of the authorized capital. 
The company stated their authorized 
capital as four millions. The super- 
intendent deleted the figure 4 and 
inserted the figure 2. The sole ques- 
tion, therefore, is whether this altera- 
tion was warranted. The argument 
of the respondent which found favor 
with the majority in the Courts below 
was that by the Act of 1870, and espe- 
cially section 4 thereof, the capital 
to be raised for life business could 
not exceed two million dollars, and 
that as there was nothing in this 
provision inconsistent with the state- 
ment in the Act of 1871 that the com- 
pany’s business was restricted to life 
and accident insurance, the said sec- 
tion 4 remained unrepealed and re- 
stricted the capital of the company 
to two million dollars. Their Lord- 
ships are of opinion that this view 
is not justified, because section 4 
is not dealing with the fixing 
of capital, but solely with its appli- 
cation, the fixing of capital depending 
on section 1. 

“Section 1 is quite plain. The capi- 
tal of the company is to be one mil- 
lion dollars with power to increase 
it under the provisions of the original 
Act, that is, by meeting of share- 
holders. as there expressed, to four 
millions. Then comes section 4, which 
provides that the original million is 
to be consecrated to life business 
only, but that consecrated sum may 
be increased to two millions; but the 
increase spoken of is the increase of 
such portion of the capital as is de- 
voted solely to life business, the 
power to increase at all depending 
on section 1. Then follow sections 
which allow the application of fur- 
ther raised capital to general busi- 
mess, and the sections which provide 
for the complete independence of the 
two branches, the capital allotted to 
each branch being only liable for the 
losses in that branch. When the Act 
of 1871 was passed the whole idea 
of branches became inconsistent with 
the said Act because by it life and 
accident business became the only 
business of the company. The idea of 
capital sousenpens and appropria- 
tions thereby’ disappeared; but there 
was no inconsistency with section 1 
of 1870, which described the capital 
which could be raised as one million, 
with power to rise to four. millions 
by increments of not less than one 
million at a time. 

“For these reasons their Lordships, 
agreeing with the dissenting judges 
in the Courts below, will humbly 
advise His Majesty to reverse the 
judgments: of the Supreme Court and 
the Exchequer Court and to remit to 
the former Court to direct the re- 
spondent to restore the figure of four 
millions in the return made by the 
appellants as the authorized capital 
of the company. 

“The appellants must have their costs 
in both Courts below and before this 
Board.” 


|! Licenses Issued 


The Department of Insurance at 
Ottawa has recently issued licenses: 

North Empire Fire Insurance Com- 
pany—Tornado insurance, in addition 
to classes for which already. licensed. 

Trans-Canada Insurance Company— 
Accident insurance, excluding liabil- 
ity for loss or' damage from accident 
to employees, in addition to classes 
for which already licensed. 


First Million-Dollar Policy 

The first million-dollar policy to be 
written by the North American Life 
Assurance Co. .was_ recently an- 
nounced on the life of a prominent 
Toronto business man. The policy 
constitutes the largest risk yet en- 
tered into by the company. 


Great West Expands in U.S. 
The Great West Life Assurance Co. 
of Winnipeg has received a license to 
do business in the State of Washing- 
ton, U.S.A., and will commence opera- 
tions immediately. Great West now 
operates in five states of the Union, 
the others being Michigan, North 
Dakota, Illinois, and Minnesota. 
Montreal Grain Shipments 
The last day of July saw grain 
receipts at the Port of Montreal top 
the 50,000,000 bushel mark, for the 
season to date, with deliveries just a 
fraction below that figure. 
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THE FINANCIAL POST 


Solving Life Insurance Queries 


b} bmitted by Mutual Relief Life Insurance Co. to its 
aa tat cohalion Gases submitted by Frank B. Wilson, city manager. 


company at Montreal.) 


A manufacturer, 42 years old, mar- 
ried, has one son 12 years old, and 
one daughter of 10 affected by infan- 
tile paralysis, and never able to earn 
her living. His equity in his business 
about $40,000. He has a $2,000, 20-pay 
life, deferred dividend policy ‘vhich 
will be paid up in 1932; a $10,006 life, 
a etuaeek dividend policy, taken out in 
1917. Average net income from the 
business about $8,000 per year. 

“Taking into account the pres- 
ent values of his estate, if his 
family were forced to ‘liquidate 
there would be: x 

Whole life ...... BS Ehi's $10,000 

20 Pay Life ...... encase 

Bonds ...... os nip ib Abe ate 

House equity on forced 

sale approximately ... 

Business equity on forced 

sale approximately .,., 18,000 


Total of estate $41,000 

“T would suggest the following 
as & minimum insurance pro- 
gramme for the present, remember- 


5,000 


agents, and 
for the 


ing that he is only 42, and might 
be in a position to strengthen his 
estate in the next ten or so years. 

“I would suggest that he take 
‘out a $75 per month continuous 
income policy for his daughter, 
which would cost him $458.85. (At 
a later date he might increase this 
to $100 a month). Additional funds 
would be available for her from the 
division of the estate. Next, I 
would place a $10,000 select whole 
life policy, including total disa- 
bility, which would cost $327.30. 
The total disability is added, since 
it seems as though he has not a 
continuous income for himself, in 
case of his becoming totally dis- 
abled. I would be inclined to put 
the total disability on his 1917 
policy also, if it is not already 
there, 

“The reasons for adding this 
select $10,000’ would be $4,000 to 
cover the mortgage, $3,000 to cover 


his last costs, and death duties, 
and $3,000, which might be con- 
sidered a special amount for his 
son's education in/case of his death. 
I would recommend, if he should be 
alive when his boy is ready to at- 
tend college, that he ht still 
retain this last-mentioned $3,000 
active, and, if his income did not 
allow him to carry the load, use a 
part of the bond money to assure 
the boy of a education. This 
would make his estate fairly safe, 
as he would, no doubt, tie up the 
capital with a trust company as 
executors, and arrange, after the 
death of the mother, to have same 
divided, equally between the two 
children, or possibly allow, say at 
age 25, and at the discretion of the 
executors, the granting of certain 
bonds or considerations to the son 
out of his share of. the estate, in 
order that he might get a good 
start in business, 

“Assuming that the present 
mortgage costs are more than cov- 
ered by the interest from the bonds, 
it would appear as though in round 
figures he would have to pay ap- 
proximately $1,000 a year for in- 
surance protection, which is slight- 
ly over 12 per cent.” 


Current Events in the Banking World 


NO ‘ACTION YET 
BY BRANCH BANKS 
TO QUIT MEXICO 


Have Weathered Many 
Crises Over Long Period 
and Prospered 


Although recent press reports 
state that runs on the Banco 
Nacional de Mexico and others have 
subsided and that the situation is 
well in hand, in other quarters the 
view is not so optimistic. One 
prominent banker in Mexico City 
predicts that sooner or later most 
foreign banks will find it expedient 
to discontinue their . Mexican 
branches. 

Enquiries at the head offices of 
leading Canadian banks, however, 
have elicited that at the present 
time no such move is conternplated, 
it being the general opinivn that, 
while the present situation is an 
aggravated one, it is but another 
duplication of a series of crises 
that have continually been cropping 
up in Mexico and that have n 
successfully weathered. Further, 
taken over a long period, Canadian 
banks’ business in that country has 
prospered. 


The cause of the present commo- 
tion in the banking world arises 
from the fact that everybody is still 
demanding payment in gold, having 
made their deposits in gold. Banks, 
for their part, are demanding pay- 
ment in gold on notes advanced on 


Available Funds Increase 


June Bank Figures Show 


Demand Deposits Rise $20,000,000 — Current Loans 
Down $12,000,000 —-Government Seeurity 
Holdings Create New Record 


Continued easy credit conditions 
in Canada, despite a slight falling 
off in savings deposits, is notice- 
able from returns of ian 
charter banks as at June 31, re- 
leased by the Minister of Finance 
at Ottawa this week. 

The Financial Post index of bank 
credit, which is represented by the 


ratio of current and call loans to | 500,000 


demand and savings deposits in 
Canada, decreased 1.3 r cent 
since the end of May to 63.8, which 
is 12.2 per cent below the corres- 
pas figure for June, 1930. 

Total deposits by the public were 
$14,658,230 higher than in May, de- 
mand deposits having more than 
offset the $6,000,000 decline in sav- 
ings deposits by advancing $20,712,- 
339. Call loans were down over $5,- 
700,000 while current loans drop- 


Immedia 

bs 1931 
70,161,646 
102,887,640 


67,981,619 
108,440,136 
27,730,866 29,130,866 
120,040,963 94,913,552 
16,559,841 17,836, 
461,611,619 454,160,756 
108,498,819 97,645,982 
907,491,394 
and Securities Other 


loans made in gold, but in many) pi 


cases are being forced to accept 
silver in return. 

The principal foreign banks con- 
ducting branches in Mexico are the 
Canadian Bank of Commerce, Bank 
of Montreal, National City Bank 
of New York, the Anglo-South 
American Bank, and Banco Ger- 
manico de la America del Sud. 


Bank Chat — 


Imperial Bank of Canada announces 
the following appointments: 

_C. C. FAWCETT, formerly manager, 
Piapot, Sask. has been appointed 
manager, Grande Prairie, Alta. 

A. McKENZIE, formerly manager, 
Redcliff, Alta., has been appointed 
manager, Piapot, Sask. 

H. C, MacDONALD, formerly ac- 
countant, Brandon, Man., has been 
eon manager, Redcliff, Alta, 

. H. JACKSON, formerly manager, 
Buffalo Gap, Sask., has been appointed 
accountant, Brandon Branch. 

H. H. HAYES, formerly manager, 
Shamrock, Sask., has been appointed 
accountant, Wilkie, Sask. 

J. F. STOBBE, formerly accountant, 
Wilkie, Sask., has been appointed 
accountant-in-charge, Hepburn, Sask. 

L. L. MASON, formerly manager, 
Hepburn, has been appointed man- 
ager, Vantage, Sask. 

A. J. RICHES, formerly accountant. 
Moose Jaw, Sask., has been appointed 
manager, Lewvan, Sask. 

A. J, JOHNSON, formerly attached 
to the District Manager’s office, Wey- 
burn, Sask., has been appointed ac- 
countant, Moose Jaw, Sask. 

A, MacMILLAN, formerly manager, 
Fielding, Sask., has been appointed 
manager, Griffin, Sask. 

G. W. STERLING, formerly account- 
ant, Saskatoon, Sask., has been ap- 
pointed manager, Fielding, Sask, 


The Canadian Bank of Commerce 
announees the following: 

G. H. WINSTANLEY, formerly 
at Kindersley, Sask., has been ap- 
pointed manager at Estevan, Sask. 

H. D. AITKEN, formerly manager 
at Kamsack, Sask., has been appointed 
manager at Kindersley, Sask. 

MONITOR, Alta., branch will be 
closed on August 15. 

ELM CREEK, Man., sub-agency 
will be open for business on Mondays, 
Wednesdays and Fridays during the 


‘!months of September to December, 


inclusive. 

MOUNT DENNIS. Ont—A branch 
will be opened here on August 4, un- 
der the management of J. G. WHITE. 


The Canadian Bank of Commerce 
announces that their Douglas and 
Johnson, Victoria branch will be re- 
moved on the 17th inst. to a location 
at the corner of Douglas and Cormor- 
ant, 


Weekly Bank Clearings 


Eastern Cities 


Aug. 7, 1930 Aug. 6, 1931 
$ 3,805,304 $ 3,486,527 
2,531,385 2,129,109 
1,062,482 877,153 
974,414 746,483 
7,568,468 6,147,465 
Ottawa « 6,922,977 6,184,055 
Montreal 122,898,086 105,845,949 
Kingston ...cese 808,077 682,447 
Peterboro 696,012 787,291 
Toronto « 90,802,355 80,609.902 
Hamilton 5,338,618 
Kitchener , 1,113,568 
Brantford ...++. 1,006,691 
2,786,939 


Halifax 

Saint John 
Moncton .....s0 
Sherbrooke .... 
Quebec 


4,897,991 
921,524 
807,903 

2,550,089 
360,696 

3,015,956 
464,183 
724,379 


Western Cities 


wee Aug. 7, 1930 Aug. 6, 1931 
Fort William ..$ 844,867 §$ 688,100 
- 55,588,255 44,625,030 
631,557 468,275 
5,266,953 
° 1,017,233 
« 2,864,740 
Prince Albert ... 588,342 
Edmonton 
Calgary 
Medicine Hat ... 
Lethbridge 
Vancouver 
N, Westminster . 
Victoria eecceoeg 


y 


421,912 
19,373,438 
767,762 
8,034,429 


917,208 
2,822,766 


1,127,088,209 1,188,994,831 
214,396,426 211,308,992 


135,608,363 146,255,301 
1,892,044,245 
9,016,483 
»22C,3808 
6,321,280 
78,811,002 
73,049,615 
14,666,963 
1,575,687 
189,661,883 
+ 2,989,197,522 
6,986,085 
132,561,684 
3,128,745,241 


er 
9,058,541 
6,181, 1} 
78,674,571 
16,449,819 
14,525,672 
1,798,550 


008 
114,174,907 


Circulation ... 
"Bovt. ose 
govt, 


Prov. ee 
Govt. advances 


Demand e 
Savings bm . 


142,558,987 
26,756,296 
43,902,254 
13,500,000 


600,747,340 
1,450,356,954 


To the 
148,749,698 
20,067,898 
10,500,000 


its 
580,035,001 
1,456,411,063 


_ rE 
« 2,051,104,294 2,036,446,064 


Foreign dep, « 
Un. Kingdom. 
Bis “ ble 
Paya ° 
Lets. of credit 
Other liabs. ., 


Public liab. . 
Due betw’n bks, 


Dividends ... 
Reserv. 


355,929,759 


5,845,878 
71,671,220 

4,888,965, 
78,049,615 

2,841,854 


338,121,323 
Banks 


to 
4,856,096 

75,438, 
3,972,878 

76,449,819 
2,916,807 


12,916,577 
lity to 
3,518,642 
162,000,000 
144,500,000 


788,162 
162,000,000 
144,500,000 


« $.118,288,004 8,068,233,010 
1 


Available 
May, 1931 
& 
869,609,506 
Than 
1,898,659,252 
Oth 


— 6,615,007 
Assets 


193,026,899 
£.961,296,067 


3,082,274,572 
L 


2,792,049,072 2,745,947,071 
12,267,297 


ped nearly $12,000,000 below the 
previous month’s figure. Money on 
deposit with foreign, banks increas- 
ed more than $25,000,000 during the 
month. 
Call loans abroad made a recov 
ery from the low record for 
years shown in May, being approxi- 
mately $11,000,000 er at. $108,- 
000. At this it is $87,000,000 
below the figure for June, 1930. 
Holdings of Government securi- 
ti Remaster 
gure 0 , this 
ing the record in th 
Canadian 


point was reached by this item for 


many years. 

Details of the bank statement as 
analyzed by The Financial Post are 
as follows: 


id 
Change June, 1930 Shanee 


8 
+ 2,180,027 64,643,473 + 5,518,173 
—— 5,562,496 110,921,145 — 8.033,505 
— 1,400,000 46 
+ 26,127,411 
— _ 176,754 18,416,415 
+ 7,450,863 294,115,588 
+ 10,852,837 195,766,775 
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+ 20,712,339 623,756,914 
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+ 14,658,230 2, 
17,808,486 
Ete. 


034,054,406 | 
415,187,475 
12,414,219 
$4082, 708 
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4,244,474 
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tf 649,280 aie sesass 
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144,717,801 
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Economic Need Today 
Is Long-Range Planning 
Of Foreign Investment 


Stressing the need for orderly 
long-range planning in foreign in- 
vestment, which is what has been 
lacking among nations since 1914, 
the Trade Forecast and Business 
Barometer published by the Federa- 
tion of British Industries in Lon- 
don, England, states that many ¢ro- 
posals for large-scale investment 
schemes as a ey for present 
financial difficulties have failed to 
take into account certain vital ele- 
ments which past experience has 
proven to be essential to their suc- 
cess. 

“A careful study of the history 
of British foreign investment in the 
half century before the war,” states 
the bulletin, “reveals the fact that, 
despite its apparently sporadic and 
haphazard character, it was in a 
considerable measure a carefully 
regulated process co-ordinated and 
organized to promote complement- 
ary development between . Great 
Britain and her markets overseas.” 
It scores the "highly abstract” eco- 
nomic doctrine which traces the 
ultimate source of Britain’s more 
outstanding maladjustments to a 
lack of balance between the coun- 
try’s savings and investment, which 
doctrine, the report continues, “has 
been used to support proposals for 
elaborate schemes of artificially- 
fostered home investments, which it 
is alleged can be put into operation 
without preventing certain funda- 
mental readjustment in our price 
and financial structure which past 
experience suggests are an essen- 
tial condition to our successful par- 
ticipation in the next forward move- 
ment of international trade.” It is 
pointed out that statistics suggest 
that the major industrial disturb- 
ances recorded in history have been 
due, not so much to a lack of bal- 
ance between savings and invest- 
ment as to the fact that money 


savings have been inadequate to 
meet the needs of a rapidly develop- 
ing world, and that misdirected in- 
vestment has been a more potent 
source of instability than under- 
investment. 

Put shortly, the F. I. B. traces the 
world’s present troubles to over de- 
velopment of that type of invest- 
ment which ignores the existence 
of a process that may be term 
“natural evolution,” and incidental- 
ly, blames’the U. S. A. for a mis- 

irection of savings under the influ- 
ence of a plethora of money, that 
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Insurance? 


a man has 


cation of his children, for lifting the 
cession duties,—is he sufficiently insured? The answer 


“Yes,” 


But his partner dies suddenly. He is 
to buy out that share of the business. He 
he must buy, or lose the interest, the accumulation 
pation of a lifetime, and the hope of comfort for his family. 
ble to borrow enough on his life assurance to do this, 
back where he began—with his family um bt 

Business and family protection are so closely interwoven that in’ 
many cuses they cannot safely be considered apart. Your family & 
not safe till your business is safe. Let assurance cover your ines 
as it now covers your family. . 


The Sun Life of Canada has a policy to cover every need, 
See a Sun Life man about Partnership Insurance, 


SUN LIFE ASSURAN 


He may be able to 
But if so, he is 


f 
for the comfort of his wife, 
mortgage, 


ired to find a 
little ready 
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From China to Peru=. 
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you go—Travellers’ Cheques are univ 
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at The Royal Bank of Canada and ay 
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Have a definite objective like this, Teis 


amazing how savings GROW: 
you save regularly, 


The Bank for Savings 


country not being sufficiently ex-| CAPITAL $6,000,000 


perienced to replace Great Britain 
as a director of world development. 
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Giadian Pulp pg 
aE "[peava by the petete Newsprint Group Face | 
Period of Uncertainty 


American Pulp and Paper: Association Publish 
Comprehensive Review of Factors Affecting 
Immediate Outlook 


ynada Paper Requests 


olders of Preferred 


* 


proval by the preferred sharehold- 
ers, which has for its aim the do: 
liabilities in respect to the lease and, 
at the same time, ridding the com- 
“4 nT . |through advances made by St. 
f L C ha S Maurice and Howard Smith. 
ee p p r Ove ease n e Will Cancel Advances 
Howard Smith and St. Maurice 
se Made With Valley will cancel their advances, 
St. Maurice tures. Paper Co. has com- 
ing due to it amounts totalling 
ee —— OR Power and Paper Corp. under the 
1} pilIY ate ane Ad- ore Be = scary provisions of the agreement in re- 
nce e ease 0 
in opposition to the plan of || >y the latter. It is proposed that 
nated reorganization for Canada these amounts be credited to Can- 
ut forward by th cancelling its advances to Canada 
Polders’ Protective Ocueute. Paper. At the same time Howard 
the effect that the Commit- ‘ || these amounts when they come due 
tee’s auditors, Price, Water. and will pay such sums to Canada 
ining the records and data || become due. 
used in formulating the plan Essence of Deal 
ng Committee. holders of Canada Paper Co. are 
It is that a report asked to approve of an agreement 
some time next week. fiability of the lessee and sub- 
Belgo preferred sharehold- lessee. In return St. Maurice 
advances of some $2,400,000 made 
equitable distribution of the ||% Canada Paper. Canada Paper 
ae tles-and s special with a sum not exceeding $397,107, 
quire of the committee as to || Which sum will be met by Howard 
how and why it appraised the Smith 
s of common 
stock in the new company. 


z 
il 


away with the obligations an 
pany of the indebtedness created 
Es In return for lease, 
{Taken to. Cancel 
, including the serial income deben- 
Mi more than $397,107 from Canada 
; re- 
2 0 ‘ ferred shareholders, w ich is spect of kraft paper manufactured 
“Obligation Elimi- 
Power and Paper Corp. as || 248 Power, as a consideration for 
Share- 
tee, has issued a notice to || Smith assures responsibility for 
house and Co., are now exam- Paper on or before the date they 
reo ization proposed In essence the preferred share- 
by the 
giving findings will be issued cancelling the obligations and 
ers claim the reor tion || Valley and Howard Smith cancel 
plan does not pees ng an 
credits Canada Power and Paper 
committee was formed to en- 
value of one Belgo preferred Stand on Own Feet 
at three share 
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ada ‘Paper Co. will be cleared of 

' Connie to St. ape 
e anada Power an r 

of Canada Paper, both St. Maurice | and Baers Smith. It will coe a 

and Howard Smith have found it | substantial working capital, accord- 

necessary to make large advances | ing to officials of the company, 

to the company in order to bring its | future bond interest and preferred 
pment up to date and to dividend seyments will depend upon 

de more te working capital. i of the company. 

To that en eee ~— ad-| In ceunection Harold Crab- 
vanced $358,§83 urice | tree, president of the Canada Pa 
Valley $2,053,499, making a total | Co., says: “Granted this ane 
indebtedness of $2,412,183. ment of its affairs, your com 

An arrangement was made on | will be in a position to resume divi- 
June 1, 1929, to convert the ad-|dend payments on its preferred 
ap tah OE 
rp. year se r return of norm iness 
ebentures dated ot June 1, at conditions.” 
interest The whole scheme of 
s to rank after payment of| ment, however, hinges on. (first) 
erred dividend of the Can- orem of the preferred share- 

Co., and certain other | holders and (secondly) on the re- 

The amount of the indebt- organisation plan of Power 

was $1,665,855. j|and Paper being completely and 
Dispute on Liability effectively carried out. 


Tere ley Cae. ad Gewni| RAILWAY BOARD 


Pa ills in respect to the EAFFIRMS 
obligation in ee = = R FFIRE RATE 
lease. Consequent upon this de-| Newsprint Tariff from Thor- 

the erred share- : 
poldeen af Canad Paper were ad- old to Chicago Favors 
vised last 1 March that the dividend Cc, 
no n ared. ideas soempbntons 
As no financial statement has| qONTREAL—The Bosed of’ Rail- 
been issued by Canada Paper, it is|way Commissioners has confirmed its 
not possible to determine the earn-| order of last January in establishing 
ing power of the organization. In|27% cents as 4 “reasonable” rate for 


. {the transportation of newsptint b 
view of the depréssed state of af-/ 1. Consdian National Railways be. 


fairs in the paper industry, how- 

2 ‘ ’ tween the plant of the Ontario Paper 
ever, it is to Be inferred that Can-| Co. ‘at Thorold, Ont, and Chicago. 
ada Paper was not earning suffi-| Eight months ago the board 
cient money. to take care of .its/an order in this connection, but ap- 
prior obligations, including the pre- | peal was taken by the Ontario Paper 
ferred dividend. o. and the Chicago Tribune, which 

oa vey. of a, sur 
rounding Canada Power and Paper Broke Own Agreement 
and St. Maurice, the lessee was not| The Canadian National Railways 
in a position to fulfill its obligations | previously carried the newsprint on a 
under the terms of the lease, so that | special rate of 25 cents, this being: 
liability devolved upon Howard| ranged on the understanding that 


. * the railway would be used to make all 
Smith Paper Mills as sub-lessee. deliveries ‘aoe sole menthe of the 
Make New Agreement 


, | year and that no resort would be 
For several months past negoti-| made in the summer time to water- 

ations have been going on with |borne transportation. 
car-|a view to straightening away the|. This latter provision, the railway 


* contended, had been violated, and in 
involved situation surrounding Can- view of that violation; the company 


mu ada Paper Co. An agreement has/ asked that the rate of 27% cents be 
meni : been entered into between the in- 
om the time of the taking over’ terested parties, subject to ap- ay coy lord SNe 
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TH FINANCIAL POST CORPORATION SERVICE gives you 
thorough analyses of hundreds of Canadian companies, 
clearly presented in card form and kept up to date by a daily 
news service. The compact cabinet pictured above contains all 
the cards —there is only the one place to look, no searching for 
information is necessary. ‘ 

A service for investment bankers, brokers, investment depart- 
ments, and all those who investigate before they invest. 


Inquire about this service and its various branches—there is a 
service to fill your particular need. . 


The Financial Post Corporation Service 


143 University Avenue, Toronto 


_ THE FINANCIAL POST CORPORATION SERVICE, 
es 143 University Ave., Toronto. 


I} Please send me complete information with regard to The Financial Post Corporation ‘Service 
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The net result will be that Can- | Shi 


absorbs a!] the product of the Thor-|- 


COVERS CHARGES 
FIRST FULL YEAR 


Surplus in 1930 After 
Depreciation and 
Interest , 


From Our Own t 

MONTREAL. Consolidated re- 
port of Mersey Paper Co. for the 
year ended December 31, 1930, is in 

contrast with those state- 
ments published by other newsprint 
companies cove operations dur- 
the past calendar year. 
this, the first statement for a 
full twelve months, the company 
reports a gross profit of $852,921. 
A depreciation reserve of $240,000 
was set up, leaving a balance of 
$612,921 available for interest on 
funded debt _ —. ane penn 
takin; of the latter item, there 
sanenar 2 net profit for the year 
of $172,701. 
Working Capital Deficit 

Assets of Mersey Paper at the 
end of 1930 totalled $14,159,924, of 
which amount $1,403,190 represent- 
ed current assets. Current liabili- 
ties totalled $4,767,256, making for 
a working capital deficit of approxi- 
mately $3,300,000. 

| current assets cash on 
hand in banks is shown at $10,- 
681; accounts receivable, $509,086; 
and mortgages receivable $750. In- 
ventories of logs, pulp, finished 
paper, materials supplies, in- 
cluding advances on logs purchased, 
totalled $882,672. 

Plant and equipment, together 
with real estate, timber limits, 

ps, wharves, etc., are shown on 
the books at $12,700,224. 

Deferred charges total $56,058 
and cash on hand of trustee, for 
bondholders $450. 
eavy Bank Loans 
On the wr side of the bal- 
ance sheet, bank loans are shown at 
$3,853,000, of which $853,000 was 
secured under Section 88 of the 
Bank Act and $3,000,000 secured 
by first mort; bonds. Accounts 
and notes payable total $835,816, 
while accrued wages and interest 
amount to $78,439. 

Mortgages on properties, includ- 
ing $1,000,000 on timber limits due 
January 1, 1931, and £46,484 in re- 
spett of T. S. S. Markland, totalled 
$1,229,978. 

The funded debt of the company, 
represented 6 per cent 
mo: bo: amount to $2,000,- 
000. e capital stock is divided 
into $5,000,000 of 6% per cent cum- 
ulative preferred shares and 150,000 
shares of no value common 
stock. No divi have been de- 
clared or paid on the former secur- 
ity, which carries cumulative divi- 
dends from July 1, 1930. 

Reserve for depreciation is shown 
on the books at $240 » While the 
profit and loss unt balance 
amounts to $172,701. 


DOMINION STEEL 
PLANT AT SYDNEY 
ON PARTIAL TIME 


Rail Mill Fairly Active 
But Other Units Mark- 
ing Time 


From Our Own Correspondent 

MONTREAL. — Further advices on 
the Sydney steel plant operagions of 
Dominion Steel and Coal Corp., state 
that rolling started on the Canadian 
Pacific Railway’s rail order in the 
last week of July. It is expected that 
the consignment of 6,500 tons will 
be completed and ready: for ship- 
ment by August 20. 

Immediately this business is fin- 
ished, work will start on the South 
African order for 7,500 tons. Expec- 
tations are that the mill will be 
kept operating steadily on these two 
orders until the beginning of Novem- 


er. 

The bar mill is operating practic- 
ally on full time, and will carry on this 
schedule for a couple of weeks. Stock 
is being turned out for Nova Scotia 
Steel and Coal and other subsidiaries 
of the corporation. 

how at Other Plants 

The rod mill is working on orders 
as they come in. The wire and nail 
mill, it is expected, will ‘commence 
operations in the near future, pro- 
duction of which will be shipped to 
warehouses at the heads of the lakes 
before navigation closes. 

The open-hearth furnaces, with 
two one-hundred ton and four fifty- 
ton furnaces operating, is producing 
at 66 per cent of ee: 

It is expected that in the fall rail 
orders will be placed by the Cana- 
dian National Railways, which will 
go a long way toward providing em- 
ployment for a majority of the work- 
ers throughout the winter months. 

Iron Mines Reopen 

Announcement from St. John’s 
Nfid., is to the effect that three of 
the Wabana iron ore mines at Bell 
Island, which are owned by the Do- 
minion Steel and Coal Corp., have 
resumed. work on half-time basis for 
the present. Employment which 
affects over 1,000 men is a matter of 
vital importance to Newfoundland. 

A few weeks ago it was announced 
that in view of the limited demand 
from export markets particularly 
Germany and that stocks on hand were 
meneney large, operations at the 
mine would be discontinued for the 
balance of the season. 

It is now the apparent intention to 
continue banking the ore, as there 
has been no change in the market 
situation. 

Shipments Are Lower 

It is now estimated that 1931 ore 
shipments from Wabana will amount 
to approximately 394,500 tons. Since 
June 19, when the mines closed, and 
the date of re-opening, a period when 
ore was shipped direct from the stock 
piles, a to tonnage of 146,600 was 
exported. The month of July saw the 
highest total shipped to Sydney since 
the beginning of the season, 57,985 
tons going forward, as compared with 
27,744 tons in June and 46,923 tons 
in May. 

As at August 1, 1931, exports total- 
led 384,742 tons, which was distrib- 
uted, as follows: to Germany, y 
170 tons; to Sydney, 128,652 tons; 
and to the United States, 22,920 tons. 


Saint John Rebuilding 
The Saint John Harbor Commis- 
sioners announce that the major por- 
tion of their facilities at West Saint 


John will be rebuilt, fully equipped |. 


and otherwise ready to handle expe- 
ditiously import and export traffic 
by December 1st. The new construc- 
tions will be modern in every way in- 
cluding steel sheds and the latest 
type of grain conveyors. 


Sutcliffe Company Ltd. 


CONSULTING ay 


an 
ONTARIO LAND SURVEYORS 
NEW LISKEARD, ONTARIO 


MONTREAL. — The newsprint 
paper industry in North America, 
according to a special survey pre- 
eo by the American Paper 

p Association, is anded be- 
yond its domestic n and its 
overseas possibilities. It faces un- 
certainty. In neither the United 
States nor in Canada may the indus- 
try now operate at efficient volume 
nor can immediate markets be foun 
that are capable of absorbing the 
excess production. 

Prices have declined, yet many 
eompanies find that costs tend to 
move slowly upward. But few com- 
panies — dividends on pre- 
ferred s ; many have failed to 
meet bond interest and with few 
exceptions nonegare making returns 
on common stock. Moreover, Am- 
erican newsprint consumption gives 
evidence of more than a temporary 
cessation of increase. 


No Time to Expand 


thie topo teas 4 epee bo 
s is no pa 
making facilities. It is a time for 
retrenchment. This the 

realizes; no new production - 
ties will be added this year, save 
one 80-ton machine by a com- 
pany which has long-time contracts. 


Survey of Production 


In 1980, 38,560,000 tons of the 
world’s newsprint production of 6,- 
985,000 tons were consumed in the 


Canada to Fore 
The Quebec em and the re- 
moval of the United States tariff 
combined wi 


po 
of development at low a 
Canadian production iricreased 


United States. United States in- the 


dustry contributed 1,282,000 tons, 
or 36 per cent toward the domestic 
consumption; the balance was im- 
ported chiefly from Canada. Small- 
er tonnages were drawn from New- 
foundland, Sweden and Finland. 
American imports from Canada and 


Newfoundland amounted to 2,146,- am 


000 or 60 per cent of its consump- 
tion in 1930; the imports from over+ 


seas, constituting than 4 
cent of the consumption, caseumiliee 


first | to 134,000 tons. 


It is clear, says the association’s 
that the United States con- 


ports are quantitatively insignifi- 

cant; they are, however, important 

in their influence upon prices. 
United States Market 


dustry is 
whole. It has one chief 
the United States. The same 


of raw materials is converted by) ,,, 
the three 


identical processes in 
countries. 


United States industry is financed | 35 


from domestic sources and 65 per 
cent or more of the capital invested 


in the Canadian industry is from |jished. 


the United States. No tariff bar- 
riers interfere with the free move- 
ment of the finished paper from 
producers to consumers; all are 
competitively accessible to the 
United States market. With these 
and other common factors the three 
units of the North American indus- 
try are bound together. 


Capacity Ahead of Demand 


Records show that the relatitn- | fli 


American industry operated at 
only 72 per cent of its realizable 
possibilities. The record for the 
first quarter of 1931 is even lower, 
avera; a new low at 68 per cent. 
Ordinarily companies operating 
in the United States run at a slight-. 
ly higher rate of capacity 
those in Canada; but not always. 
The spread in either direction is 
small. It varies widely, however, 
between companies, dependent upon 
the size of the contracts they are 
able to obtain. The competition is 
wholly between companies; there is 
practically no national alignment in 
any country that ships to the 
United States. 
Crisis Was Foreseen 


Although the operations in the 
newsprint industry have reach 
low levels of capacity Coriag the 
business depression, it is clearly 
evident that the condition had its 
beginning long before the 1929 
down-turn in business. ae 
but an abnormal increase in deman 
could have prevented some form of 
recession. 

Since 1890 the consumption of 
newsprint in the United States has 
mounted steadily, rising from a per 
capita consumption of 6 pounds to 
a record in 1929 of 62 pounds. The 
reasons for this increase are 
up with the wth of the news- 
papers in the United States and 
with the better organization and 
lower cost of newsprint manufac- 


ture. 

Prior to 1918 the United ‘States 
newsprint requirements were met 
chiefly by domestic manufacture. 
Centralized in the northeast and to 
a lesser extent in the lake states, 
the industry drew the bulk of its 
pulpwood from nearby forests. At 
that time only .20 per cent of the 
domestic production was made 
from Canadian wood. _, 

Canada Enters Field 

Canadian pulpwood became sig- 
nificant in the American industry in 
about 1895. Imports increased 
steadily until 1910 when a level of 
approximately 1,000,000 cords a 
year was established. About one 
quarter of the imports was used in 

e manufacture of newsprint 
paper. The Quebec embargo on the 
exportation of Crown Land wood 
in 1910 substantially restricted the 

ulpwood resources available to the 
nited States industry, for at that 
time Quebec the bulk of 
the pulpwood imports. Subse- 
, the removal of the news- 
print tariff completed the back- 
ground for the development of a 
strong Canadian industry. 

Because of its exacting wood re- 

qoeeen, the United States in- 
ustry naturally concentrated in 
the most accessible spruce and fir 
forest regions in the northeast and 


und | values. 


is by no means 
Competition from South 
In loo to the future of the 
American 


y 
of particular interest to the Cana- 
dian newsprint industry. 

The report points that the 
most likely sources of Competition 
in the Eastern markets from the 
standpoint of pulpwood is the south. 
Although newsprint is not now 
manufactured in commercial quan- 


ed | tities from southern = exten- 


sive researth gives evi of pog- 
sibilities. With its low wood cost, 
the south could be a serious com- 
petitor to the existing ind if 
en paper can*be manufac- 


It is clear, the ervey eas that 
southern competition, if it does de- 
velop, will not be based upen de- 
leted supplies in the north or in 
anada, but —— the possibility of 
cheaper wood inherent in the excess 
pply, cheap labor and low land 
otential production in the 
south has the effect, therefore, of 
blocking price increases, which will 
undoubtedly deter further expan- 
sion in the north; and, furthermore, 
it may handicap mills in their prog- 
ress toward sustained permarient 
operation. 


Nova Scotia Pulpwood 


Taken by International 

From Our Own Correspondent 
MONTREAL.—Shipments of pulp- 
wood are being made from Chatham 
to Portland, Me., by International Pa- 
er Co, The wood was rossed at the 
hatham rossing mill. This plant, 
operated for many years by J. B. 
Snowball Co. was a when In- 
ternational purchased the Snowball 
properties in Chatham several years 


ago. 

The rossing nrill was late in open- 
ing this _— Just how long it will 
function not been revealed, but 
existing indications are that opera- 
tions will continue until part way 
through September. 


Canadian Airways 
Create New Division 
From Our Own Correspondent 
MONTREAL, — Canadian Airways 
Ltd. announce the appointment of 
Major D. R. Maclaren to the position 
of assistant pee manager. Major 


Maclaren will have of a new 
division of the Gompany to be known 


as Pacific Lines, which will promote) | 


the Airways’ interests on the Pacific 

Coast and more effectually serve Brit- 

ish Columbia, according to James A. 
Richardson, president, 


. GEORGE F, HARDY. — 


305-309 Broadway, New York City, N.Y. » .. <- 


Member: ‘7 


and ae ee 
Tower J tds 
and Specifications 


¥ ’ 


ROBERT Dopp & COMPANY: | 
INCORPORATED ee 4 , ; o 


inwestment Bankers . 


The Royal Bank Building, Montreal 
HArbour 8141-2 


Builders of Passenger Cars— 
Freight Cars—Street Cars— Air 
Dump and Industrial Cars-of all 
descriptions. Automobile Chassis: © ~~ 
Frames, Woodwork and Parts—. — 
Steel Pressings—Forgings—Drop ~ 
Forgings. ¢ 


HAMILTON, 
621 St. James Street, MONTREAL, QUE. 


Hoey 


CANADIAN VICKERS LTD. | 


ae 
: ’ 
tanh 


+ 


“ Aircraft Ships Engines if 


Structural Steel... ss 
Boilers Mining Machinery ~~ 
General Engineering 
25,000 Ton Floating Dry Dock 
Head Office and Works; 


Hamiton Broce Company 


LIMITED 


Head Office and Works: 


HAMILTON - CANADA 


_ of every class of Pa td ok 


Abitibi Power & Paper 
Company, Limited “ 


TORONTO, ONT. 4 


Owning and operating mills at 
Sault ig 
Smooth Rock Fall Ont. . 
Pine Falls, Maniteba 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp 
High Grade Bleached Sulphite Pulp 


Canada Power & Paper 


Corporation 


Total Daily Capacity of Plants: 
2,464 Tons of Newsprint 
130 Tons Pure Kraft Paper 
130 Tons Pure Sulphate Pulp 
also producing 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 


SAW MILLS AT PEMBROKE, ONT., ro 

; s , 
ets, etc.—Annual Capacity of . 

25,000,000 F. B. M. 


Successor and Operating Company of 
Belgo-Canadian Pa 
go- mae an ay? Company Limited, 


St. Maurice Paper Com 
Cap de la Madeleine, — 
Laurentide Com Limited, 
Grand’Mere, ' Que. 
Laurentide-Ottawa Company 
Pembroke, Ont. 


Port Alfred and Paper 
Port spratins 


Wayagamack Pulp and Paper Co. Ltd, 
Rivers, Que. 
Anglo-C. ip and Paper Mills 
Quebec, P.Q. 
Head Office: 
MONTREAL, QUEBEC 


ONTARIO, CANADA, 


News Sulphite Pulp’ "| 
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ITS PRODUCTION 
TOMETAL MART 
Production for Half Year 
- om eold Ratio 

COPPER AT PROFIT? 
aetna coe ie te 


~~ 81,800,000 Ibs. of 
_.... Copper 


_ Canadian Mining News 


July Gold Output 
Record for Siscoe 


Siscoe Gold Mines estab- 
fe geld sodactinn ta fale 
or ction uly 
with an output valued at 
$82,487 as compared with 
June output valued at $67,- 
888, or an increase of over 
22 cent. The seven 

' months’ production fér_ the 
current year is valued at 
$417,273 as compared with 
the entire output of 1930 of 
$367,266. 

A recent progress report 
by officials told of the prog- 
ress made at the property 
and gave ore reserves esti- 
mated at 100,000 tons, stating 
ore is being put in sight at 
a rapid rate. 


#;| ABANA’S HOPES 


NOT IMPROVED 
BY NEW EFFORT 


t 
study f/Eleventh Hour Effort to 


fe 
erlet; 
PEESESE aE 


year, so that actu- 

mye | that an “— 
pound of copper continue the 
rofit realized thi i 


While this situation may seem 
ern of a ee Se 
r per prices, i evident 
that the higher gold values do more 
than offset declining copper prices. 
A factor that enters into the sit- 
uation is the tonnage cost of ore 
treated. The above deduction has 
been made purely on the basis of a 
- cost per pound no higher than in 
1930. It is highly probable, how- 
ever, that the — ee — 
owing e lower grade 

_ of ore treated. 
|, , Since the estimated copper pro- 
_ duction, for the first six months of 
is approximately 84 per 
e rate maintained in 1930 
poun Ean paner tue the 
‘or copper for the 
of 1931, and assuming the 
rate of production is main- 


Raise Funds and Re- 
store Property 


Shareholders of Abana Mines are 
in receipt of an eleventh hour 
appeal to contribute an assessment 
of 10 cents per share to raise funds 
that: the obligation to the 
Corp. of Canada: may be 
and the property resto 
shareholders. 

The letter dated August 6, 1931, 
said a group associated with the 
Shareholders Protective Committee 
had considered the matter and 
thought the assessment plan a 
feasible one to raise the required 


funds, 
Early in July a petition was made 
the Supreme Court, Montreal by 
J. A. Raymond, a shareholder, to 
have the affairs of company 
wound up, asserting the efforts of 
the then directors to effect financ- 
ing had failed. The petition was 
opposed by Abana directors and 
proceedings stayed. . 
On August 7, 1931, the already 
extended note held by Mining Corp. 
was defaulted. Since the deed to 
the Abana property had been given 
Mining Corp.,at the time the loan 
was made, to all intents and pur- 
pene the agreement would seem to 
closed, with Mining Corp. the 
rightful owner of the property. 
The financial straits in which 
Abana has became involved reflects 
the dissension that has existed 
among its shareholders. This 
dissension was fostered by inter- 
ests jockeying to gain control of 
the company and this so interfered 
with plans laid for obtaining 
finances, when they could have been 
acquired, that they were dropped. 


HOLLINGER RATE 
MEETS DIVIDEND 
BY SAFE MARGIN 


Exploration of Old Areas 
Provides Good Ore 
Formerly Passed Over 


From Our Own Correspondent 

TIMMINS.—Operating at a rate 
of around 5,000 tons of ore daily, 
Hollinger Consolidated is securing 
profits which easily take care of 
the dividend rate of 5 cents per 
share every foun weeks. This repre- 
sents an annual distribution of $3,- 
198,000 in the form of dividends. 

Meantime, more machines have 
been turned toward exploration and 
an extensive search for new gold 
bearing material is under way. Gold 
bearing sections which might have 
been regarded as of little or no im- 
portance in the balmy days of Hol- 
linger are now being turned to in an 
effort to preserve the ore reserves 
of the enterprise as long as possible. 
Material carrying values which will 
yield even a few cents to the ton 
profit is being sent to the mill. This 
accounts, to a large extent, for the 
mill heads which are somewhat be- 
low the average grade of ore shown 
in the official reports. 

N. A. Timmins, president of Hol- 
linger Consolidated, has gone on 
record as saying “Hollinger is a 
seven dollar mine.” Now that the 
mine has found it necessary to turn 
to the extremely low grade material 
in order to preserve its ore reserves, 
the north country wonders if it is 
really a “$7 mine.” 

However, as a result of drawing 
on the oe? low e material, Hol- 
linger will probably show ore re- 
serves at approximately $50,000,000 


Mining 
aid off 
to the 


, | at the end of the current year. This 


to meet declining 
Y. Murdoch, K.C., the company’s 
sident, stated early this year 
that the copper could be thrown 
away and a profit still realized. 
While the above deductions have 
m based on costs prevailing in 
1980, it would be delving into the 
realms of conjecture to too. great 
an extent to try to interpret them 
positively in terms of current 
earnings, but indications are that 
with l operating costs and 
write-offs, current earnings by the 
company will not be far astray from 
the $1.72 per share shown in 1930. 
Current market quotations of 
- around $18 per share are not only 
discounting well in advance what 
the company’s earnings might be, 
given a return of near normal a 
‘per prices, but also the possibili- 
ties ofthe gold content of the new 
ore bodies indicated by diamond 
drilling below the 1,500 ft. horizon. 
Doubtless these new low develop- 
ments are of great importance, but 
until they have been delimited and 
sampled, theiv real potentialities re- 
main unknown. 


.|i8 important, in that many have 


come to expect that the Hollinger 
ore reserves would show a decline 
this year and continue to decline in 
the years to come. 


BILLY BOY DRILLING 
IS DISAPPOINTING 


Work Started Early This 
Year Indicates Gold Values 
Are Low ~ 


The diamond drilling campaign on 
the Billy Boy Claims, conducted by 
the Manitoba Basin Mining Co., is 
understood to have proved disap- 
pointing. 

The Billy Boy group is about twenty 
miles north of Flin Flon, Manitoba, 
and was under option a couple of 
years. ago to Manitoba Basin, but 
when the company failed to carry out 
the terms of the option, it lapsed. 
Early this year an option was again 
taken and a party sent in with a 
diamond drill, Rich surface showings 
in gold were encountered, but 3,000 
ft. of diamond drilling completed to 
a maximum depth of 600 ft. indicated 
that the gold values were very low. 


Turner Valley Drilling Report 


Wells Drilled by Imperial Oil 


Progress Report—Week Ending Aug. 7, 1931 


Depth 
last Present 
No. Type report depth 
. feet feet 


8. Lowery 4901 5036 
Ster. Pacific.\2 2728 2980 
Lethbridge ... 1 


Name 

of Well 

R, 

R. 

8. 3829 

Note: R.—Rotary. §.—Standard. 
> 


3396 67 


Feet 
drilled 


185 Drilling in lower Fernie. 
252 Drilling in lower Dakota. 


marks 


Casing lowered to 3,354 ft. top. of 
akota. 


ALEXANDRIA GOLD 
OFFERS PROMISE, 
BLUE BOOK SAYS 


Developments at_ cy 
Seen as Encouraging by 
B. C. Mines Branch 


NOW IS FINANCING 


Shares to be Given Full 
Listing on Standard Stock 
and Mining Ex- 
change 


Shares of Alexandria Gold Mines 
made their appearance last week on 
the curb’ section of the Standard 
Stock & Mining Exchange and are 
currently selling at 16 cents, with 
arrangements nearly completed for 
full listing at an early date. 

The company through a wholly- 
owned subsidiary, the Alexandria 
Mining Co., is developing a gold 
property consisting of seven crown- 
granted claims and four located 
claims situated on the west side of 
the entrance to Phillips Arm, off 
Cordero Channel, in the Nanaimo 
mining. division of British Col- 
umbia, 150 miles north of Van- 
couver. The property is on tide 
water atid the main tunnel of the 
company’s workings is a few feet 
above the company’s dock which is 
now a scheduled port of call. for the 
Union Steamship Line affording 
excellent transportation facilities. 

The ore occurrences are confined 
to a main vein on the Alexandria 
claim and extend from the shore 
line in a north-westerly direction 
into the Pembroke Range of 
mountains, which reach their 
summit at an altitude of approxi- 
mately 4,000 ft. The ore occurs in 
a quartz vein and is either in the 
form of free gold or as iron pyrites 
carrying: values in gold and silver. 

unnels in Mountain : 

In former years a series of five 
tunnels were driven into the moun- 
tain side following the vein for a 
maximum elevation. above dock 
level of 248 ft. The principal 
operations have been carried out 
from the No. 1 tunnel which is 
three feet above dock level. Drift- 
ing in this tunnel for 550 ft. dis- 
closed an ore shoot in the main vein 
305 ft. long, averaging 4 ft. in 
width and having an average value 
of $11.50 per ton, according to 
officials of the company. A winze 
has been sunk from the No. 1 tun- 
nel to a depth of approximately 
250 ft, and sinkipg is now in prog- 
ress planned to carry it to an imme- 
diate objective/of 500 ft. A sub- 
level, 100 ft. below the No. 1 tunnel, 
has been drifted on for a distance 
of 125 ft. west of the shaft, all in 
ore, averaging 6 ft. in width and 
casey ing $14.00 per ton. i 

The 1980 report of the Minister 
of Mines of British Columbia said 
“that the work was fully justified 
by oar showings and should 
conclusively decide the merits of the 

roperty. Very promising results 

ane already been obtained. At 
8 ft. below the first level a vein was 
cut coming in from the footwall 
which assayed $29.20 in gold per 
ton. At 18 ft. below the 100 level 
4 ft. of ore showed in the shaft 
assaying $23.40 in gold per’ ton. 
The present development plans 
should definitely prove this prop- 
erty one way or the other.” 

Additional finances are under- 
stood to be forthcoming which will 
enable the company to aggressively 
pursue its development programme. 

The authorized capitalization of 
the company is $5,000,000 in $1 par 
value shares of which approxi- 
mately $3,500,000 is outaganding. 

C. H. Dickie, M.P. for Nanaimo, 
B.C., is president of the company. 


BEATTIE MILL 
BEING PLANNED 
REPORT AVERS 


Drilling by Ventures Said 
to Indicate 10,000,000 
Tons Low Grade Ore 


Unofficial but reliable. informa- 
tion says Ventures Ltd. is preperng 
preliminary plans for a large mil 
for the Beattie property. 

Ventures owns a 50 per cent in- 
terest in this property, situated at 
Duparquet Lake, Duparquet town- 
ship, Northwestern Quebec, on 
which diamond drilling has been 
continuing since last year. In the 
1930 annual report of Ventures ref- 
erence was made to the encourag- 
ing nature of the diamond drilling 
results. Ten holes put down along 
the 1,200-ft. outcrop, gave assays 
of $3.12 per ton in gold. Since that 
time drilling has been steadily car- 
ried on and officials state a pre- 
liminary estimate indicates approxi- 
mately 10,000,000 tons of low grade 


ore. 

Due to the great width of the 
ore bodies, as shown by diamond 
drilling, officials believe a profit 
could be extracted, if production 
and treatment was on a large scale. 
Ore is now being tested by the Ore 
Dressing Laboratories at the De- 
partment of Mines, Ottawa. 

The property is south of La Sarre 
on the Canadian National Railway, 
Transcontinental Line, and is reach- 
ed by a 22 mile water route. A 
road is also being built from the 
Quebec Highway, which follows the 
railway. 

The development of the Beattie 
property has attracted a great deal 
of interest lately owing to its ap- 
parent size and the possibilities of- 
fered by a large tonnage low cost 
mining and -milling programme. 
While the ore is stated as being 
around $3 per ton, and as such does 
offer possibilities, extensive de- 
velopment would necessarily have 
to take Lge and reliable sampling 
executed before the real possibili- 
ties would attract capital in such a 
venture. 


Metal Prices 


New York—August 11— 
Copper: Electrolytic spot, 7}c. to 74c. lb. 
London—August 11— 
(Long Ton)— ° 
Copper: Electrolytic spot, £35; future, £36. 
Standard spot, £32 7s 6d ; future, spot £38 5s. 
Tin: Spot, £111 15s; future, £114, 2s 6d. 
Lead: Spot. £11 15s; future, £12. 
Zinc: Spot, £11 2s 6d; future, £11 17s 6d. 
Silvers 12jd. per ounce 


LEAD PRODUCERS 
LAY FOUNDATION 
FOR IMPROVEMENT 


THE FINANCIAL POST 


Metals Development 
- Options Its Share} 


Production Being Tuned|Clearwater Lake Geld Property Favorably Reported| Shares to be Exchanged 
on by N. Y. Engineer — Secures 
Required Funds - 


in Line With Market 
Requirements 


Statistics reveal that lead produc- 
tion has declined further and has 
established a.new recent low level 
with the world output in June of 
120,240 tons, a reduction of ap- 

oximately 2% per cent from the 

ay production. 
undamental improvement in the 
industry reflects the curtailed out- 
ut and points to a basic recovery 
Cae made. Owing to the low 
prices for lead and a passive de- 
mand, many of the high cost pro- 
ducers were forced to suspend 
operations. This, together with the 
voluntary curtailment by the lead 
ene outside of the United 
tates to restrict production 15 per 
cent, indicates that the foundation 
is being laid for a more equitable 
ratio of production to demand. 

The Consolidated Mining & 
Smelting Co., which is the world’s 
largest producer of lead, had a 
production in the fgrst six months 
of the current year of 75,451 tons. 
With this huge production any 
— improvement in lead prices 
will materfally reflect in the com- 
maz ® earnings. 

The closing of two smelters 
belonging to the American Smelt- 
i Refining Co., one located at 
Utah, and e other at» East 
Helena, Montana, for the entire 
third quarter of the current year, 
is a constructive step in correcting 
the production ratio. The smelter 
of the International Smelting Co., 
a subsidiary of the Anaconda 
Copper Co., suspended its activities 
in the middle of July last. With 
closing down by the high cost 
operators, they must necessarily 
wait a considerable advance in lead 
— with evidence of stability 

re production is again justified 
being resumed. With these definite 
corrective steps being taken in 


roduction evidence points that|P 


uring the next few months the out- 
put will not be equal to the market 
requirements will enable some 
of the excessive: stocks — 
liquidated. With stocks liquida 
and production tuned to market 
requirements, a sounder basis can 
be established for values. 

With the exception of require- 
ments by the a and ammuni- 
tion industries sizeable increases py 
other users are reported and actual 
shipments for June, in the United 
States, assumed a higher rate than 
any month since January, 1931. 


STANDARD BOARD 
TRADING VOLUME 
ABOVE LAST YEAR 


Value of Sales Reflects 
_ Activity in Lower 
Priced Issues 


The volume of shares traded on 
the Standard Stock & Mining Ex- 
ch » Toronto, for the first seven 
months of the current year is 
greatly in excess of the same period 
in 1930, the average volume for 
the first seven months being 11,- 
$21,145 shares per month as com- 
pared with 6,990,592 shares per 
month in 1930. 

The total value of the shares has 
decreased, in part due to the 
shrinkage in value of the shares 
traded and to greater activity in 
the lower-priced issues. 

The following tabulation shows 
the trading immediately before and 
immediately after the finandial 
crash in 1929, also the subsequent 
trading: 
Period Value 


Sales of 
8 $ 
50,477,281 


289,909,455 

Monthly aver. 1929 24,159,121 
Total 1930 83,880,711 
6,990,592 
8,145,949 
12,416,949 
21,558,244 

+ 14,877,525 
7,309,080 
8,481,478 
6,958,796 


Total to date 1931 79,248,021 
Monthly av. 1931 11,321,145 


710,808,184 
59,192,348 
189,898,829 
11,658,149 


6,957,551 
5,974,295 
15,469,848 
10,459,693 
9,572,898 
7,156,847 
3,642,212 


"50,282,844 
8,461,834 


NORTH COUNTRY 
DISCUSSES BONUS 
FOR LAKE SHORE 


Company’s Profits Run 
Well Above Present 
Dividend 
From Our Own Correspondent 

KIRKLAND LAKE. — Lake 
Shore is turning out gold at a rate 
that is sities a profit of around 

1,500,000 per quhkrter. -Conse- 
quently, the question of when and 
how this is to be distributed among 
the shareholders is again up for 
discussion. The $2 per share per 
year dividend rate, however, 
appears to be one that will remain 
for some time, in that this rate 
represents a safe figure; and should 
officials deem it advisable to pay 
more than $2 per share per year, 
this can be done through the 
declaration of bonuses from time 
to time. Any surplus will be 
added to the treasury, but it is not 
expected that officials will be 
desirous of building up too large a 
treasury. In view of this, bonuses 
are under discussion among in- 
vestors. A bonus of 15 cents per 
share each quarter, with the 50 
cents per share dividend, would 
represent $2.60 per share annually. 

In view of current earnings at 

the Lake Shore, distribution of 
$2.60 per share per year to the 
shareholders—in the form of a flat 
dividend rate and bonuses—is 
expected. 
, Meantime, underground opera- 
tions and expansion are moving 
steadily forward. Results continue 
to fulfill the expectations of the 
most optimistic and the enterprise 
is steadily building up an ore 
reserve which, if an estimate of 
developed and indicated ore were 
shown,- would (even now) show 
more ore developed and indicated 
than in any other gold mine in 
America, — 


\ 


™ 


Metals Development Ltd. share- 
holders are in receipt of official 
advice that finances have been 
arranged which will permit aggres- 
sive development of its Srogery in 
the Clearwater Lake area, Patricia 
district, Ont. es 

The company’s original holdings 
in the area were added to early this 
year and now consist of approxi- 
mately 1,000 acres, extending north 
from Clearwater Lake to Washago- 
mas Lake, about 45 miles from 
Gold Pines, which is reached by 
water route from Hudson on the 
Canadian National Railway. 

Three main vein systems have 
been traced on the property, the 
No. 1 system has been traced for a 
length of approximately 1,000 ft. 
on the surface and is dipping south- 
west, while the No. 2 vein system 
to the north appears to be dipping 
northeast. two-compartment 
shaft has been sunk on the No. 1 
or shaft vein to the 100 ft. horizon 
and gee * to the east for a dis- 
tance of 320 ft. was entirely 
in ore running from one to six feet 
in width. On the surface the vein 
was in altered basalt while at the 
100 ft. horizon it was in crushed 


quartz porphyry. 

In Jul ten Folke Kihlstedt of 
the Swedish-American earns 
Co., New York, made an electr 
and geological survey of the prop- 
erty, and reported that the vein on 
the 100 ft. level showed an average 
woe of $12 per ton in gold over an 
average width of four feet. As a 
result of this report Montreal 
interests ‘have optioned 700,000 
shares of treasury stock which, if 
entirely taken up, would net the 
company $140,000. An initial pay- 
ment has been made with others 
spread over 12 months. This option 
was not taken up by brokers, but by 
rivate interests, and it is not the 
intention of the company to list its 
stock to facilitate trading. 


LORNE PROPERTY. 
REING EQUIPPED 
WITH GOLD MILL 


Sampling Indicates Mill 
Heads Will Average 
$17 Per Ton 


At the Lorne Mines in the 
Bridge River mining division of 
British Columbia, about 160 miles 
north of ‘Vancouver, foundations 
are being prepared for a 100-ton 


mill. 

Early this summer the Lorne 
Gold Mines settled its financial 
difficulties through the interven- 
tion of the Braclo Development & 
Finance Co., which organized the 
Bralorne Gold Mines to hold title 
to the property. Braclo owns 60 
per cent interest in the new com- 
pany and Lorne Gold now owns 40 
per cent. 

With new capital operations have 
been effectively s ed up to 
aeons it into production at an early 

ate. 

The mine’s lowest level on the 
“King” gein shows 700 ft. length of 
continuous ore of commercial 
widths, from which a raise has been 
made to the 385-ft. level, leaving 
the top of the raise still 300 ft. in 
virgin ground above. 

he channel sampling indicates 
the mill heads will run $16 to $18 
over all, No estimate of this ore 
shoot is possible until the raise is 
completed. A parallel vein known 
as the “shaft,” is in good width ore 
with occasional spectaculur values 
being encountered. Upraise, which 
is now 75 ft. in “shaft” vein, shows 
thirty inches, mostly ribbon quartz, 
of a probable average assay of $50 
per ton. Se 700 feet of 
virgin ground is still overhead. 
Lorne mine developments are ex- 
tensive with approximately 8,000 
ft. of tunnelling already completed. 


Canusa Mines 


New Test Mill 
Is Tuning Up 


Canusa Mining & Development 
Co. turned over its new 50 ton 

ilot mill in the Porcupine area 
ast week. 

While the mill is tyening/ for 
test purposes, it will serve as a 
clean-up mill to treat some of 
the rich gold ore exposed near the 
surface, and at the same time per- 
mit bulk sampling the ore encount- 
ered in development work. While 
the mill is larger than imniediate 
requirements demand it will pro- 
vide facilities to carry on modest 
enue if developments prove 
the property’ has commercial 
possibilities. 

The mill was assembled largely 
from used equipment available in 
the vicinity and while it is an 
efficient electrically driven plant, 
the expenditure involved in its 
construction was much less than 
“ ordinary cost of such struc- 
ures, 


NORDON TEST WELL 
SUSPENDS DRILLING 
Lost Tools Decide Company 


to Bring Well in as Gas 
Producer 


Nordon’s Button Willow well in 
California, being drilled by the Wil- 


shire Annex Oil Co. has suspended | 


its exploration for oil and will bring 
the well in as a gas producer. 

Early this year the Wilshire people 
undertook to drill the well to oi! pro- 


ductiin or a depth of 7,500 ft. in| 


return for a portion of Nordon’s 
holdings in the area. Difficulty was 
encountered through losing a string 
of tools in the well, and owing to the 
inability to recover them, decision 
was reached to cement off the lower 





horizons and take the gas production, 
— is estimated at 10,000,000 cu. ft. 
aily. 

G. M. Ruby, president of Nordon, 
stated that a ready market exists 
for the gas production and that it 
has a value of approximately $600 
to $800 per day. He also said that as 
soon as the present well was put in 
shape for production a second deep 
test well would be started in the 
same vicinity, 


Only a very limited amount of 
work has been done this year, but 
since finances have been assured 
plans are now laid for sending in a 
steam mining plant as soon as 
winter roads are available. Con- 
tract has been let for cutting 1,000 
cords of wood for fuel, and the 
camp buildings are be put in 
order. Plans call for the sinking of 
the shaft to the 500 ft. horizon and 
extending the east drift on the 100 
ft. level. 

The present authorized capital- 
ization of $2,500,000 
value shares is all outstanding, and 
it is planned at once to increase the 
authorized capitalization to $5,000,- 
000 in order to permit of the issu- 
ing of shares under the option 
arrangement, To date Montreal 
aces bane — up SOE ee eelied 
y 90 per cen e money sup 
which has been sesuneat h 
direct efforts of the company 
sale of treasury s at from 
to 40 cents and not through any 
brokerage underwri house. 

The’ company was ori 
formed to consolidate the h 
of the M Silver §S 
the New Liskeard 
Syndicate, the 
Lake com 
Borgfo: Bros. 
company had groups of 
many areas, but t have 
relinquished and outside of, the 
Clearwater Lake holdings it has 
120 acres in Hodgetts ane 
Sudbury district and 520 acres 
Gowganda, both owned outright and 
in aon standing. 

e present rd of directors 
includes Dr. M.' H. Lebel, Montreal, 
res.; Col. C. H. She Peter- 
rough, vice-pres.; M. F. Blue, 
Toronto, sec.-treas.; Maj.-Gen. J. 
H. MacBrien, Ottawa, General 
John Gunn, Toronto, J. L. A. 
Tetreault, Montreal, and W. G. 
Sparrow, Sarnia. 
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Granada Re-financing 
Progressing Steadily 
for Granada told’ Mines ‘ane 


an- 
nounced last week in The Fi- 
nancjal Post as neaving con- 
summation, are pro 


that ap 
given in a few days. 
Influential mining 
long associated with 
utting u money, 
will wera of an extensive 


expansion y oye being 

carried out Mt property. 
Rumors that Nipissing 

Mines were interested in the 


deal has been officially 
denied. 


COPPER PRICES 


DEMAND PASSIVE} 


Producers, Strugglin to 
Adjust Output in Line 
With Current Demand 


With copper selling at a new 
low of ms cents per pound the 
opinion prevails in well informed 
circles that still lower pfices are 
not improbable. 

Stoeks of the metal on hand con- 
tinue to be la and the demand 
passive, while roducers are 
struggling to ust production 
schedules to the demand. 

Refined copper stocks continue 
to mount and the relatively small 
curtailment in production has not. 
been effective in correcting the 
situation. Many of the largest 
producers are understood to be 
seriously cutting down their pro- 
duction for a three months period 
and already this action has been 
taken to a large extent in. an 
attempt to further cope with the 
situation. 

Few copper producers are able 
to operate at a profit of 7% cents 

er pound—two notable exceptions 
eing the International Nickel Co. 
of Canada and Noranda Mines, the 
former on account of the nickel 
content of its ore together with the 
metals of the platinum group, and 
Noranda on account of its high 
gold content. 

With no relief for the current 
copper situation in sight, copper 
securities continue to reflect -the 
situation. ‘ 
Nipissing Examines 

Goudreau Property 

Information from Goudreau says 
engineers of the Nipissing Mining Co. 
are examining the Michael-Boyle 


claim with a view td negotiating an 
option. 


MOSS 
GOLD MINES 


Send for our 
Special Circular 
covering this y 
Interesting Speculation 


F. W. MACDONALD & CO. 


Members 
Standard Stock & Mining 
Exchange 


159 Craig St. W. 
MONTREAL 
Ma. 7785-4121 


38 King St. W. 
TORONTO 
Elgin 6255 


Wire connections to all 
principal markets 


on Three-for-One 
Basis 


Shareholders of San 
ae teenie 
a meeting 
August 20 for the 


Antonio 
of a notice call- 
n Winnipeg * 


in $1 part| held 


Doherty Roadhouse &C 
MEMBERS bk 
STANDARD STOCK & MINING EXCHAN 


Mining Securities _ 


170 Bay Street Royal Bank Bidg. 
Toronto Montreal 
HAMILTON BRANTFORD __ ST. CATHARE 
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You Cant Read All the Neu 
No business mar-has the to read hundreds of papers 
ee ormation relative to imselt 


a 


Our staff can do that very thing for him—for so 
We will clip snd mall you daily, everything in Oa 

ee and peri abet, ayes, Oe 
We can also give service from f newspapers i requ 
We invite eT outline yous 3 ia ; 
reply quoting rates will be prompt. Write:-— eee 


" CANADIAN PRESS CLIPPING 
143-153 University Ave. =: 
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HOW TO INVEST FOR PROF 


GOOD VALUE . = 
FOR ONE DOLLAR 


Here is a book on the fundamentals of investimy 
written from the Canadian standpoint. = 
It deals with stocks; how to select them; how 

judge their value; how to buy them; dealing wi 

stock brokers, etc. ‘a 
It deals with bonds; what they are; how they ca® 
be eee how to buy them; how to sell them. 9 
It discusses problems of different types of investors, 
and what they should choose. — 
There is also valuable information on investmemey 
terms, table of stocks, yields, table of bond interesta 
-*nek exchange commission rates, etc. 


“How to Invest for Profit” is printed 
in clear type-.on the best quality book 
paper and is bound in cloth. The price 


— $1.00. 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 
Please enter my name to receive: 
-O How to Invest for Profit—$1.00 a copy. 
© The Financial Post—$5.00 a year (52 issues). 


Enclosed is $...swesesseeee+-in payment, 


Name snadencadtbadanankediinideanchckenthedasidasie ’ 


eeeeeeeeseseate 


Address SPCC SHH eHEHESEHEHEEEEH EEE HEHE EES 
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